
SENSEX

WHAT IS SENSEX?
Sensex is an abbreviation of the Bombay Exchange Sensitive Index. The benchmark index of the Bombay Stock Exchange (BSE). It is composed of 30 of the largest and most actively-traded stocks on the BSE. Initially compiled in 1986, the Sensex is the oldest stock index in India.

INTRODUCTION

Due to its wide acceptance amongst the Indian investors; SENSEX is regarded to be the pulse of the Indian stock market. As the oldest index in the country, it provides the time series data over a fairly long period of time (From 1979 onwards). Small wonder, the SENSEX has over the years become one of the most prominent brands in the country.

The growth of equity markets in India has been phenomenal in the decade gone by. Right from early nineties the stock market witnessed heightened activity in terms of various bull and bear runs. The Sensex captured all these events in the most judicial manner. One can identify the booms and busts of the Indian stock market through Sensex.

HISTORY

The premier Stock Exchange that pioneered the stock broking activity in India, 128 years of experience seems to be a proud milestone. A lot has changed since 1875 when 318 persons became members of what today is called "The Stock Exchange, Mumbai" by paying a princely amount of Re1.

Since then, the country's capital markets have passed through both good and bad periods. The journey in the 20th century has not been an easy one. Till the decade of eighties, there was no scale to measure the ups and downs in the Indian stock market. The Stock Exchange, Mumbai (BSE) in 1986 came out with a stock index that subsequently became the barometer of the Indian stock market.

BASE YEAR AND BASE VALUE


SENSEX is not only scientifically designed but also based on globally accepted construction and review methodology. First compiled in 1986, SENSEX is a basket of 30 constituent stocks representing a sample of large, liquid and representative companies. The base year of SENSEX is 1978-79 and the base value is 100.

SENSEX CONSTITUENTS AS ON AUGUST 2007
	Name
	Sector
	Adj. Factor

	ACC Ltd.
	Housing Related
	0.60

	Ambuja Cements Ltd.
	Housing Related
	0.65

	Bajaj Auto Ltd.
	Transport Equipments
	0.65

	Bharat Heavy Electricals Ltd.
	Capital Goods
	0.35

	Bharti Airtel Ltd.
	Telecom
	0.35

	Cipla Ltd.
	Healthcare
	0.65

	Dr Reddy's Laboratories Ltd.
	Healthcare
	0.75

	Grasim Industries Ltd.
	Diversified
	0.75

	HDFC
	Finance
	0.90

	HDFC Bank Ltd.
	Finance
	0.80

	Hindalco Industries Ltd.
	Metal,Metal Products & Mining
	0.70

	Hindustan Unilever Ltd.
	FMCG
	0.50

	ICICI Bank Ltd.
	Finance
	1.00

	Infosys Technologies Ltd.
	Information Technology
	0.85

	ITC Ltd.
	FMCG
	0.70

	Larsen & Toubro Limited
	Capital Goods
	0.90

	Mahindra & Mahindra Ltd.
	Transport Equipments
	0.80

	Maruti Udyog Ltd.
	Transport Equipments
	0.45

	NTPC Ltd.
	Power
	0.15

	ONGC Ltd.
	Oil & Gas
	0.20

	Ranbaxy Laboratories Ltd.
	Healthcare
	0.70

	Reliance Communications Limited
	Telecom
	0.35

	Reliance Energy Ltd.
	Power
	0.70

	Reliance Industries Ltd.
	Oil & Gas
	0.50

	Satyam Computer Services Ltd.
	Information Technology
	0.95

	State Bank of India
	Finance
	0.45

	Tata Consultancy Services Limited
	Information Technology
	0.20

	Tata Motors Ltd.
	Transport Equipments
	0.60

	Tata Steel Ltd.
	Metal,Metal Products & Mining
	0.70

	Wipro Ltd.
	Information Technology
	0.20


SENSEX CALCULATION METHODOLOGY


The Index was initially calculated based on the "Full Market Capitalization" methodology but was shifted to the Free-float methodology with effect from September 1, 2003. The "Free-float Market Capitalization" methodology of index construction is regarded as an industry best practice globally. All major index providers like MSCI, FTSE, STOXX, S&P and Dow Jones use the Free-float methodology.


FREE-FLOAT MARKET CAPITALIZATION


SENSEX is calculated using the "Free-float Market Capitalization" methodology. As per this methodology, the level of index at any point of time reflects the Free-float market value of 30 component stocks relative to a base period. The market capitalization of a company is determined by multiplying the price of its stock by the number of shares issued by the company. This market capitalization is further multiplied by the free-float factor to determine the free-float market capitalization.

The base period of SENSEX is 1978-79 and the base value is 100 index points. This is often indicated by the notation 1978-79=100. The calculation of SENSEX involves dividing the Free-float market capitalization of 30 companies in the Index by a number called the Index Divisor. The Divisor is the only link to the original base period value of the SENSEX. It keeps the Index comparable over time and is the adjustment point for all Index adjustments arising out of corporate actions, replacement of scrips etc. During market hours, prices of the index scrips, at which latest trades are executed, are used by the trading system to calculate SENSEX every 15 seconds and disseminated in real time.


· UNDERSTANDING FREE-FLOAT METHODOLOGY
CONCEPT: 

Free-float Methodology refers to an index construction methodology that takes into consideration only the free-float market capitalization of a company for the purpose of index calculation and assigning weight to stocks in Index. Free-float market capitalization is defined as that proportion of total shares issued by the company that are readily available for trading in the market. It generally excludes promoters' holding, government holding, strategic holding and other locked-in shares that will not come to the market for trading in the normal course. In other words, the market capitalization of each company in a Free-float index is reduced to the extent of its readily available shares in the market.

In India, BSE pioneered the concept of Free-float by launching BSE TECk in July 2001 and BANKEX in June 2003. While BSE TECk Index is a TMT benchmark, BANKEX is positioned as a benchmark for the banking sector stocks. SENSEX becomes the third index in India to be based on the globally accepted Free-float Methodology.

DEFINITION OF FREE-FLOAT:

Share holdings held by investors that would not, in the normal course come into the open market for trading are treated as 'Controlling/ Strategic Holdings' and hence not included in free-float. In specific, the following categories of holding are generally excluded from the definition of Free-float: 

· Holdings by founders/directors/ acquirers which has control element 

· Holdings by persons/ bodies with "Controlling Interest" 

· Government holding as promoter/acquirer 

· Holdings through the FDI Route 

· Strategic stakes by private corporate bodies/ individuals 

· Equity held by associate/group companies (cross-holdings) 

· Equity held by Employee Welfare Trusts 

Locked-in shares and shares which would not be sold in the open market in normal course.






   

   [The remaining shareholders would fall under the Free-float category.]


MAJOR ADVANTAGES OF FREE-FLOAT METHODOLOGY:
· A Free-float index reflects the market trends more rationally as it takes into consideration only those shares that are available for trading in the market.











· Free-float Methodology makes the index more broad-based by reducing the concentration of top few companies in Index. For example, the concentration of top five companies in SENSEX has fallen under the free-float scenario thereby making the SENSEX more diversified and broad-based.









· A Free-float index aids both active and passive investing styles. It aids active managers by enabling them to benchmark their fund returns vis-à-vis investable index. This enables an apple-to-apple comparison thereby facilitating better evaluation of performance of active managers. Being a perfectly replicable portfolio of stocks, a Free-float adjusted index is best suited for the passive managers as it enables them to track the index with the least tracking error.





· Free-float Methodology improves index flexibility in terms of including any stock from the universe of listed stocks. This improves market coverage and sector coverage of the index. For example, under a Full-market capitalization methodology, companies with large market capitalization and low free-float cannot generally be included in the Index because they tend to distort the index by having an undue influence on the index movement. However, under the Free-float Methodology, since only the free-float market capitalization of each company is considered for index calculation, it becomes possible to include such closely held companies in the index while at the same time preventing their undue influence on the index movement.


· Globally, the Free-float Methodology of index construction is considered to be an industry best practice and all major index providers like MSCI, FTSE, S&P and STOXX have adopted the same. MSCI, a leading global index provider, shifted all its indices to the Free-float Methodology in 2002. The MSCI India Standard Index, which is followed by Foreign Institutional Investors (FIIs) to track Indian equities, is also based on the Free-float Methodology. NASDAQ-100, the underlying index to the famous Exchange Traded Fund (ETF) - QQQ is based on the Free-float Methodology.



DETERMINING FREE-FLOAT FACTORS OF COMPANIES:

BSE has designed a Free-float format, which is filled and submitted by all index companies on a quarterly basis with the Exchange. The Exchange determines the Free-float factor for each company based on the detailed information submitted by the companies in the prescribed format. Free-float factor is a multiple with which the total market capitalization of a company is adjusted to arrive at the Free-float market capitalization. Once the Free-float of a company is determined, it is rounded-off to the higher multiple of 5 and each company is categorized into one of the 20 bands given below. A Free-float factor of say 0.55 means that only 55% of the market capitalization of the company will be considered for index calculation.

FREE-FLOAT BANDS:

	% Free-Float
	Free-Float Factor
	% Free-Float
	Free-Float Factor

	>0 – 5%
	0.05
	>50 – 55%
	0.55

	>5 – 10%
	0.10
	>55 – 60%
	0.60

	>10 – 15%
	0.15
	>60 – 65%
	0.65

	>15 – 20%
	0.20
	>65 – 70%
	0.70

	>20 – 25%
	0.25
	>70 – 75%
	0.75

	>25 – 30%
	0.30
	>75 – 80%
	0.80

	>30 – 35%
	0.35
	>80 – 85%
	0.85

	>35 – 40%
	0.40
	>85 – 90%
	0.90

	>40 – 45%
	0.45
	>90 – 95%
	0.95

	>45 – 50%
	0.50
	>95 – 100%
	1.00


INDEX CLOSURE ALGORITHM

The closing SENSEX on any trading day is computed taking the weighted average of all the trades on SENSEX constituents in the last 30 minutes of trading session. If a SENSEX constituent has not traded in the last 30 minutes, the last traded price is taken for computation of the Index closure. If a SENSEX constituent has not traded at all in a day, then its last day's closing price is taken for computation of Index closure. The use of Index Closure Algorithm prevents any intentional manipulation of the closing index value.


MAINTENANCE OF SENSEX

One of the important aspects of maintaining continuity with the past is to update the base year average. The base year value adjustment ensures that replacement of stocks in Index, additional issue of capital and other corporate announcements like 'rights issue' etc. do not destroy the historical value of the index. The beauty of maintenance lies in the fact that adjustments for corporate actions in the Index should not per se affect the index values.

