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AMENDMENTS


AMENDMENTS APPLICABLE FOR MAY 2009 & NOVEMBER 2009
Note – Page No. given in these amendments belong to 9th edition of Income Tax notes by CA. Ajay Jain

INCOME TAX

1.
Expenses allowed deductions u/s 36(1) (Pg – 46)
9. Any amount of Banking Cash Transaction tax

10. Any amount of security transaction tax paid in the course of his business.
11. Any amount of commodity transaction paid in the course of his business.

2.
Scientific Research Expenditure u/s 35 (Pg – 47)


4. Weighted deduction for Donations for research: 

   Deduction shall be allowed of 125% of sum paid to 

(i)  approved bodies to be used for scientific / social science or statistical research.

(ii) any national laboratory or university or IIT for an approved program. 

(iii) an Indian company, whose main object is scientific research and development approved by the prescribed authority and fulfill such other conditions as may be prescribed. 

3.
Preliminary expenses u/s 35D (Pg – 48)


2. Eligible expenditure:-
(i) 
Incurred before the commencement of business or

(ii) Incurred after the commencement for 

(a) extension of existing industrial undertaking or 

(b) for setting up new industrial unit.


Notes:-
 1.  Cost of project: means actual cost of fixed assets on the last day of P/Y in which 

· the business is  commenced or 

· extension is completed or 

· new industrial unit commences operations, 

· as the case may be.

4.
Payment in cash u/s 40A(3) (Pg – 56)
If assessee incurs any expenditure of which a payment or aggregate of payments made by a person in a day is in excess of Rs. 20,000 

not by an account payee cheque or bank draft 

then no deduction of such expenses will be allowed.

5.
Compulsory audit of accounts u/s 44AB (Pg – 61)
· The assessee has to furnish audit report of CA by 30th September of the relevant assessment year along with return.  

6.
Tax on STCG from listed equity shares u/s 111A (Pg – 79)

Short Term Capital Gain from transfer of equity shares or units of equity-oriented mutual fund shall be taxable @ 10% 15% if:- 











7.
Deduction for Life Insurance Premium, PF contribution etc. u/s 80C (Pg – 99)

10. Subscription to notified Bonds of NABARD.

11. Amount paid in an account under the Senior Citizens Savings Scheme;
12. Amount paid as five year time deposit in an account under the Post Office Time Deposit.
8. Medical Insurance Premium u/s 80D (Pg – 100)                                                                                                                                                        
	3.
	Quantum of deduction:
	An assessee shall be allowed deduction of 

(i) Rs. 15,000 +Rs. 15,000/ 20,000(Senior Citizen) for insurance of parents) or

(ii) Amount paid 

Whichever is less.


Q.1. 
Mr. A pays Rs. 12,000 as medical insurance premium (through cheque) on his health and on the health of his wife and dependent children and Rs. 17,000 on the health of his parents. Compute the deduction available to Mr. A if:

(i) Neither of his parents is a senior citizen. 

(ii) Any of his parents is a senior citizen. 

9. Operating Hotels and Convention Centre u/s 80ID (Pg – 106)
1. Who eligible:-
Any undertaking engaged in the business of hotel or business of building, owning and operating a convention centre located in specified area, and  engaged in the business of hotel located in the "Specified District Having A World Heritage Site”
10. Rebate in respect of securities transaction tax u/s 88E (Pg – 108)                                                                 

Whole section deleted.

11.                                                                   SLAB RATE


                                   (Pg - 110) 
Rates of income-tax for assessment year 2009-10

1. For woman, resident in India and below the age of 65 years at any time during the p/ y.

	Upto Rs. 1,80,000
	Nil

	Rs. 1,80,001 to Rs. 3,00,000
	10%

	Rs. 3,00,001 to Rs. 5,00,000
	20%

	Above Rs. 5,00,000
	30%


2. For an individual (man or woman), resident in India who is of the age of 65 years or more at any time during the previous year.

