Market Crash: - Panic or an opportunity to invest.
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Most learned people believe “every thing that goes up has to come down and every thing that comes down has to go up”. The same thing can be logically applied to the current situation of the global stock market. 

The situation may be that of high panic for the investor who has already invested a huge amount in the market, but for the fresh investor it is like a life time opportunity to park their money with long term prospective, where in they are getting 20-40% lower value than the stock usually traded at. Most of the stock that went down by its 200 days moving average provided a great support at the lower level.

The stock that saw free fall in their price were mostly from the reliance camp and other stocks were from small cap. Prior to the market crash these stocks were traded at a very high premium.

With this market crash the number game has lost its significance, the free flow that took place prior to the crash which broke all the resistance level has left the market guru and pundit to reassess their own prediction and made them to revise the target level of the sensex.
The most read joke that went across many investor, who lost significant amount of their capital came up with this spoof on the Ambanis, whose group companies usually drive the market: "Latest blockbuster movie 'Saare Zameen Par' (stars bite dust; a spoof on the Bollywood hit film, Taare Zameen Par) -- premiere on BSE and NSE directed, produced and acted by Ambani brothers. Power on, market gone."

Here are the 5 biggest falls in the Indian stock market history: 

Jan 21, 2008: The Sensex saw its highest ever loss of 1,408 points at the end of the session on Monday.  The Sensex recovered to close at 17,605.40 after it tumbled to the day's low of 16,963.96, on high volatility as investors panicked following weak global cues amid fears of the US recession. 

Jan 22, 2008: The Sensex saw its biggest intra-day fall on Tuesday when it hit a low of 15,332, down 2,273 points. However, it recovered losses and closed at a loss of 875 points at 16,730. The Nifty closed at 4,899 at a loss of 310 points. Trading was suspended for one hour at the Bombay Stock Exchange after the benchmark Sensex crashed to a low of 15,576.30 within minutes of opening, crossing the circuit limit of 10 per cent.

May 18, 2006: The Sensex registered a fall of 826 points (6.76 per cent) to close at 11,391, following heavy selling by FIIs, retail investors and a weakness in global markets. The Nifty crashed by 496.50 points (8.70%) to close at 5,208.80 points.


December 17, 2007:  A heavy bout of selling in the late noon deals, saw the index plunge to a low of 19,177 - down 856 points from the day's open. The Sensex finally ended with a huge loss of 769 points (3.8%) at 19,261. The NSE Nifty ended at 5,777, down 271 points.

October 18, 2007: Profit-taking in noon trades saw the index pare gains and slip into negative zone. The intensity of selling increased towards the closing bell, and the index tumbled all the way to a low of 17,771 - down 1,428 points from the day's high. The Sensex finally ended with a hefty loss of 717 points (3.8%) at 17,998.  The Nifty lost 208 points to close at 5,351.

Loss suffered by the investor.

The investor who had their position open and had invested has lost Rs 18,000,000,000,000 (Rs. 18,000 crores) lost in 7 days by 23-Jan-2008.

Pull back by the FII

Foreign institutional investors have pulled out over 5,307 crore (Rs 53.07 billion) from the stock market in the last six days, amid the Bombay Stock Exchange's benchmark index Sensex's continuous downward journey during the period.

According to the provisional data available on the Securities and Exchange Board of India Web site,  FIIs on Monday made a net sale of equities worth Rs 1,356 crore (Rs 13.56 billion), for the third consecutive trading day.

When is trading halted?

Trading will be halted if index drops 15 per cent eitherway.

According to data on the BSE website, "In case of a 10 per cent movement of either index, there would be a 1-hour market halt if the movement takes place before 1:00 p.m. 

In case the movement takes place at or after 1 p.m. but before 2:30 p.m. there will be a trading halt for half an hour. In case the movement takes place at or after 2:30 p.m. there will be no trading halt at the 10 per cent level and the market will continue trading.

"In case of a 15 per cent movement of either index, there will be a 2-hour market halt if the movement takes place before 1:00 p.m. If the 15 per cent trigger is reached on or after 1:00 p.m. but before 2 p.m., there will be 1-hour halt. If the 15 per cent trigger is reached on or after 2:00 p.m. the trading will halt for the remainder of the day.

"In case of a 20 per cent movement of the either index, the trading will be halted for the rest of the day."

This was third time in the history of the Indian stock market that the trading was halted for more that an hour.

Primary market scenario 
In spite of good valuation and fundaments, the initial public offering (IPO) of Cords Cable Industries, a specialised cable manufacturer for variety of industries, has closed for subscription, and was over subscribed merely, by five times.
 Public issue subscribed 4.99 times, as per NSE website. QIBs reserved portion subscribed 6.83 times, HNIs 5.11 times and retail 2.58 times.  This is against the usual trend of the Primary market were in the past experience reflect that even a average valued stock would enjoy an over- subcription of nearly 15 times.

There was a significant drop in the premium of the IPO’s that have concluded last week. The grey market has also adjusted its price in tune with the secondary market. At one moment of time the reliance power offer from Anil Ambani camp was traded at just par, whereas the premium of the future holding group saw great fluctuation in it’s price. 
Merely looking at the face of the market and going through the various reports it can be literally said that this market is backed by solid economic growth, which is neither affected by US slow down nor liquidity crunch. 
Djokovic claims the title
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Third seeded Novak Djokovic came down from a set down to beat the unseeded Frenchman Jo Wilfred Tsonga 4-6 6-4 6-3 7-6 in a grueling final here at the Rod Laver Arena in Melbourne.

Djokovic, who upset heavily favored Roger Federer in the semifinals, withstood an expected barrage from upstart Muhammed Ali look alike Jo-Wilfred Tsonga of France in the first set. 

Djokovic rebounded in the second and third sets, and after saving a crucial breakpoint in the fourth, dominated the tiebreaker and clinched his first major tournament title in his 13th attempt.

It was the first Grand Slam title for Djokovic, who became the first man from Serbia to win a major.

Djokovic’s win ended a string of 11 straight majors won by either Federer or Rafael Nadal since Marat Safin’s Australian Open victory in 2005. 
Djokovic, 20, is the youngest player to win the Australian title since Stefan Edberg defeated Mats Wilander in 1985.
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