The Index Cell of the exchange does the day-to-day maintenance of the index within the broad index policy framework set by the Index Committee. The Index Cell ensures that SENSEX and all the other BSE indices maintain their benchmark properties by striking a delicate balance between frequent replacements in index and maintaining its historical continuity. The Index Committee of the Exchange comprises of experts on capital markets from all major market segments. They include Academicians, Fund-managers from leading Mutual Funds, Finance-Journalists, Market Participants, Independent Governing Board members, and Exchange administration.


ON-LINE COMPUTATION OF THE INDEX: 

During market hours, prices of the index scrip’s, at which trades are executed, are automatically used by the trading computer to calculate the SENSEX every 15 seconds and continuously updated on all trading workstations connected to the BSE trading computer in real time.


ADJUSTMENT FOR BONUS, RIGHTS AND NEWLY ISSUED CAPITAL: 

The arithmetic calculation involved in calculating SENSEX is simple, but problem arises when one of the component stocks pays a bonus or issues rights shares. If no adjustments were made, a discontinuity would arise between the current value of the index and its previous value despite the non-occurrence of any economic activity of substance. At the Index Cell of the Exchange, the base value is adjusted, which is used to alter market capitalization of the component stocks to arrive at the SENSEX value.

The Index Cell of the Exchange keeps a close watch on the events that might affect the index on a regular basis and carries out daily maintenance of all the 14 Indices.

· ADJUSTMENTS FOR RIGHTS ISSUES: 
When a company, included in the compilation of the index, issues right shares, the free-float market capitalisation of that company is increased by the number of additional shares issued based on the theoretical (ex-right) price. An offsetting or proportionate adjustment is then made to the Base Market Capitalisation (see 'Base Market Capitalisation Adjustment' below).

· ADJUSTMENTS FOR BONUS ISSUE: 
When a company, included in the compilation of the index, issues bonus shares, the market capitalisation of that company does not undergo any change. Therefore, there is no change in the Base Market Capitalisation, only the 'number of shares' in the formula is updated.

· OTHER ISSUES: 
Base Market Capitalisation Adjustment is required when new shares are issued by way of conversion of debentures, mergers, spin-offs etc. or when equity is reduced by way of buy-back of shares, corporate restructuring etc.


































BASE MARKET CAPITALISATION ADJUSTMENT: 

THE FORMULA FOR ADJUSTING THE BASE MARKET CAPITALISATION IS AS FOLLOWS:

	
	
	
	
	New Market Capitalisation

	New Base Market Capitalisation
	=
	Old Base Market Capitalisation
	x
	------------------------

	
	
	
	
	Old Market Capitalisation


To illustrate, suppose a company issues right shares which increases the market capitalisation of the shares of that company by say, Rs.100 crores. The existing Base Market Capitalisation (Old Base Market Capitalisation), say, is Rs.2450 crores and the aggregate market capitalisation of all the shares included in the index before the right issue is made is, say Rs.4781 crores. The "New Base Market Capitalisation” will then be:

	2450 x (4781+100)
	
	

	--------------------------
	=
	Rs.2501.24 crores

	         4781
	
	


This figure of 2501.24 will be used as the Base Market Capitalisation for calculating the index number from then onwards till the next base change becomes necessary.

SENSEX - SCRIP SELECTION CRITERIA:

The general guidelines for selection of constituents in SENSEX are as follows: 

1. Listed History: The scrip should have a listing history of at least 3 months at BSE. Exception may be considered if full market capitalization of a newly listed company ranks among top 10 in the list of BSE universe. In case, a company is listed on account of merger/ demerger/ amalgamation, minimum listing history would not be required.

2. Trading Frequency: The scrip should have been traded on each and every trading day in the last three months. Exceptions can be made for extreme reasons like scrip suspension etc.

3. Final Rank: The scrip should figure in the top 100 companies listed by final rank. The final rank is arrived at by assigning 75% weight age to the rank on the basis of three-month average full market capitalization and 25% weightage to the liquidity rank based on three-month average daily turnover & three-month average impact cost.

4. Market Capitalization Weightage: The weightage of each scrip in SENSEX based on three-month average free-float market capitalisation should be at least 0.5% of the Index.

5. Industry Representation: Scrip selection would generally take into account a balanced representation of the listed companies in the universe of BSE.

6. Track Record: In the opinion of the Committee, the company should have an acceptable track record.

INDEX REVIEW FREQUENCY:

The Index Committee meets every quarter to discuss index related issues. In case of a revision in the Index constituents, the announcement of the incoming and outgoing scrips is made six weeks in advance of the actual implementation of the revision of the Index.
	HISTORY OF REPLACEMENT OF SCRIPS IN SENSEX


	Date
	Outgoing Scrips
	Replaced by

	 01.01.1986
	Bombay Burmah
	Voltas

	 
	Asian Cables
	Peico

	 
	Crompton Greaves
	Premier Auto.

	 
	Scinda
	G.E.Shipping

	 
	 
	 

	 03.08.1992
	Zenith Ltd.
	Bharat Forge

	 
	 
	 

	 19.08.1996
	Ballarpur Inds.
	Arvind Mills

	 
	Bharat Forge
	Bajaj Auto

	 
	Bombay Dyeing
	BHEL

	 
	Ceat Tyres
	BSES

	 
	Century Text.
	Colgate

	 
	GSFC
	Guj. Amb. Cement

	 
	Hind. Motors
	HPCL

	 
	Indian Organic
	ICICI

	 
	Indian Rayon
	IDBI

	 
	Kirloskar Cummins
	IPCL

	 
	Mukand Iron
	MTNL

	 
	Phlips
	Ranbaxy Lab.

	 
	Premier Auto
	State Bank of India

	 
	Siemens
	Steel Authority of India

	 
	Voltas
	Tata Chem

	 
	 
	 

	 16.11.1998
	Arvind Mills
	Castrol

	 
	G. E. Shipping
	Infosys Technologies

	 
	IPCL
	NIIT Ltd.

	 
	Steel Authority of India
	Novartis

	 
	 
	 

	 10.04.2000
	I.D.B.I
	Dr. Reddy’s Laboratories

	 
	Indian Hotels
	Reliance Petroleum

	 
	Tata Chem
	Satyam Computers

	 
	Tata Power
	Zee Telefilms

	 
	 
	 

	 08.01.2001
	Novartis
	Cipla Ltd.

	 
	 
	 

	 07.01.2002
	NIIT Ltd.
	HCL Technologies

	 
	Mahindra & Mahindra
	Hero Honda Motors Ltd.

	 
	 
	 

	 31.05.2002
	ICICI Ltd.
	ICICI Bank Ltd.

	 
	 
	 

	 10.10.2002
	Reliance Petroleum Ltd.
	HDFC Ltd.

	 
	 
	 

	 10.11.2003
	Castrol India Ltd.
	Bharti-Tele-Ventures Ltd.

	 
	Colgate Palomive (India) Ltd.
	HDFC Bank Ltd.

	 
	Glaxo Smithkline Pharma. Ltd.
	ONGC Ltd.

	 
	HCL Technologies Ltd.
	Tata Power Company Ltd.

	 
	Nestle (India) Ltd.
	Wipro Ltd.

	 
	 
	 

	 19.05.2004
	Larsen & Toubro Ltd.
	Maruti Udyog Ltd.

	 
	 
	 

	 27.09.2004
	Mahanagar Telephone Nigam Ltd.
	Larsen & Toubro Ltd.

	 
	 
	 

	 06.06.2005
	Hindustan Petroleum Corp Ltd.
	National Thermal Power Corpn. Ltd.

	
	Zee Telefilms Ltd.
	Tata Consultancy Services Ltd.

	 
	 
	 

	12.06.2006
	Tata Power Ltd.
	Reliance Communication Ventures Ltd.

	 
	 
	 

	 09.07.2007
	Hero Honda Motors Ltd.
	Mahindra & Mahindra Ltd.


SENSEX MILESTONES

The Sensex crossed the 1,000 mark on July 25, 1990;

 The 2,000 mark on January 15, 1992;

 The 3,000 mark on February 29, 1992;

 The 4,000 mark on March 30, 1992;

 The 5,000 mark on October 11, 1999;

 The 6,000 mark on January 2, 2004;

 The 7,000 mark on June 21, 2005;

 The 8,000 mark on September 8, 2005;

 The 9,000 mark on December 09, 2005;

 And finally the historic 10,000 mark on February 7, 2006.

 It created another landmark when it touched 11,000 on March 27, 2006.

To reach from the 11,000 mark to the 12,000 mark only took 19 working days, the shortest time interval for a 1000 points climb in BSE Sensex history 

On 6th July 2007 the sensex crossed the landmark 15,000 mark. Although the move from 14,000 to 15,000 took a long time, however the investors are sure that the Bull Run is going to continue at a good pace for some time in the future.

HERE IS A TIMELINE ON THE RISE AND RISE OF THE SENSEX THROUGH INDIAN STOCK MARKET HISTORY.

· 1000, July 25, 1990 - On July 25, 1990, the Sensex touched the four-digit figure for the first time and closed at 1,001 in the wake of a good monsoon and excellent corporate results. 

· 2000, January 15, 1992 - On January 15, 1992, the Sensex crossed the 2,000-mark and closed at 2,020 followed by the liberal economic policy initiatives undertaken by the then finance minister and current Prime Minister Dr Manmohan Singh. 

· 3000, February 29, 1992 - On February 29, 1992, the Sensex surged past the 3000 mark in the wake of the market-friendly Budget announced by the then Finance Minister, Dr Manmohan Singh. 

· 4000, March 30, 1992 - On March 30, 1992, the Sensex crossed the 4,000-mark and closed at 4,091 on the expectations of a liberal export-import policy. It was then that the Harshad Mehta scam hit the markets and Sensex witnessed unabated selling. 

· 5000, October 11, 1999 - On October 8, 1999, the Sensex crossed the 5,000-mark as the BJP-led coalition won the majority in the 13th Lok Sabha election. 

· 6000, February 11, 2000 - On February 11, 2000, the infotech boom helped the Sensex to cross the 6,000-mark and hit and all time high of 6,006. 

· 7000, June 21, 2005 - On June 20, 2005, the news of the settlement between the Ambani brothers boosted investor sentiments and the scrips of RIL, Reliance Energy, Reliance Capital and IPCL made huge gains. This helped the Sensex crossed 7,000 points for the first time. 

· 8000, September 8, 2005 - On September 8, 2005, the Bombay Stock Exchange's benchmark 30-share index -- the Sensex -- crossed the 8000 level following brisk buying by foreign and domestic funds in early trading. 

· 9000, December 09, 2005 - The Sensex on November 28, 2005 crossed 9000 to touch 9000.32 points during mid-session at the Bombay Stock Exchange on the back of frantic buying spree by foreign institutional investors and well supported by local operators as well as retail investors. 

· 10,000, February 7, 2006 - The Sensex on February 6, 2006 touched 10,003 points during mid-session. The Sensex finally closed above the 10K-mark on February 7, 2006. 