	Upto Rs. 2,25,000
	Nil

	Rs. 2,25,001 to Rs. 3,00,000
	10%

	Rs. 3,00,001 to Rs. 5,00,000
	20%

	Above 5,00,000
	30%


3. Individuals, [other than those mentioned in above] HUF.

	Upto Rs. 1,50,000
	Nil

	Rs. 1,50,001 to Rs. 3,00,000
	10%

	Rs. 3,00,001 to Rs. 5,00,000
	20%

	Above Rs. 5,00,000
	30%


12.
 Statement of Tax on Total Income of Mr. A (Pg – 112)

2. Tax on other incomes

Upto Rs. 1,50,000



Nil


From Rs. 1,50,001 to Rs.3,00,000

10%


From Rs. 3,00,001 to Rs. 5,00,000

20%


Above Rs. 5,00,000



30%


xxx

3. Tax on STCG on sale of listed shares

15%

4. Tax on Long Term Capital Gains
First exemption of Rs. 1,50,000/ 1,80,000/ 2,25,000 shall be given for other incomes and balance exemption, if any shall given to LTCG and the balance to STCG on listed shares (Section 112)

(i) Listed debentures 





xxx


@ 20% if cost is indexed (only in case of capital indexed bonds of govt.)


or  @ 15% if cost is not indexed

Total Tax





              __xxx__

Less: Rebate

1. u/s 88E



xxx

( Security transaction tax)




__xxx__

14.
Agricultural income means (Pg – 129)

However income from any such land or building from the use of any purpose other than agriculture such as letting for residential or business purpose shall not be treated as agricultural income.

Any income derived from saplings or seedlings grown in a nursery shall be deemed to be agricultural income.

SERVICE TAX

17. Payment of service tax as per Rule 6 (Pg – 144)                                                                                                                                            
 (1) Due Date for payment:-   




      
Provided further that notwithstanding the time of receipt of payment, no service tax shall be payable for the part or whole of the value of services, which is attributable to services provided during the period when such services were not taxable.

(1A) every person liable to pay service tax, may, on his volition,
 
· pay service tax in advance to the credit of Central Government and 

· adjust the amount so paid in advance against the service tax which he is liable to pay for the subsequent period.

Provided that the assessee shall

(i) intimate the amount deposited in advance to the Supdtt within 15 days from the date of payment.
(ii) Indicate the details of advance payment made and adjustment, if any, in the subsequent return to be filed u/s 70.

18. Penalty for delay in furnishing return as per Rule 7C (Pg – 146)
Provided that the total amount payable as late fee shall not exceed the amount specified in Section 70.Rs. 2,000.

Provided further that where the assessee pays the amount for delay in furnishing the return, all proceedings against the assessee, in respect of such delayed submission shall be deemed to be concluded.

Provided also that where the gross amount of service tax payable is NIL, the CEO may, on being satisfied that there is sufficient reason for not filing the return, reduce or waive the penalty.

19. Revised Return as per Rule 7B (Pg – 146)                                

An assessee may submit a revised return in Form ST – 3, in triplicate, to correct a mistake or omission, within a period of ninety days from the date of submission of the return under Rule 7.

20. Service Tax Return Preparer u/s 71
[to be incorporated after Section 7B of Finance Act, 1994 on page 146)
1. The Board may frame a scheme enabling specified persons to prepare and furnish a return u/s 70 through a Service Tax Return Preparer authorized to act as such under the Scheme.

2. Scheme framed shall specify the manner in which the Service Tax Return Preparer shall assist the persons furnishing the return of income.
3. The scheme shall provide:-

· the manner in which a Service Tax Return Preparer shall be authorized,

· educational and other qualifications to be possessed,

· training and other conditions to be fulfilled by a person to act as a Service Tax Return Preparer,

· the code of conduct for the Service Tax Return Preparer,

· the duties and obligations of the Service Tax Return Preparer.

