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SEBI CIRCULAR DATED 7TH AUGUST 2019 

Disclosure of reasons for encumbrance by Promoters of Listed 

Companies  

Some changes in the format for disclosure under SEBI Regulation 

31(1) of Securities Exchange Board of India (Substantial Acquisition of 

Shares and Takeover) Regulations, 2011 as prescribed by SEBI in it’s 

Circular Dated August 05, 2015.  

PURPOSE OF SEBI CIRCULAR DATED 7TH AUGUST 2019 

To bring transparency regarding reason for encumbrance, particularly 

when significant shareholding of promoter along with PAC with him is 

encumbered.  
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Some additional disclosures have been prescribed under Regulation 31 (1) 

read with Regulation 28(3) of Takeover Regulation- 

Point No.-1 

The Promoter of every listed company shall disclose 

reasons for encumbrance in detailed- 

If the combined encumbrance by the Promoter along with 

PAC with him equals or exceeds- 

50% Shareholding 

in the company: 

or 

20% of the total 

share capital of 

the Company. 

In the prescribed format, within two working days from the 

creation of encumbrance.  
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Point No.-2 

 One Time disclosure   

If the existing combined encumbrance by the promoter 

along with PACs with him as on 30 September 2019 is- 

50% or more of their 

Shareholding in the 

company: or 

20% of the total 

share capital of the 

Company. 

Shall made first disclosure on detailed reason for 

encumbrance by October 4, 2019  
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Point No.-3 

  Disclosure shall be made to-   

To every Stock 

Exchange where the 

securities of the 

Company is listed 

To listed company 

Point No.-4  

Recognised stock exchange shall maintain the list of such 

Companies along with details of such encumbrance, on their 

website. 
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Point No.-5   

Listed Company shall disclose the content of Annexure II website 

within 2 working days from the date of receipt of such disclosure.  

Point No.-6  

Provision of Circular shall effective from October 2019  

Point No.-7  

        Recognised stock exchange is directed to-  

To bring the provision of circular in 

the notice of Companies and their 

promoter and communicate the 

same on their website, and 

Communicate the status of 

implementation of the provision 

of circular to the SEBI Through 

monthly development report 
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         Format of disclosure of reason for encumbrance i.e Annexure II  



By: CS Vikram Singh Sirohi 

 

  

  Continual Disclosure by Promoter-   

Point No.-8  

Wherever any changes in the 

encumbrances   