· 11,000, March 27, 2006 - The Sensex on March 21, 2006 crossed 11,000 and touched a life-time peak of 11,001 points during mid-session at the Bombay Stock Exchange for the first time. However, it was on March 27, 2006 that the Sensex first closed at over 11,000 points. 

· 12,000, April 20, 2006 - The Sensex on April 20, 2006 crossed 12,000 and touched a life-time peak of 12,004 points during mid-session at the Bombay Stock Exchange for the first time. 

· 13,000, October 30, 2006 - The Sensex on October 30, 2006 crossed 13,000 and still riding high at the Bombay Stock Exchange for the first time. It took 135 days to reach 13,000 from 12,000. And 124 days to reach 13,000 from 12,500. On 30th October 2006 it touched a peak of 13,039.36 & closed at 13,024.26. 

· 14,000, December 5, 2006 - The Sensex on December 5, 2006 crossed 14,000 and touched a life-time peak of 14028 at 9.58AM (IST) while opening for the day December 5, 2006. 

· 15,000, July 6, 2007- The Sensex on July 6, 2007 crossed another milestone and reached a magic figure of 15,000. it took almost 7 month and 1 day to touch such a historic milestone. 

THE GREATEST LOWS OF SENSEX:

On May 22, 2006, the Sensex plunged by a whopping 1100 points during intra-day trading, leading to the suspension of trading for the first time since May 17, 2004. The volatility of the Sensex had caused investors to lose Rs 6 lakh crore ($131 billion) within seven trading sessions. The Finance Minister of India, P. Chidambaram, made an unscheduled press statement when trading was suspended to assure investors that nothing was wrong with the fundamentals of the economy, and advised retail investors to stay invested. When trading resumed after the reassurances of the Reserve Bank of India and the Securities and Exchange Board of India, the Sensex managed to move up 700 points, still 450 points in the red. This is the largest ever intra-day crash (in points terms) in the history of the Sensex.The Sensex eventually recovered from the volatility, and on October 16, 2006, the Sensex closed at an all-time high of 12,928.18 with an intra-day high of 12,953.76. This was a result of increased confidence in the economy and reports that India's manufacturing sector grew by 11.1% in August 2006.

On July 23, 2007, the Sensex touched a new high of 15,733 points. The index touched the 15,828.98 mark the very next day. On July 27, 2007 the Sensex witnessed a huge correction because of selling by Foreign Institutional Investors and global queues to come back to 15,160 points by noon. Following global queues and heavy selling in the International markets, the BSE Sensex fell by 615 points in a single day on August 1, 2007, the third such biggest fall in its history.  Following the same trend, the BSE Sensex fell by 643 points in a single day on August 16, 2007, which is the biggest fall since April, 2007 and the second biggest

ever (absolute terms) in history. It is predicted to fall by about 1000 points for the first time on 25 December 2007.

COMPANIES IN SENSEX SINCE ITS INCEPTION IN 1986 (BASELINED TO 1979, AS OF ON JANUARY 1, 2007)

	CODE
	NAME
	SECTOR   
	ADJ  FACTOR

	500410
	ACC
	Cement
	0.65

	500490
	Bajaj Auto
	Automobiles (2/3 wheelers)
	0.70

	500103
	BHEL
	Capital Goods
	0.35

	532454
	Bharti Airtel
	Telecom and Retail
	0.35

	500087
	Cipla
	Pharma
	0.65

	500124
	Dr. Reddy's Laboratories
	Pharma
	0.75

	500300
	Grasim Industries
	Diversified
	0.75

	500425
	Gujarat Ambuja Cements
	Cement
	0.80

	500010
	HDFC
	Finance
	0.90

	500180
	HDFC Bank
	Finance
	0.80

	500182
	Hero Honda Motors
	Automobile (2 wheelers)
	0.50

	500440
	Hindalco Industries
	Metal, Metal Products & Mining
	0.75

	500696
	Hindustan Lever Limited
	FMCG
	0.50

	532174
	ICICI Bank
	Banking & Finance
	1.00

	500209
	Infosys
	Information Technology
	0.80

	500875
	ITC Limited
	FMCG
	0.70

	500510
	Larsen & Toubro
	Capital Goods & Construction.
	0.90

	532500
	Maruti Udyog
	Automobiles
	0.40

	532555
	NTPC
	Power
	0.15

	500312
	ONGC
	Oil & Gas
	0.20

	500359
	Ranbaxy Laboratories
	Pharma
	0.70

	532712
	Reliance Communications
	Telecom
	0.35

	500390
	Reliance Energy
	Power
	0.75

	500325
	Reliance Industries
	Diversified
	0.55

	500376
	Satyam Computer Services
	Information Technology
	0.95

	500112
	State Bank of India
	Banking & Finance
	0.45

	532540
	Tata Consultancy Services
	Information Technology
	0.20

	500570
	Tata Motors
	Automobiles
	0.60

	500470
	Tata Steel
	Metal, Metal Products & Mining
	0.70

	507685
	Wipro
	Information Technology
	0.20


NATIONAL STOCK EXCHANGE

what is NSE?
The National Stock Exchange of India Limited (NSE) is a Mumbai-based stock exchange. It is the largest stock exchange in India and the third largest in the world in terms of volume of transactions.

INTRODUCTION

 NSE is mutually-owned by a set of leading financial institutions, banks, insurance companies and other financial intermediaries in India but its ownership and management operate as separate entities In July 2007, the NSE had a total market capitalization of 42, 74,509 crore INR making it the second-largest stock market in South Asia in terms of market-capitalization.

HISTORY

The National Stock Exchange of India was promoted by leading financial institutions at the behest of the Government of India, and was incorporated in November 1992 as a tax-paying company. In April 1993, it was recognized as a stock exchange under the Securities Contracts (Regulation) Act, 1956. NSE commenced operations in the Wholesale Debt Market (WDM) segment in June 1994. The Capital Market (Equities) segment of the NSE commenced operations in November 1994, while operations in the Derivatives segment commenced in June 2000.

NSE Milestones

	November 1992
	Incorporation

	April 1993
	Recognition as a stock exchange

	May 1993
	Formulation of business plan

	June 1994
	Wholesale Debt Market segment goes live

	November 1994
	Capital Market (Equities) segment goes live

	March 1995
	Establishment of Investor Grievance Cell

	April 1995
	Establishment of NSCCL, the first Clearing Corporation

	June 1995
	Introduction of centralised insurance cover for all trading members

	July 1995
	Establishment of Investor Protection Fund

	October 1995
	Became largest stock exchange in the country

	April 1996
	Commencement of clearing and settlement by NSCCL

	April 1996
	Launch of S&P CNX Nifty

	June 1996
	Establishment of Settlement Guarantee Fund

	November 1996
	Setting up of National Securities Depository Limited, first depository in India, co-promoted by NSE

	November 1996
	Best IT Usage award by Computer Society of India

	December 1996
	Commencement of trading/settlement in dematerialised securities

	December 1996
	Dataquest award for Top IT User

	December 1996
	Launch of CNX Nifty Junior

	February 1997
	Regional clearing facility goes live

	November 1997
	Best IT Usage award by Computer Society of India

	May 1998
	Promotion of joint venture, India Index Services & Products Limited (IISL)

	May 1998
	Launch of NSE's Web-site: www.nse.co.in

	July 1998
	Launch of NSE's Certification Programme in Financial Market

	August 1998
	CYBER CORPORATE OF THE YEAR 1998 award

	February 1999
	Launch of Automated Lending and Borrowing Mechanism

	April 1999
	CHIP Web Award by CHIP magazine

	October 1999
	Setting up of NSE.IT

	January 2000
	Launch of NSE Research Initiative

	February 2000
	Commencement of Internet Trading

	June 2000
	Commencement of Derivatives Trading (Index Futures)

	September 2000
	Launch of 'Zero Coupon Yield Curve'

	November 2000
	Launch of Broker Plaza by Dotex International, a joint venture between NSE.IT Ltd. and i-flex Solutions Ltd.

	December 2000
	Commencement of WAP trading

	June 2001
	Commencement of trading in Index Options

	July 2001
	Commencement of trading in Options on Individual Securities

	November 2001
	Commencement of trading in Futures on Individual Securities

	December 2001
	Launch of NSE VaR for Government Securities

	January 2002
	Launch of Exchange Traded Funds (ETFs)

	May 2002
	NSE wins the Wharton-Infosys Business Transformation Award in the Organization-wide Transformation category

	October 2002
	Launch of NSE Government Securities Index

	January 2003
	Commencement of trading in Retail Debt Market

	June 2003
	Launch of Interest Rate Futures

	August 2003
	Launch of Futures & options in CNXIT Index

	June 2004
	Launch of STP Interoperability

	August 2004
	Launch of NSE’s electronic interface for listed companies 

	March 2005
	‘India Innovation Award’ by EMPI Business School, New Delhi

	June 2005
	Launch of Futures & options in BANK Nifty Index

	December 2006
	'Derivative Exchange of the Year', by Asia Risk magazine

	January 2007
	Launch of NSE – CNBC TV 18 media centre

	March 2007
	NSE, CRISIL announce launch of IndiaBondWatch.com

	June 2007
	NSE launches derivatives on Nifty Junior & CNX 100


Innovations by nse

NSE has remained in the forefront of modernization of India's capital and financial markets, and its pioneering efforts include:

· Being the first national, anonymous, electronic limit order book (LOB) exchange to trade securities in India. Since the success of the NSE, existent market and new market structures have followed the "NSE" model. 

· Setting up the first clearing corporation "National Securities Clearing Corporation Ltd." in India. NSCCL was a landmark in providing innovation on all spot equity market (and later, derivatives market) trades in India. 

· Co-promoting and setting up of National Securities Depository Limited, first depository in India. 

· Setting up of S&P CNX Nifty. 

· NSE pioneered commencement of Internet Trading in February 2000, which led to the wide popularization of the NSE in the broker community. 

· Being the first exchange that, in 1996, proposed exchange traded derivatives, particularly on an equity index, in India. After four years of policy and regulatory debate and formulation, the NSE was permitted to start trading equity derivatives three days after the BSE. 

· Being the first exchange to trade ETFs (exchange traded funds) in India. 

· NSE has also launched the NSE-CNBC-TV18 media centre in association with CNBC-TV18, a leading business news channel in India. 

