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· INTRODUCTION

Mutual fund in simple terms is money –managing institutions that pool the money received from the general public having limited financial means but similar financial goals. The money collected from the public is then invested in capital market instruments like shares, debentures and other securities under several mutual funds schemes. It is established in the form of trust and managed by Asset Management Companies (AMC).

Buying a mutual fund is like buying a small slice of a big pizza. The owner of a mutual fund unit gets a proportional share of the fund’s gains, losses, income and expenses. 
At present there are 32 mutual funds in India as per AMFI.

·  EACH MUTUAL FUND HAS A SPECIFIC STATED OBJECTIVE
	Fund Objective
	What the fund will invest in

	Equity (Growth)
	Only in stocks

	Debt (Income)
	Only in fixed-income securities

	Money Market (including Gilt)
	In short-term money market instruments (including government securities)

	Balanced
	Partly in stocks and partly in fixed-income securities,
in order to maintain a 'balance' in returns and risk


· INVESTMENT OPTIONS 
	Category
	Return
	Safety
	Volatility
	Liquidity

	Equity
	High
	Low
	High
	High

	Bonds
	Moderate
	High
	Moderate
	Moderate

	Corporate Debentures
	Moderate
	Moderate
	Moderate
	Low

	Company F.D
	Moderate
	Low
	Low
	Low

	Bank Deposits
	Low
	High
	Low
	High

	PPF
	Moderate
	High
	Low
	Moderate

	Life Insurance
	Low
	High
	Low
	Low

	Gold
	Moderate
	High
	Moderate
	Moderate

	Real Estate
	High
	Moderate
	High
	Low

	Mutual Funds
	High
	High
	Moderate
	High


· TIP SHEET FOR INVESTING IN MUTUAL FUND

· Select a long or short term investment horizon- equity, debt, or balanced option depending on your age and income.

· Match your objective with that of fund scheme. Go for less aggressive


fund if you want steady returns.

· Checks how high are the expense incurred on the fund management


charged to investors.

· Choose dividend options if you want a regular income on your investment 


or else opt for growth option.

· Opt for Systematic Transfer Plan (STP). If you want to make lump-sum investment in installments to another scheme.

· EXPERTS GUIDLINESS ON MUTUAL FUNDS

· Consistency and low volatility are very important.

· It is very important to keep in mind the investment philosophy of the fund house.

· Investors should redeem only if the reason to save changes drastically.

· Fund must be consistent in its returns even if it’s not the top performer.
