Why does currency rate fluctuates or get depreciated & appreciated   ?   

As we have read many a times why currency gets appreciated or depreciated or why it fluctuates there are  n number of reasons behind this such as balance of payment, countries economic data, GDP numbers, manufacturing numbers ,interest rates ,financial position of country political environment & etc but why because of all this currency rate gets appreciates or depreciates ?



There some examples to know why this happens,  the example is of well know Bollywood actor Salman Khan, he has given back to back hit movies & his demand has increased tremendously & now is he wish to charge 100 cr per movie then to film directors are wishing to hire him all because of public demand now if Tushar Kapoor  wish charge 100cr ,no director will hire him for a movie because he is not famous as Salman Khan .Here salman khan is getting appreciation  because of demand &  directors are ready  to pay him whatever he wish to charge for  movie










Another example to understand appreciation & depreciation is the case of famous cricketer Sachin Tendulkar  his retirement news is there every time ,when his performance in not up to mark,  but when he gives high performance in match then the news is Sachin is “God of Cricket”, see when he plays good cricket he is appreciated but when his performance not good the gets depreciated.


Now taking the same example one can relate these examples to the subject, if countries balance of payment is positive, economic data is good, political environment is good, then the respective  currency rate gets appreciated because people wish to invest in the country who’s economy is good & automatically there is high demand for their countries currency & the currency rate get appreciated but if the countries financial condition is bad ,political environment is not good, balance of payment is  negative, no one will invest in these kind countries currency & it has low demand & result currency rate depreciates         

THIS IS ONE PARAMETER WHY CURRENCY RATE FLUCTUATES. THERE ARE MANY OTHER PARAMETERS FOR CURRENCY FLUCTUATION..