Indices
NSE also set up as index services firm known as India Index Services & Products Limited (IISL) and has launched several stock indices, including:

· S&P CNX Nifty 

· CNX Nifty Junior 

· CNX 100 (= S&P CNX Nifty + CNX Nifty Junior) 

· S&P CNX 500 (= CNX 100 + 400 major players across 72 industries) 

· CNX Midcap (introduced on 18 July 2005 replacing CNX Midcap 200) 

Criteria of Listing

NSE plays an important role in helping an Indian companies access equity capital, by providing a liquid and well-regulated market. NSE has about 1016 companies listed representing the length, breadth and diversity of the Indian economy which includes from hi-tech to heavy industry, software, refinery, public sector units, infrastructure, and financial services. Listing on NSE raises a company’s profile among investors in India and abroad. Trade data is distributed worldwide through various news-vending agencies. More importantly, each and every NSE listed company is required to satisfy stringent financial, public distribution and management requirements. High listing standards foster investor confidence and also bring credibility into the markets.


NSE lists securities in its Capital Market (Equities) segment and its Wholesale Debt Market segment

1. Listing on Equities segment
Listing means admission of securities of an issuer to trading privileges on a stock exchange through a formal agreement. The prime objective of admission to dealings on the Exchange is to provide liquidity and marketability to securities, as also to provide a mechanism for effective management of trading.

Listing on NSE provides qualifying companies with the broadest access to investors, the greatest market depth and liquidity, cost-effective access to capital, the highest visibility, the fairest pricing, and investor benefits. NSE trading terminals are now situated in various cities and towns across the length and breath of India.

Securities listed on the Exchange are required to fulfill the eligibility criteria for listing. Various types of securities of a company are traded under a unique symbol and different series.

Eligibility Criteria for Listing of Equities on NSE

An applicant who desires listing of its securities with NSE must fulfill the following pre-requisites: 

For Initial Public Offerings (IPOs) 

For Securities of Existing Companies
NSE staff welcomes the opportunity to discuss a company’s eligibility to list before a formal application is made. On fulfillment of the eligibility criteria, the company is required to fill in the listing application form. 

Eligibility Criteria for Listing
IPOs by Companies 

Qualifications for listing Initial Public Offerings (IPO) are as below:

1. Paid up Capital

The paid up equity capital of the applicant shall not be less than Rs. 10 crores * and the capitalisation of the applicant’s equity shall not be less than Rs. 25 crores** 

* Explanation 1

For this purpose, the post issue paid up equity capital for which listing is sought shall be taken into account.

** Explanation 2

For this purpose, capitalisation will be the product of the issue price and the post issue number of equity shares. In respect of the requirement of paid-up capital and market capitalisation, the issuers shall be required to include, in the disclaimer clause of the Exchange required to put in the offer document, that in the event of the market capitalisation (Product of issue price and the post issue number of shares) requirement of the Exchange not being met, the securities would not be listed on the Exchange. 


2. Conditions Precedent to Listing:

The Issuer shall have adhered to conditions precedent to listing as emerging from inter-alia from Securities Contracts (Regulations) Act 1956, Companies Act 1956, Securities and Exchange Board of India Act 1992, any rules and/or regulations framed under foregoing statutes, as also any circular, clarifications, guidelines issued by the appropriate authority under foregoing statutes. 


3. Atleast three years track record of either: 

a. The applicant seeking listing; or
b. The promoters****/promoting company, incorporated in or outside India or
c.  Partnership firm and subsequently converted into a Company (not in existence as a Company for three years) and approaches the Exchange for listing. The Company subsequently formed would be considered for listing only on fulfillment of conditions stipulated by SEBI in this regard.

For this purpose, the applicant or the promoting company shall submit annual reports of three preceding financial years to NSE and also provide a certificate to the Exchange in respect of the following: 

• The company has not been referred to the Board for Industrial and Financial Reconstruction (BIFR).

• The networth of the company has not been wiped out by the accumulated losses resulting in a negative networth

• The company has not received any winding up petition admitted by a court. 

****Promoters mean one or more persons with minimum 3 years of experience of each of them in the same line of business and shall be holding at least 20% of the post issue equity share capital individually or severally.












4. The applicant desirous of listing its securities should satisfy the exchange on the following:

a) No disciplinary action by other stock exchanges and regulatory authorities in past three years

The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies have not been in default in payment of listing fees to any stock exchange in the last three years or has not been delisted or suspended in the past, and has not been proceeded against by SEBI or other regulatory authorities in connection with investor related issues or otherwise.

b) Redressal Mechanism of Investor grievance
The points of consideration are:








1) The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies track record in redressal of investor grievances 

The applicant’s arrangements envisaged are in place for servicing its investor. 

2)The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies general approach and philosophy to the issue of investor service and protection 

3) Defaults in respect of payment of interest and/or principal to the debenture/bond/fixed deposit holders by the applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies shall also be considered while evaluating a company’s application for listing. The auditor’s certificate shall also be obtained in this regard. In case of defaults in such payments the securities of the applicant company may not be listed till such time it has cleared all pending obligations relating to the payment of interest and/or principal.
           

c) Distribution of shareholding

The applicant’s/promoting company/companies shareholding pattern on March 31 of last three calendar years separately showing promoters and other groups’ shareholding pattern should be as per the regulatory requirements.

d) Details of Litigation

The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies litigation record, the nature of litigation, status of litigation during the preceding three years period need to be clarified to the exchange.

e) Track Record of Director(s) of the Company

In respect of the track record of the directors, relevant disclosures may be insisted upon in the offer document regarding the status of criminal cases filed or nature of the investigation being undertaken with regard to alleged commission of any offence by any of its directors and its effect on the business of the company, where all or any of the directors of issuer have or has been charge-sheeted with serious crimes like murder, rape, forgery, economic offences etc. ”

Note:
a) In case a company approaches the Exchange for listing within six months of an IPO, the securities may be considered as eligible for listing if they were otherwise eligible for listing at the time of the IPO. If the company approaches the Exchange for listing after six months of an IPO, the norms for existing listed companies may be applied and market capitalisation be computed based on the period from the IPO to the time of listing.

Eligibility Criteria for Listing Securities of Existing Companies listed on other stock exchanges
























1. Paid up Capital & Market Capitalisation 
1. The paid-up equity capital of the applicant shall not be less than Rs. 10 crores * and the market capitalisation of the applicant’s equity shall not be less than Rs. 25 crores**

Provided that the requirement of Rs. 25 crores market capitalisation under this clause 1(a) shall not be applicable to listing of securities issued by Government Companies, Public Sector Undertakings, Financial Institutions, Nationalised Banks, Statutory Corporations and Banking Companies who are otherwise bound to adhere to all the relevant statutes, guidelines, circulars, clarifications etc. that may be issued by various regulatory authorities from time to time.

or

2. The paid-up equity capital of the applicant shall not be less than Rs. 25 crores * (In case the market capitalisation is less than Rs. 25 crores, the securities of the company should be traded for at least 25% of the trading days during the last twelve months preceding the date of submission of application by the company on at least one of the stock exchanges where it is traded.) 

or

3. The market capitalisation of the applicant’s equity shall not be less than Rs. 50 crores. **

or

4. The applicant Company shall have a net worth of not less than Rs.50 crores in each of the three preceeding financial years. The Company shall submit a certificate from the statutory auditors in respect of networth as stipulated above***.

* Explanation 1 for this purpose the existing paid up equity capital as well as the paid up equity capital after the proposed issue for which listing is sought shall be taken into account.

** Explanation 2 the market capitalisation shall be calculated by using a 12 month moving average of the market capitalisation over a period of six months immediately preceding the date of application. For the purpose of calculating the market capitalisation over a 12 month period, the average of the weekly high and low of the closing prices of the shares as quoted on the National Stock Exchange during the last twelve months and if the shares are not traded on the National Stock Exchange such average price on any of the recognised Stock Exchanges where those shares are frequently traded shall be taken into account while determining market capitalisation after making necessary adjustments for Corporate Action such as Rights / Bonus Issue/Split.

*** Explanation 3 Networth means Paid up equity capital + Free Reserves i.e. reserve, the utilization of which is not restricted in any manner may be taken into consideration excluding revaluation reserves – Miscellaneous Expenses not written off – Balance in profit and loss account to the extent not set off. 

2. Conditions Precedent to Listing:

The applicant shall have adhered to conditions precedent to listing as emerging from inter-alia, Securities Contracts (Regulations) Act 1956, Companies Act 1956, Securities and Exchange Board of India Act 1992, any rules and/or regulations framed under foregoing statutes, as also any circular, clarifications, guidelines issued by the appropriate authority under foregoing statutes. 


3. Atleast three years track record of either:

a. the applicant seeking listing; or 
b. the promoters****/promoting company, incorporated in or outside India or

For this purpose, the applicant or the promoting company shall submit annual reports of three preceding financial years to NSE and also provide a certificate to the Exchange in respect of the following:

· The company has not been referred to the Board for Industrial and Financial Reconstruction (BIFR) 

· The networth of the company has not been wiped out by the accumulated losses resulting in a negative networth. 

· The company has not received any winding up petition admitted by a court.



**** Promoters mean one or more persons with minimum 3 years of experience of each of them in the same line of business and shall be holding at least 20% of the post issue equity share capital individually or severally.

· The applicant should have been listed on any other recognised stock exchange for atleast last three years 

· The applicant has paid dividend in atleast 2 out of the last 3 financial years immediately preceding the year in which listing application has been made 

or

The applicant has distributable profits (as defined under section 205 of the Companies Act, 1956) in at least two out of the last three financial years (an auditors certificate must be provided in this regard). 

Or 

The networth of the applicant is atleast Rs. 50 crores******

While considering the profitability / ability to distribute dividend, the non recurring income/extraordinary income shall be excluded from the total income. Further in case of companies where networth criteria is satisfied on account of shares being issued at a premium for consideration other than cash, such cases be referred to the Listing Advisory Committee (LAC) for consideration.




*** Explanation 4.

Networth means: Paid up equity capital plus Reserves excluding revaluation reserve minus Miscellaneous Expenses not written off minus balance in profit and loss account to the extent not set off 

"Provided that Clause 4 and Clause 5 shall not be applicable for listing of: 

a) Equity shares and securities convertible into equity issued by

i. a banking company including a local area bank (i.e. Private Sector Banks) set up under sub-clause (c) of Section 5 of the Banking Regulation Act, 1949 and which has received license from the Reserve Bank of India or 

ii. a corresponding new bank set up under the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970, Banking Companies (Acquisition and Transfer of Undertakings) Act, 1980, State Bank of India Act, 1955 and the State Bank of India (Subsidiary Banks) Act, 1959 (i.e. Public Sector Banks) or 

iii. An infrastructure company

 (a) whose project has been appraised by a Public Financial Institution or Infrastructure Development Finance Corporation (IDFC) or Infrastructure Leasing and Financial Services Limited (IL&FS) 

(b) not less than 5% of the project cost is financed by any of the institutions referred to in clause 

(a) above, jointly or severally, irrespective of whether they appraise the project or not, by way of loan or subscription to equity or a combination of both. 

b) Securities other than equity shares or securities convertible into equity shares at a later date issued by Government Companies, Public Sector Undertakings, Financial Institutions, Nationalised Banks, Statutory Corporations, Banking Companies and subsidiaries of Scheduled Commercial Banks.” 


