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DISMAL PERFORMANCE OF 2011-12...!!
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RS 50/§ NEW NORMAL FOR RUPEE...
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COSTLY AFFAIR TO MANAGE...!!!
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RATE REVERSAL — GO OR No GoO...?




FI1ScAL DEFICIT — DEVIL IN DISGUISE...!!!
© Petroleum Subsidy reveals rising allocation....  Fiscal Deficic worsening on account of higher subsidies...

B Petroleum Subsidy ® Food Subsidy = Fertilizer
1" Subsidy/GDP  m Fiscal Deficit/ GDP  mFisc Def excl Subs/GDP
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MARKET - SNAPSHOT...
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. L Where do you think markets are headed ¢
Which stock is the best buy from current levels ¢

How can I double my money in short run ?

Do you think we should stop investing into equity markets as returns are negative?



INVESTMENT FUNDA’S




INVEST IN BUSINESS NOT COMPANY

Investment in stocks are not about speculation and short term returns
It is like being a partner/owner in that business

Most of businesses have their cyclical nature and would hardly yield return from Day 1 of
investment

In slump period most business tend to face hard times to stay afloat but it does not mean future
prospects would never improuve for its owners
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“l am a better investor because I am a businessman and a better businessman
because I am no investor” - Warren Buffett



BETTING ON MANAGEMENT...!!

Trustworthy and smart
Management with highest credibility and ethics
Company with highest corporate governance practices

Proven past track record

Management who thinks like owners of the business

"It takes 20 years to build a reputation and five minutes to ruin it. If you think about
that, you’ll do things differently“ - Warren Buffett




SIMPLE BUSINESS...!!!

The company model should be simple with few variables, and not a lot of money needed to
maintain the business model.

Business should be understandable with consistent earning power, good return on
equity/capital, comparatively control debt. '

Does the business have a consistent operating history ¢

Nestle

If you own a company which you don’t understand, it is impossible to accurately interpret
developments and therefore impossible to make wise decisions.

For e.g. Person who works with a bank understand its business very well which is his
competitive advantage. So it is nreferahle that he chould consider investing into financial

companies.

"I try to buy stock in businesses that are so wonderful that an idiot can run them.
Because sooner or later, one will“ - Peter Lynch



SUSTAINABILITY

Competitive Advantage - It is what you, your company or your department does better than
anyone else.

The easiest way to find competitive advantage is to answer these questions:

What is my company best at in my markets?
Why it is the best ?

asianpaints

E.g. Pager which was launched as one of the most important form of communication, became
outdated within few years at the onset of mobile phones

Sustainable business generates good cash flows which would reap handsome returns in form
of high dividends apart from increase in companies valuation.

IT"S MORE THAN JUST OIL.
IT’S LIQUID ENGINEERING™

&Castrol/

"Only buy something that you’d be perfectly happy to hold if the market
shut down for 10 years” - Warren Buffett



FINANCIAL TENANTS — THE TRUMP CARD

Mr. Market swings as per the mood and quote different prices everyday
Accept Mr. Market offer when he acts out of irrationality and buy stocks at a bargain

Intrinsic Value - The actual value of a company based on an underlying perception including all
aspects of the business, in terms of both tangible and intangible factors

Companies with high profit margins.
Focus on return on equity/capital & free cash flow
Calculate “owner earnings” to get a true reflection of value.

Rate of compounding on money retained

"Price is what you pay. Value is what you get.“— Warren Buffett



INVESTOR PSYCHOLOGY

Success 1n investing doesn’t correlate with 1Q

Temperament to resist speculating

Act Rational & Don’t be bias

Confidence per se is not a bad thing but overconfidence can be damaging

Our favourite holding period is forever

“Be fearful when others are greedy, be greedy when others are fearful” - Warren Buffett



WHY WE BELIEVE THIS THEORY WORKS...???

[=] niFTY
1,216.7 195.28% 5,274.00 -14.1

: . Colgate has given 196 % return +
g Rs 92 dividend from Jan’08
198.36 % |

112.60 %

-58.92 %
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WHY WE BELIEVE THIS THEORY WORKS...???

| HDFC BANK [=] niFTY HDFC Bank has given 70 % return +
590.1 70.8% W= SR Rs 60 dividend from Jan’08

75.82 % |

LH HoFC BANK.

LI HDFC BANK
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We understand your world
30.91 %
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WHY WE BELIEVE THIS THEORY WORKS...???

W] HERO MOTOCO. [=] MIFTY

[ Hero Motocorp. has given 160 % return
1,807.85 158.84% 5,274.00 -14.17%

+ Rs 295 dividend from Jan’08

, /

127.96 Hero

221,40 %

3452 %
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WHY WE BELIEVE THIS THEORY WORKS...???

M| CASTROL (=] niFTY . Castrol has given 235 % return +
293.9 235.16% 3253.75 -14.49% Rs 87 dividend from Jan’08
256 65 %

IT’"S MORE THAN JUST OIL.
IT’S LIQUID ENGINEERING™
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