RELIANCE INDUSTRIES O2C SEGMENT 
[bookmark: _GoBack]AS OF NOW RELIANCE INDUSTRIES LTD HAS ANNOUNCED IT’S QUARTER4 RESULTS WE SEE THE FOLLOWING POINTS:
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WE SEE THAT THE REVENUE IS DECREASED (IF COMPARED WITH QUARTER3 WITH QUARTER4) BECAUSE OF COVID-19 AND DUE TO DECLINE OF CRUDE OIL PRICES BY 73% WHICH IN RESULTS DECREASES RETURN BY OIL SEGEMENT BY 15-32%. BUT THEN HOW COMPANY MANAGES TO GET THE HIGHER “EBIDTA”& “INCREASE IN REVENUE AS COMPARED TO LAST YEAR” WHICH IS OUTLINED BY COMPANY IN THE FOLLOWING: 
[image: ] 

AS WE ARE TALKING ABOUT O2C SEGMENT OF RELIANCE INDUSTRIES, THEY ARE IN A DEAL WITH ARAMCO A SAUDI ARABIA BASED OIL COMPANY, ONE OF THE BIGGEST IN THE WORLD. THE DEAL AMOUNTING TO $15 BILLIONS FOR 20% STAKE WHICH MAKES O2C BUSINESS VALUE EQUALS TO $75 BILLIONS. TILL NOW RELIANCE SAYS THE FOLLOWING:
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RELIANCE ALSO SAID THAT THE DUE DILIGENCE OF SUCH INVESTMENTS IS IN PROCESS.

BUT OUR QUESTION IS WHY RELIANCE GOT VALUE OF $75 BILLIONS AS IF WE COMPARE TO THE COMPARABLE COMPANY WHOSE REVENUE, RESULTS, ASSETS AND LIABILITES ARE NEARLLY EQUAL BUT WHY RELIANCE GETS SUCH HIGHER VALUATIONS. FOR THIS WE WILL LOOK INTO THE COMPARABLES OF TWO COMPANIES: 

	PARTICULARS
	RELIANCE INDS LTD                     (2018-2019)
	INDIAN OIL CORPORATION LTD (2018-2019)

	REVENUE (O2C SEGMENT)
	5,54,815 CRORES
	6,08,922 CRORES

	RESULTS 
	50,662 CRORES
	26363.21 CRORES

	ASSETS EMPLOYED
	3,86,197 CRORES
	2,59,946.47 CRORES

	LIABILITES 
	3,31,989 CRORES
	1,03,618 CRORES










AND ALSO IF WE LOOK INTO SO0ME FINANCIAL RATIOS INDIAN OIL IS MEANT TO GET LOWER VALUATIONS AS COMPARED TO REELIANCE INDUSTRIES LTD.
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SO WHAT RELIANCE GIVES A BETTER EPS, A HIGHER P/E WHICH IS HIGHER THAN INDIUSTRY AVERAGE P/E, THIS IS BECAUSE OF THE BETTER GROWTH FOR INSTANCE THE RESULTS OF O2C SECTOR ARE GROWN BY 11% AS COMPARED TO THE INDIAN OIL CORPORTAION WHOSE RESULTS WAS DECREASED BY 20.83%. AND THE EXPECTATIONS OF INVESTORS WHICH ARE FULFILING BY RELIANCE NOT BY INDIAN OIL CORPORATION. 
INDIAN OIL CORPORATION IS NOT ABLE TO MAINTAIN THE COST AT ITS LOW BUT RELIANCE MANAGES TO GET THE COST REDUCED TO THE POSSIBLE LEVEL WHICH MAKES EARNINGS AVAILABLE MORE (IN OUR CASE EPS) AND ABLE TO GET MORE RETURN FROM IT. 
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(# after exceptional items (expense, net of tax) of ¥ 4,267 crore for Q4 FY20, ¥ 177 crore for Q3 FY20 and ¥ 4,444 crore for FY 19-20

aQ 3Q Q %chg. | %chg. % chg.

(InX Crore) FY20 FY20 FY19 w.rt. w.rt. FY20 FY19 w.rt.
3QFY20 | 4QFY19 FY19

Revenue 151,209 | 169,098 | 155,151 | (10.6%) | (2.5%) | 659,205 | 625212 | 5.4%
EBITDA 25,886 | 26,088 | 24,047 | (0.8%) 7.6% | 102280 | 92656 | 10.4%
Net Profit " = -
(befors exceptional item) | 10813 | 12018 | 10427 | (100%) | 37% | 44324 | 30837 | 11.3%
Net Profit "
(after exceptional tem) | ©:546% | 11841% | 10427 | (447%) | (37.2%) | 39,880° | 39,837 | 0.1%
EPS () 9 o o
(bofore excaptional tem) |IRAEE 186 175 | (101%) | @42%) | 707 66.8 57%
Ere(n) 10.0¢ | 184* | 175 | (455%) | (42.8%) | 635% | 668 | (5.0%)

(after exceptional item)

‘mainly on account of impact of Covid-19 and incremental liability towards license fees.)

HIGHLIGHTS OF QUARTER’S PERFORMANCE (CONSOLIDATED - RIL)

Revenue decreased by 2.5% to ¥ 151,209 crore ($ 20.0 billion)

EBITDA increased by 7.6% to ¥ 25,886 crore ($ 3.4 billion)

Profit Before Tax (before exceptional item) decreased by 2.7% to ¥ 13,490 crore ($ 1.8 billion)

Cash Profit increased by 12.8% to ¥ 18,446 crore ($ 2.4 billion)

Net Profit excluding exceptional items increased by 3.7% to ¥ 10,813 crore ($ 1.4 billion)

Net Profit including exceptional items decreased by 37.2% to ¥ 6,546 crore ($ 0.9 billion)
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FY 2019-20: FINANCIAL PERFORMANCE REVIEW AND ANALYSIS (CONSOLIDATED)

RIL achieved a consolidated revenue of ¥ 659,205 crore ($ 87.1 billion), an increase of 5.4% as
compared to ¥ 625,212 crore in the previous year. Increase in revenue is primarily on account of higher
revenues from the Consumer businesses. Digital Services business and Retail business recorded an
increase of 40.7% and 24.8%, respectively, in revenue as compared to previous year. Revenues for
the Refining and Petrochemicals business declined in line with fall in average oil and product prices
for the year. Average Brent oil price declined 13% Y-o-Y, while realisations for key petrochemical
products declined by 15%-32% Y-o-Y. This was partially offset by higher crude throughput and

petrochemicals production during the year.
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3. Approved a Scheme of Arrangement for transfer of 02C Undertaking (as defined in the Scheme)
of the Company to Reliance O2C Limited as a going concern on slump sale basis for a lump
sum consideration equal to the income tax net worth of the O2C Undertaking as on the
appointed date of the Scheme. O2C undertaking of the Company comprises of entire oil-to-
chemicals business of the Company consisting of refining, petrochemicals, fuel retail & aviation
fuel (majority interest only) and bulk wholesale marketing businesses together with its assets
and liabilities. The Scheme is subject to necessary statutory / regulatory approvals under
applicable laws including approval of National Company Law Tribunal.
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