· The applicant desirous of listing its securities should also satisfy the Exchange on the following:

1. No Disciplinary action has been taken by other stock exchanges and regulatory authorities in the past three years 
The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies have not been in default in payment of listing fees to any stock exchange in the last three years or has not been delisted or suspended in the past and has not been proceeded against by SEBI or other regulatory authorities in connection with investor related issues or otherwise. 

2. Redressal mechanism of Investor grievance
The points of consideration are: 

· The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies track record in redressal of investor grievances

· The applicant’s arrangements envisaged are in place for servicing its investor 

· The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies general approach and philosophy to the issue of investor service and protection 

· Defaults in respect of payment of interest and/or principal to the debenture/bond/fixed deposit holders by the applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies shall also be considered while evaluating a company’s application for listing. The auditor’s certificate shall also be obtained in this regard. In case of defaults in such payments, the securities of the applicant company may not be listed till such time it has cleared all pending obligations relating to the payment of interest and/or principal. 

3. Distribution of shareholding

The applicant company/promoting company/companies shareholding pattern on March 31 of preceding three years separately showing promoters and other groups’ shareholding pattern should be as per the regulatory requirements.

4. Details of Litigation

The applicant, promoters/promoting company/companies, group companies, companies promoted by the promoters/promoting company/companies litigation record, the nature of litigation, status of litigation during the preceding three years need to be clarified to the exchange. 





5. Track Record of Director(s) of the Company

In respect of the track record of the directors, relevant disclosures may be insisted upon in the offer document regarding the status of criminal cases filed or nature of the investigation being undertaken with regard to alleged commission of any offence by any of its directors and its effect on the business of the company, where all or any of the directors of issuer have or has been charge-sheeted with serious crimes like murder, rape, forgery, economic offences etc. 



6. Change in Control of a Company/Utilisation of funds raised from public

In the event of new promoters taking over listed companies which results in change in management and/or companies utilising the funds raised through public issue for the purposes other than those mentioned in the offer document, such companies shall make additional disclosures (as required by the Exchange) with regard to change in control of a company and utilisation of funds raised from public. 

Note: 
a) Where an unlisted company merges with a company listed on other stock exchanges and the merged entity seeks listing on the NSE, the Exchange may grant listing to the merged entity only if the listed company (prior to the merger with the unlisted company) meets all the criteria for listing on its own account or the unlisted company meets the requirements for listing on the Exchange, except for the market capitalisation condition, on its own account. In case either of the above conditions are not met then such company may be considered for listing after a minimum period of 18 months or after the publication of two annual reports whichever is later, provided it satisfies the criteria at that point of time. 

Listing Procedure of EQUITIES 

An Issuer has to take various steps prior to making an application for listing its securities on the NSE. These steps are essential to ensure the compliance of certain requirements by the Issuer before listing its securities on the NSE. The various steps to be taken include: 

· Approval of Memorandum and Articles of Association 

· Approval of draft prospectus 

· Submission of Application 

· Listing conditions and requirements
In case company fulfils the criteria, they have to send the following information for further processing: 

1. A brief note on the promoters and management.
2. Company profile.
3. Copies of the Annual Report for last 3 years.
4. Copies of the Draft Offer Document.
5. Memorandum & Articles of Association.

Listing Fees of EQUITIES

The listing fees depend on the paid up share capital of your Company:

	Particulars
	Amount (Rs.)

	Initial Listing Fees
	7,500

	Annual Listing Fees
Companies with paid up share and/or debenture capital:

	Of Rs.1 crore
	4,200

	Above Rs.1 crore and up to Rs.5 crores
	8,400

	Above Rs.5 crores and up to Rs.10 crores
	14,000

	Above Rs.10 crores and up to Rs.20 crores
	28,000

	Above Rs.20 crores and up to Rs.50 crores
	42,000

	Above Rs.50 crores
	70,000



Companies which have a paid up capital of more than Rs. 50 crores will pay additional listing fees of Rs. 1400 for every increase of Rs. 5 crores or part thereof in the paid up share/debenture capital.

2. Listing on Wholesale Debt Market (WDM) segment
Listing 

All Government securities and Treasury bills are deemed to be listed automatically as and when they are issued. Other securities, issued publicly or placed privately, could be listed or admitted for trading, if eligible, as per rules of the Exchange by following prescribed procedure. 

Certain securities like Treasury Bills and other securities issued by Government of India and certain Corporate and PSU debt securities available in demat form are eligible for Repo. Every security in the trading system is given a symbol representative of the security.

The market capitalisation of the securities on the WDM segment has been increasing steadily. The segment has also seen a marked increase in the number of securities available for trading other than the traditional instruments like Govt. securities and T-bills. 

Eligibility Criteria For Listing OF WHOLESALE Debt Market (WDM) segment:

	Issuer
	Eligibility Criteria for Listing

	 
	Public Issue
	Private Placement

	Public Sector Undertaking: 

· Min. 51% holding by Central Govt, and/or State Govts. And/or Govt. Company.

· Less than 51% shareholding
	As applicable to corporates


As applicable to corporates
	As applicable to corporates


As applicable to corporates

	Statutory Corporation under Special Act of Parliament/State Legislature, Local bodies / authorities: 

· Min. 51% holding by Central Govt and/or State Govts. And/or Govt. Company

· Less than 51% shareholding 
	As applicable to PSUs

As applicable to corporates
	As applicable to corporates 

As applicable to corporates

	Financial Institutions u/s 4A of Companies Act. , 1956 including Industrial

Development Corporations: 

· SLR Bonds 

· Non-SLR Bonds
	Eligible
	Credit rating

	Banks: 

· Scheduled banks, and 

· Networth of Rs. 50 cr or above
	Eligible
	Credit rating

	Corporates : 

· Paid up capital of Rs. 10 crore ,or 

· Market capitalization of Rs. 25 crore.

(Networth in case of unlisted companies)
	Eligible
	Credit rating

	Infrastructure Companies: 

· Tax exemption & recognition as Infrastructure Company under related statues/regulation. 
	Eligible
	Credit rating

	Mutual Fund Units: Any SEBI registered Mutual Fund/ Scheme: 

Investment objective to invest predominantly in debt or 

Scheme is traded in secondary market as Debt instrument.
	Eligible
	Eligible



An Issuer shall ensure compliance with SEBI circulars issued on regulating the listing of privately placed debt instruments and are reproduced below.

Procedure and Conditions for Listing of Wholesale Debt Market (WDM) segment

1. All Listing are subject to compliance with Byelaws, Rules and other requirements framed by the Exchange from time to time in addition to the SEBI and other statutory requirements.

2. The Issuer of security proposed for listing has to forward an application in the format prescribed in Annexure I of this booklet.

3. Every issuer, depending on the category and type of security has to submit along with application, such supporting documents/information as specified in Annexure I of this booklet and as prescribed by the Exchange from time to time.

4. On getting in-principle consent of the exchange the issuer has to enter into a listing agreement in the prescribed format under its common seal.

5. Upon listing, the Issuer has to comply with all requirements of law, any guidelines/directions of Central Government, other Statutory or local authority.

6. The Issuer shall also comply with the post listing compliance as laid out in the listing agreement and shall also comply with the rules, bye-laws, regulations and any other guidelines of the Exchange as amended from time to time.

7. Listing on WDM segment does not imply a listing on CM segment also or vice versa.

8. If the equity shares of an issuer are listed on other stock exchanges but not listed on Capital Market segment of the Exchange, though eligible, then the debt securities of the said issuer will not be permitted to be listed on the WDM segment.

9. The Exchange reserves the right to change any of the requirements indicated in this booklet / document without prior notice

Listing Fees Wholesale Debt Market (WDM) segment

The listing fees depend on the issue size:

	Particulars
	Amount (Rs.)

	Initial Listing Fees
	7,500

	Annual Listing Fees
Issue size:
	

	Of Rs.1 crore
	2,100

	Above Rs.1 crore and up to Rs.5 crores
	4,200

	Above Rs.5 crores and up to Rs.10 crores
	7,000

	Above Rs.10 crores and up to Rs.20 crores
	14,000

	Above Rs.20 crores and up to Rs.50 crores
	21,000

	Above Rs.50 crores
	35,000



Issuers which have applied for listing of issue size more than Rs. 50 crores would be charged an additional listing fees of Rs. 700 for every increase of Rs. 5 crores or part thereof in the issue size (in Rs.) subject to a maximum of Rs. 50,000/-.

Annual listing fee payable by an Issuer is limited to a maximum of Rs. 7.50 lacs.

NSE Group CONSISTS of: 

1) National Securities Clearing Corporation Ltd. (NSCCL) The National Securities Clearing Corporation Ltd. (NSCCL), a wholly owned subsidiary of NSE, was incorporated in August 1995. It was set up to bring and sustain confidence in clearing and settlement of securities; to promote and maintain, short and consistent settlement cycles; to provide counter-party risk guarantee, and to operate a tight risk containment system. NSCCL commenced clearing operations in April 1996. 
NSCCL carries out the clearing and settlement of the trades executed in the Equities and Derivatives segments and operates Subsidiary General Ledger (SGL) for settlement of trades in government securities. It assumes the counter-party risk of each member and guarantees financial settlement. It also undertakes settlement of transactions on other stock exchanges like, the Over the Counter Exchange of India.
NSCCL has successfully brought about an up-gradation of the clearing and settlement procedures and has brought Indian financial markets in line with international markets. 
2) NSE.IT Ltd.

NSE.IT, a 100% subsidiary of National Stock Exchange of India Limited (NSE), is the information technology arm of the largest stock exchange of the country. A leading edge technology user, NSE houses state-of-the-art infrastructure and skills. NSE.IT possesses the wealth of expertise acquired in the last six years by running the trading and clearing infrastructure of largest stock exchange of the country. NSE.IT is uniquely positioned to provide products, services and solutions for the securities industry. There has been a long felt need for top-of-the-line products, services and solutions in the area of trading, broker front-end and back-office, clearing and settlement, web-based trading, risk management, treasury management, asset liability management, banking, insurance etc. NSE.IT's expertise in these areas is the primary focus. The company also plans to provide consultancy and implementation services in the areas of Data Warehousing, Business Continuity Plans, Stratus Mainframe Facility Management, Site Maintenance and Backups, Real Time Market Analysis & Financial News over NSE-Net, etc.

NSE.IT is an Export Oriented Unit with STP and plans to go global for various IT services in due course. In the near future the company plans to release new products for Broker Back-office Operations and enhance NeatXS / Neat iXS to support Straight through Processing on the net.

3) India Index Services & Products Ltd. (IISL) 

India Index Services and Products Limited (IISL), a joint venture between NSE and CRISIL Ltd. (formerly the Credit Rating Information Services of India Limited), was set up in May 1998 to provide a variety of indices and index related services and products for the Indian capital markets. It has a consulting and licensing agreement with Standard and Poor's (S&P), the world's leading provider of investible equity indices, for co-branding equity indices.
IISL provides a broad range of services, products and professional index services. It maintains over 80 equity indices comprising broad-based benchmark indices, sectoral indices and customised indices. Many investment and risk management products based on IISL indices have been developed in the recent past, within India and abroad. These include index based derivatives traded on NSE and Singapore Exchange (SIMEX) and a number of index funds. 

4) National Securities Depository Ltd. (NSDL) 

In order to solve the myriad problems associated with trading in physical securities, NSE joined hands with the Industrial Development Bank of India (IDBI) and the Unit Trust of India (UTI) to promote dematerialisation of securities. Together they set up National Securities Depository Limited (NSDL), the first depository in India.
NSDL commenced operations in November 1996 and has since established a national infrastructure of international standard to handle trading and settlement in dematerialised form and thus completely eliminated the risks to investors associated with fake/bad/stolen paper.

5) DotEx International Limited 

"The data and info-vending products of the National Stock Exchange are provided through a separate company DotEx International Ltd., a 100% subsidiary of NSE, which is a professional set-up dedicated solely for this purpose."
Companies listed on nifty fifty are as follows

	RELIANCE
	ABB

	ICICIBANK
	ZEEL

	SBIN
	GRASIM

	INFOSYSTCH
	IPCL

	RCOM
	TATAPOWER

	REL
	PNB

	LT
	MTNL

	TATASTEEL
	SUNPHARMA

	RPL
	BAJAJAUTO

	STER
	HCLTECH

	ONGC
	DRREDDY

	SAIL
	WIPRO

	BHEL
	CIPLA

	HDFC
	HINDUNILVR

	SUZLON
	M&M

	ITC
	GAIL

	BHARTIARTL
	VSNL

	SATYAMCOMP
	DABUR

	ACC
	BPCL

	MARUTI
	HINDPETRO

	RANBAXY
	SIEMENS

	HDFCBANK
	HEROHONDA

	HINDALCO
	GLAXO

	TCS
	NATIONALUM


SCAMS AND SCANDALS

             1) HARSHAD MEHTA

Early life

Harshad Shantilal Mehta was born in a Gujarati jain family of modest means. His father was a small businessman. His mother's name was Rasilaben Mehta. His early childhood was spent in the industrial city of Bombay. Due to indifferent health of Harshad’s father in the humid environs of Bombay, the family shifted their residence in the mid-1960s to Raipur, then in Madhya Pradesh and currently the capital of Chattisgarh state.

He studied at the Holy Cross High School, located at Byron Bazaar. After completing his secondary education Harshad left for Bombay. While doing odd jobs he joined Lala Lajpat Rai College for a Bachelor’s degree in Commerce.

THE RISE

After completing his graduation, Harshad Mehta started his working life as an employee of the New India Assurance Company. During this period his family relocated to Bombay and his brother Ashwin Mehta started to pursue graduation course in law at Lala Lajpat Rai College. His youngest brother Hitesh is a practising surgeon at the B.Y.L.Nair Hospital in Bombay. After his graduation Ashwin joined (ICICI) Industrial Credit and Investment Corporation of India. They had rented a small flat in Ghatkopar for living.

In the late seventies every evening Harshad and Ashwin started to analyze tips generated from respective offices and from cyclostyled investment letters, which had made their appearance during that time.

In the early eighties he quit his job and sought a job with stock broker P. Ambalal affiliated to Bombay Stock Exchange (BSE) before becoming a jobber on BSE for stock broker P.D. Shukla.

In 1981 he became a sub-broker for stock brokers J.L. Shah and Nandalal Sheth. After a while he was unable to sustain his overbought positions and decided to pay his dues by selling his house with consent of his mother Rasilaben and brother Ashwin. The next day Harshad went to his brokers and offered the papers of the house as guarantee. The brokers Shah and Sheth were moved by his gesture and gave him sufficient time to overcome his position.

After he came out of this big struggle for survival he became stronger and his brother quit his job to team with Harshad to start their venture GrowMore Research and Asset Management Company Limited. While a brokers card at BSE was being auctioned, the company made a bid for the same with financial assistance from Shah and Sheth, who were Harshad's previous broker mentors.

He rose and survived the bear runs, this earned him the nickname of the Big Bull of the trading floor, and his actions, actual or perceived, decided the course of the movement of the Sensex as well as scrip-specific activities. By the end of eighties the media started projecting him as "Stock Market Success", "Story of Rags to Riches" and he too started to fuel his own publicity. He felt proud of this accomplishments and showed off his success to journalists through his mansion "Madhuli", which included a billiards room, mini theatre and nine hole golf course. His brand new Toyota Lexus and a fleet of cars gave credibility to his show off. This in no time made him the nondescript broker to super star of financial world. During his heyday, in the early 1990s, Harshad Mehta commanded a large resource of funds and finances as well as personal wealth.

The fall

In April 1992, the Indian stock market crashed, and Harshad Mehta, the person who was all along considered as the architect of the bull run was blamed for the crash. It transpired that he had manipulated the Indian banking systems to siphon off the funds from the banking system, and used the liquidity to build large positions in a select group of stocks. When the scam broke out, he was called upon by the banks and the financial institutions to return the funds, which in turn set into motion a chain reaction, necessitating liquidating and exiting from the positions which he had built in various stocks. The panic reaction ensued, and the stock market reacted and crashed within days.He was arrested on June 5, 1992 for his role in the scam.

His favorite stocks included

ACC 

Apollo Tyres 

Reliance 

Tata Iron and Steel Co. (TISCO) 

BPL 

Sterlite 

Videocon. 

The extent

The Harshad Mehta induced security scam, as the media sometimes termed it, adversely affected at least 10 major commercial banks of India, a number of foreign banks operating in India, and the National Housing Bank, a subsidiary of the Reserve Bank of India, which is the central bank of India.As an aftermath of the shockwaves which engulfed the Indian financial sector, a number of people holding key positions in the India's financial sector were adversely affected, which included arrest and sacking of K. M. Margabandhu, then CMD of the UCO Bank; removal from office of V. Mahadevan, one of the Managing Directors of India’s largest bank, the State Bank of India.

The end

The Central Bureau of Investigation which is India’s premier investigative agency, was entrusted with the task of deciphering the modus operandi and the ramifications of the scam. Harshad Mehta was arrested and investigations continued for a decade. During his judicial custody, while he was in Thane Prison, Mumbai, he complained of chest pain, and was moved to a hospital, where he died on 31st December 2001.His death remains a mystery. Some believe that he was murdered ruthlessly by an underworld nexus (spanning several South Asian countries including Pakistan). Rumour has it that they suspected that part of the huge wealth that Harshad Mehta commanded at the height of the 1992 scam was still in safe hiding and thought that the only way to extract their share of the 'loot' was to pressurise Harshad's family by threatening his very existence. In this context, it might be noteworthy that a certain criminal allegedly connected with this nexus had inexplicably surrendered just days after Harshad was moved to Thane Jail and landed up in imprisonment in the same jail, in the cell next to Harshad Mehta's.
2)   Mr.Ketan Parekh.

Mr. .Ketan Parekh was a small time blunder. Rumors of an income tax raid on Ketan Parekh resulted in the stockmarket getting smashed on January 11, 2000. The Sensex fell 222 points. Eventually, it turned out to be an income tax survey that found Rs 92 crore (Rs 920 million) of undisclosed money. Parekh paid an advance tax of Rs 13 crore. It wasn’t the first time when the Sensex fell on "Parekh rumours" the rumours that have come and gone have included Parekh in a payment crises (this has happened several times). Columnist Sucheta Dalal was planning to expose a scam in the newspaper but the result is always the same: the market gets smashed, a panic follows, small operators and day traders are forced to exit from their positions (they normally exit from long positions at the slightest hint of a problem), some big operators (who know the truth) buy stocks at bargain prices and subsequently pull the market up rapidly and these are not all of the Parekh rumours. The market loves discussing him. Ketan Parekh came into prominence  and has since built a solid reputation and substantial wealth. He makes day traders feel ecstasy and paranoia.

Ketan Parekh” buy a stock and his killings in Zee Telefilms, Pentafour Software and Ranbaxy are legendary. 

What he can do to a stock is evident from three examples:-

 He bought into a small software company Aftek Infosys at Rs 30, 40 levels about a year ago and there hasn't been any looking back for the stock since then. It now trades at Rs 2,400 levels. The company is expected to grow at a fantastic pace and the stock has entered many a mutual fund portfolio. But Parekh was there first. 

Pentafour was another case. In June 1998, the stock was hammered to half the price in a few days on bad publicity. Parekh entered and pulled it up, also selling the idea to most fund managers. The company performed well thereafter. 

Ranbaxy was different. KP's reputation was strengthened further with this stock. It was a unique case as the participation of smaller traders/investors was high. The company was changing and was on the last leg of developing a new drug delivery system in mid-1999. The stock had risen from Rs 500 to Rs 750 and declined back to Rs 550 from April to June 1999. This was one story where every BSE liftman and panwallah around Dalal Street made money as the stock scaled a high of Rs 1,264. 

After the Ranbaxy killing, the bull trained his guns on Global Tele-Systems and Himachal Futuristic. Both stocks are up five times since their August 1999 levels. By now, Parekh had leader status and the crowd bought shares in which he was interested.

His market style and personality are often compared to Big Bull Harshad Mehta. But there are some stark differences. 

First, Mehta was a poor man's son. Ketan isn't. His family has been into stockbroking for some time, and he is related to many big brokers. 

Second, Harshad operated in a closed-but-liberalising market and with other people's money (as it transpired later) as the last recourse. Parekh works in a more mature market with electronic trading, higher volumes and a stronger institutional environment. 

What WERE HIS FAVOrite stocks? 

He picks out-of- favorite stocks that are expected to grow rapidly. These are also companies that investors think lowly of or have doubts about the business, accounting standards and management. He was the first to see the software boom spreading over to second-rung software companies in 1998. His first killing came in Pentafour which had been consciously avoided by most institutional investors. Parekh came and sold them a solid growth story and the rest is history. 

Ranbaxy had moved in a narrow trading range for five years. There were pending warrant conversions and institutional investors feared that the management came and sold at higher levels. Parekh spotted the change in management and the company's new drug discovery system becoming successful. He sold this story again and reaped a rich harvest. 

Global, Himachal and DSQ Software will not fit in the universe of an institutional investor, but for Parekh's presence. The country's largest mutual fund, UTI's Unit Scheme-64, had Himachal Futuristic (1.48 per cent of the portfolio), Ranbaxy (1.39 per cent), Pentafour (1.35 per cent) and Global Tele-Systems (1.05 per cent) on September 30, 1999. 

Parekh is also one of the few brokers who understands the power of online trading.

As every big broker has enough enemies. These are the people he has crossed or the people who crossed him on his way to the top. Alleges one of his adversaries, "Most of these rumours are spread by the KP gang so that they get to smash prices, enter at lower levels and then pull the market up." 

Does he always succeed? There are two ways of judging this. One is the level that a stock reaches and then declines. BPL is a good example. The stock went to Rs 600 levels; it is currently at Rs 270 levels. That has happened in many companies. The other is of a stock just not moving up after he buys it -- that happened in MTNL some time ago when it would find some new seller to stanch the stock's rise. This is an aberration when you compare stocks like Aftek, Himachal, Global, Zee and Pentafour which are on a continuous upswing and an investor getting in at any point will be in the money.nline trading.

Later the Custodian has moved the Bombay High Court to figure out the source of Ketan Parekh’s self-admitted Rs 72.2 crore repayment to Madhavpura Mercantile Cooperative Bank (MMCB) between 2002 and 2005. The Custodian’s move probably explains several recent actions of Parekh — the only scam-accused to figure in two major financial scams investigated by a Joint Parliamentary Committee (JPC). After Scam 2000, the JPC declared him the central figure of the large-scale stock market manipulation that ended with a major crash. 

In 2000 Ketan Parekh’s lawyer told to the supreme court of India that he would no longer be able to repay MMCB. At the same time, he and eight associate entities have sought the Court’s permission to be allowed to re-enter the capital market. This move may have resulted from the Custodian’s application to probe his income. 

Parekh had been granted bail on the condition that he would repay the money siphoned out of MCCB, leading to its collapse and causing losses to lakhs of depositors. In the next few years, as Parekh began to repay crores of rupees, even the Income Tax authorities did not bother to question his source of income, although he has been barred from the capital market for 14 years. 

Meanwhile, on April 27, 2007, the minister for company affairs told the Lok Sabha that the Serious Frauds Investigation Office (SFIO) had investigated 16 companies belonging to the Ketan Parekh Group and had received sanction for prosecution under the Indian Penal Code and the Companies Act. It has also forwarded its investigation report to all government investigation agencies, RBI, and finance ministry for action under their respective statutes. 

Interestingly, the same 16 entities already figure in the Custodian’s application to the Special Court. The application says that since Parekh was notified in 2001 under the Special Courts Act of 1992, he ought to have taken the Court’s permission to make repayments to MMCB or any other entity over the past few years. It wants the court to direct Ketan Parekh and 23 entities/persons associated with him to make a full disclosure of their assets and income. 

The application (No. 21 of 2007) names Ketan Parekh as the first respondent, while other entities named are — Navinchandra N Parekh, Panther Financial Capital, Luminant Investment Services, NH Parekh Financial Consultants, KNP. Securities, Triumph Securities, Oxford International, the partnership firms M/s Narbheram Harakchand, M/s KN Parekh, VN Parekh Securities, Saimangal Investrade, NH Securities, Nakshatra Software, Goldfish Computers, Chitrakut Computers, Manmandir Estate Developer, Panther Industrial Products, Triumph International, Panther Investrade, Classic Credit, Classic Shares & Stockbroking Services, Kirtikumar N Parekh and Kartik K Parekh. Many of these are also listed as having been investigated by the Serious Frauds Office, but the Custodian makes no reference to that investigation. 

Instead, the Custodian says that in 2003 and again in 2006, Ketan Parekh was asked to file affidavits making a disclosure of his assets. In 2003 he disclosed negligible property and shares worth Rs 1.55 crore, yet in a submission to the Gujarat High Court, he admits to making payments of Rs 4.8 crore between June-December 2003. 

Then, in October 2005, the Debt Recovery Tribunal in Mumbai had prevented Ketan Parekh and his company, Panther Fincap from creating any third party rights in respect of several properties. This was in a case filed by Bank of India, which did its own independent investigation to trace assets belonging to Ketan Parekh and his associate entities. The list includes multiple properties each at Lavelle Road, Bangalore (2350 sq ft), Junagad, New Bombay, and five large properties in upmarket locations of Mumbai including Nariman Point, Colaba, Marine Drive and Fort. 

The Custodian too has alleged that all the properties listed above, in particular those held by Classic Credit, Classic Shares & Stockbroking Services have been purchased out of Ketan Parekh’s money and are hence his ‘benami properties’ and need to be investigated. It has sought the direction of the court to get to the bottom of Parekh’s repayment of Rs 72.2 crore to MMCB and to acquire all the immovable properties listed in the application. It has requested the Court to direct Ketan Parekh, the two Classic companies and the two Panther companies to submit their audited accounts from 2001-02 along with Income Tax returns to the Custodian for investigation. 

Interestingly, while media reports from Gujarat have mentioned that Ketan Parekh has repaid over Rs 223 crore in connection with MCCB, it is not clear why the Custodian mentions a mere Rs 72.2 crore that he admits to repaying between 2002 to 2005. His own statement attached to the Custodian’s application says he has “endeavoured to repay outstanding amounts” to companies he was associated with or for which he stood guarantor. It is not clear if this actually led to any payments. 

Interestingly, when this powerful bull market began in 2004, Ketan approached MCCB with the offer of a one time settlement, which the bank discussed and then rejected in 2004. It then filed for an application for cancelling his bail for his failure to pay Rs 380 crore within a three year period. This is less than half the money (Rs 880 crore) that was allegedly scammed out of MCCB by Parekh alone and mentioned in the JPC reports. 

Neither the Custodian nor the Serious Frauds Office has sought a consolidated picture of Ketan’s activities, even though he has moved the Supreme Court to seek a re-entry into the capital market. 

 Google

IMPACT OF BUDGET 2007 ON SENSEX AND NSE

WHAT HAPPENED AFTER BUDGET 2007 

The stock markets witnessed virtual bloodbath with the benchmark Sensex and the Nifty touching 19-week low following a stocks carnage in global markets coupled with a disappointing Union Budget 2007-08 from investors point of view.

The Bombay Stock Exchange (BSE) 30-share Sensex recorded the second biggest point-wise fall in a week. A sharp fall of 541 points on the Budget-day is another record of sorts in the week under review.

The Sensex fluctuated wildly in nearly 1,000-point range in high volatility triggered by stocks crash across the globe, before ending the week at 12,886.13, a fall of 746.40 points or 5.48 per cent from last weekend's close of 13,632.53.

Similarly, the broader S&P CNX Nifty of the National Stock Exchange (NSE) also tumbled by 212.20 points or 5.39 per cent to close the week at 3,726.75 from preceding weekend's close of 3,938.95.

IMPACT ON INDUSTRIES

Marginally positive on Media and Entertainment, Textiles sectors

 

Neutral on Non-ferrous metals, Paper, Power, Roads, Sugar and Telecom sectors.

 

Positive on Oil and Gas, Paints, Pharmaceuticals

 

Marginally negative on Petrochemicals

 
Negative on Steel.

 

CRISIL Research report on Budget impact on  VARIOUS sector:

 

Media and Entertainment - Marginally positive  

 The reduction in the customs duty on digital cinema infrastructure equipment from 12.5 per cent to 7.5 per cent will further boost the adoption of digital technology in theatres. The imposition of service tax on development and supply of content for use in advertising agency services is not expected to have any significant impact on the sector since the end-use industries already pay service tax against which this levy can be set off. Overall, the budget is marginally positive for the media and entertainment sector.   

 

Oil and Gas - Positive 
 The ad-valorem excise duty on petrol and diesel has been reduced to 6 per cent (by 2 per cent). If this reduction were not passed on to end-consumers, oil marketing companies would benefit by Rs 30 billion (nearly 40-45 paise per litre). A 1 per cent reduction in the central sales tax to 3 per cent would mean reduced under-recovery on LPG and SKO of Rs 2.50 per cylinder and Rs 0.08 per litre, respectively. Service tax (12.5 per cent) has been extended to services outsourced for mining of oil and gas. This is likely to increase the overall project cost by Rs 5-6 billion for E&P players. The cross-country natural gas pipeline projects have been extended the 80IA benefit. This would mean a tax holiday for 10 years, besides a reduction in capital cost, due to cheaper project imports.   

 
 Petrochemicals Marginally - negative  
 The customs duty on all petrochemical products (basic and polymers) remains unchanged. However, the peak duty on PBR/SBR has been brought down from 12.5 per cent to 10.0 per cent, while the customs duty on plastic products has been reduced to 7.5 per cent. CRISIL Research believes that these changes will have a neutral impact on the industry. The duty cut on plastic products will have a marginally negative impact on plastic processors. The reduction in the customs duty on downstream petrochemicals, with feedstock duties remaining unchanged, will result in a decline in prices and player margins. The customs duty has been brought down to 7.5 per cent. 

 

 Pharmaceuticals - Positive  
 The budget has a positive impact on the pharmaceuticals sector. The reduction in the peak customs duty on API and intermediates from 12.8 per cent to 7.7 per cent (inclusive of 3 per cent education cess) will have a marginally positive effect on pharmaceutical players. The extension of weighted deduction of 150 per cent for expenditure relating to in-house research and development for 5 more years until March 31, 2012 would provide further impetus to the R&D spend. The clinical trials of new drugs are exempt from service tax, which will help India emerge as a preferred destination for drug testing. The increased focus on anti-AIDS and immunisation programmes is expected to benefit MNC players like Wyeth, GSK, and Novartis, along with large formulation players such as Wockhardt, and Cipla who are fairly active in the vaccine space.   

 

Power - Neutral   
 The impact of the Union Budget 2007-08 on the power sector is neutral, as there were no major announcements pertaining to the sector. The budgetary allocation towards APDRP was raised from Rs 6.5 billion in 2006-07 to Rs 8.0 billion for 2007-08. In addition, the APDRP scheme has been extended to district headquarters and towns with a population of more than 50,000. As a result, the benefit to transmissionand distribution equipment suppliers due to investments through APDRP scheme is expected to continue.  As anticipated, of the seven ongoing Ultra Mega Power Projects (UMPPs), two are to be awarded by July 2007. This is expected to benefit project developers and generation equipment suppliers. CRISIL Research expects the UMPPs to be fully commissioned only in the Twelfth Plan. On the fuel front, the definition of end-user for coal blocks has been enlarged to include underground coal-gasification and coal-liquefaction to encourage investments in such technologies in the future.

  

 Steel – Negative
 The cut in the peak customs duty will not affect the domestic steel industry, as the prevailing rates are already low at 5 per cent. On the inputs side, the customs duty cut on coking coal, with over 12 per cent ash content, has been reduced from 5 per cent to zero. However, as the steel industry uses coking coal with less than 12 per cent ash content for most of its requirement, the duty on which was already nil, the proposed duty cut is not likely to have an impact on steel companies.  

 

With the imposition of export duty on iron ore at Rs 300 per tonne of ore, prices in both the international as well as domestic market are likely to rise, especially in the spot market. India accounts for around 13 per cent of the global traded iron ore, and hence, in a tight ore market the imposition of duty will push international prices, and consequently domestic ore prices. The impact of the duty will be passed on to ore buyers with immediate effect in the case of the spot market, while it will be felt in contract prices, as and when these come up for negotiations for the next contract period. Hence, the imposition of the duty is likely to have a negative impact on steel producers specially who procure iron ore from merchant suppliers in the spot market.

adDVERTISEMENT & ELECTRONIC MASS MEDIA industry- Positive

Mumbai, March 2 The Union Budget for 2007-08 is seen as a positive step for the Rs 16,300 crore Indian advertising industry. With its sharp focus on areas such as healthcare, education, agriculture and rural economy, the Budget will have a positive impact on the ad industry as a whole, according to ad agencies' chief honchos. 

Welcoming the Union Budget, Pratap Bose, chief executive officer of Ogilvy & Mather India said, “It will have a favorable impact on the industry because the Budget is the balance sheet of the government. The Budget 2007-08 is sending the right signals that the government is looking at long-term plans. If the health of the country's economy is good, the ad industry
sebi

WHAT IS SEBI?
SEBI (Securities and Exchange board of India) is a regulatory body it started in1992 when SEBI ACT 1992 was passed. SEBI is an authority that mandates to protect the interests of investors and securities and to promote the development and to regulate the security market so that to establish a dynamic and efficient securities market contributing to Indian economy
introduction to sebi

SEBI established in 1988 and became a fully autonomous body by the year 1992 with defined responsibilities to cover both development & regulation of the market.


A Board by the name of the Securities and Exchange Board of India (SEBI) were constituted under the SEBI Act to administer its provisions in 1992 with one chairman and five members. The act empowered SEBI with necessary powers in regulate the activities connected with marketing of securities and investment of stock exchange, merchant banking, portfolio

Management, stock brokers and others in India.

MAIN OBIECTIVE OF SEBI-

1. Towards investor-To protect their interest.

2. Towards Capital issuers-To create good market environment for 

                                             Raising funds.

3. Towards intermediaries-to generate professionalism in their activity.

ROLE AND FUNCTION OF SEBI-

1Protection of investor’s interest

2Guidelines on capital issuer’s

3Regulate working of mutual funds

4Regulate merchant banking services

5Portfolio management

6Regulate stock broker’s activity

7Restriction on insider trading

8Rolling settlement

9Dematerialisation of shares

Complete SEBI Act, its Rules and Regulations are given in this section.

ACTS OF SEBI

· 28 May, 2007 
  Securities Contracts (Regulation) Amendment 

                                            Act

· 20 Sep, 1996            the Depositories Act 1996

· 30 Jan, 1992 
  Securities and Exchange Board of India Act

· 16 Feb, 1957 
  the Securities Contract (Regulations) Act 1956 

                                          [Updated upto2004]

RULES OF SEBI

07 September, 2006    Central Government Notification rescinding 7 SEBI    

                                    Intermediary rules
11 April, 2005  
     Depositories (Procedure for Holding Inquiry and 

                                    Imposing Penalties by Adjudication Officer) Rules 

6 October, 2003          Amendment to SCR Rules  

18 February, 2000      Depositories (Appeal To Securities Appellate   

                                    Tribunal rules, 2000

11 September, 1995     Securities and Exchange Board of India Appellate 

                                      Tribunal (procedure) rules                             

10 July, 1995               Securities and Exchange Board of India (Procedure) 

                                     Rules for Inquiry and imposing penalties by        

                                     Adjudicating rules       

14 July, 1994    
      Securities and Exchange Board of India (Bankers to 

                                     An issue)

29 December, 1993     the Securities and Exchange Board of India1993

                                     (Debenture trustees) rules

08 October, 1993         Securities and Exchange Board of India     (underwriters)

31 May, 1993             Securities and Exchange Board of India (Registrars to      

                                   To an issue) share transfer agents

02 April, 1993            Securities and Exchange Board of India (Appeal to 

                                    Central government) rules 

07 January, 1993        Securities and Exchange Board of India (Portfolio 

                                    Managers)

22 December, 1992    Securities and Exchange Board of India (Merchant 

                                    Bankers) rules, 1992

20 August, 1992        Securities and Exchange Board Of India (Stock 

                                   Brokers and sub-brokers

29 December, 1993    the Securities and Exchange Board of India

                                    Debenture trustees rule, 1993

08 October, 1993       Securities and Exchange Board of India (Underwriters) 

                                   Rules, 1993

31 May, 1993             Securities and Exchange Board of India (Registrars to 

                                   An issue Share Transfer Agents) Rules 1993

02 April, 1993            Securities and Exchange Board of India (Appeal to 

                                   Central Government) Rules 1993

07 January, 1993        Securities and Exchange Board of India (Portfolio 

                                    Managers)

22 December, 1992    Securities and Exchange Board of India (Merchant 

                                   Bankers) rules 1992

20 August, 1992         Securities and Exchange Board Of India (Stock 

                                    Brokers and sub- Brokers) Rules 1992 

29 December, 1993     the Securities and Exchange Board of India 

                                    (Debenture trustees) Rules 1993

08 October, 1993       Securities and Exchange Board of India (Underwriters) 

                                   Rules 1993

31 May, 1993             Securities and Exchange Board of India (Registrars to 

                                    An issue and Share Transfer Agents) Rules 1993

02 April, 1993            Securities and Exchange Board of India (Appeal to 

                                    Central Government) Rules 1993

07 January, 1993        Securities and Exchange Board of India (Portfolio 

                                    Managers) 

22 December, 1992    Securities and Exchange Board of India (Merchant 

                                    Bankers) rules 1992

20 August, 1992         Securities and Exchange Board of India (Stock Brokers and

                                    sub-Brokers) Rules 1992 

  REGULATION OF SEBI

  29 May, 2007    SEBI (Buy-Back of Securities) (Amendment) Regulations

                            SEBI (Merchant Bankers) (Amendment) Regulations, 2007  

                            SEBI (Mutual Funds) (Amendment) Regulations, 2007  

                            SEBI (Substantial Acquisition of Shares and Takeovers)

  23 April, 2007 SEBI   (Manner of Service of Summons and Notices     

                           Issued by the board, 2007

 8 January, 2007SEBI (Foreign Institutional Investors) (Amendment) 

                          Regulation, 2007

                          Securities and Exchange Board of India (Foreign    

                          Institutional investor) Amendment)

  14 Dec, 2006   Securities and Exchange Board Of India (Regulatory Fee 

                          On stock Exchanges) 2006               

  30 Nov, 2006 SEBI (Portfolio Managers) (Third Amendment) 

                         Regulation, 2006

 13 Nov, 2006 Securities Contracts (Regulation) (Manner of Increasing         

                         And maintaining public shareholding in recognized stock 

                         Exchange) Regulations, 2006

  09 Nov, 2006 SEBI (Ombudsman) (Amendment) Regulations, 2006  

  31 Oct, 2006 Securities and Exchange Board of India (Custodian of    
                            Securities) (second amendment) Regulations, 2006

25 Sep, 2006Securities and Exchange Board of India (Stock Brokers and 

                         Sub-brokers) regulation, 
  07Sept, 2006 SEBI (Bankers to an Issue) (Amendment) Regulations, 2006  

                         SEBI (Credit Rating Agencies) (Amendment) Regulations,      

                         SEBI (Debenture Trustees) (Amendment) Regulations, 2006  

                         SEBI (Merchant Bankers) (Third Amendment) Regulations, 

                        SEBI (Registrars to an Issue and Share Transfer Agents)   

                        SEBI (Stock Brokers and Sub-brokers) (Second Amendment) 

                       SEBI (Underwriters) (Amendment) Regulations, 2006  

                        Securities and Exchange Board of India (Portfolio Managers)                                 

                            (Amendment 2)

                        SEBI (Underwriters) (Amendment) Regulations, 2006  

                       Securities and Exchange Board of India (Portfolio   

                       Managers) (amendment 2)

  06 Sep, 2006SEBI (Foreign Venture Capital Investors) (Amendment)         

                        SEBI (Venture Capital Funds) (Second Amendment) 

  23 Aug, 2006Securities and Exchange Board of India (Procedure for           

                        Holding Enquiry by Enquiry Officer and Imposing Penalty)  

                        (Amendment) regulation 

  21 Aug, 2006 Corrigendum to earlier notifications S.O. No.5 (E), 28(E) 

                         And 779(E) of 2005

                         SEBI (Buy-back of Securities) (Amendment) Regulations, 

                        SEBI (Foreign Institutional Investors) (Second Amendment) 

                        SEBI (Substantial Acquisition of Shares and Takeovers)     

                        (Second Amendment) Regulations, 2006  

  03 Aug, 2006Securities and Exchange Board Of India (Mutual Funds) 

                       (Third Amendment) Regulations, 2006  

01 Aug, 2006 Securities and Exchange Board of India (Stock Brokers 

                          And Sub Brokers) (Amendment) Regulations, 2006  

  05 July, 2006 Securities and Exchange Board of India (Portfolio 

                         Managers) (Amendment) Regulations, 2006 

   26 June, 2006Securities and Exchange Board Of India (Foreign 

                         Institutional Investors) (Amendment) Regulations, 2006  

 31 Mar, 2005    Notification issued under regulation 6(1) of the SEBI

                          (Central Database of Market Participants) Regulations, 2003   

  15 July, 2004    SEBI (Interest Liability Regularization) Scheme, 2004  

  10 Mar, 2004    Securities and Exchange Board Of India (Criteria for Fit    

                            And Proper Person) Regulations, 2004  

  19 Feb, 2004    Securities and Exchange Board of India (Self Regulatory 

                           Organizations) regulations, 2004

  20 Nov, 2003    Securities and Exchange Board Of India (Central Database

                            Of Market Participants) Regulations, 2003 - PDF  

  21 Aug, 2003    Securities and Exchange Board of India (Central Listing 

                            Authority) Regulations, 2003 (Since Repealed w.e.f.

                           02.01.2007) -PDF

                            Securities and Exchange Board of India - Ombudsman              

                             Regulation 2003

 17 July, 2003    Securities and Exchange Board of India (Prohibition of

                           Fraudulent and Unfair Trade Practices relating to the 

                           Securities Market) Regulations, 2003  

 27 Sep, 2002    SEBI (Procedure for Holding Enquiry by Enquiry Officer 

                           And Imposing Penalty) Regulations 2002  

  24 Sep, 2002    SEBI (Issue of Sweat Equity) Regulations, 2002 - Amended 

                           As up to August 27, 2003 

  12 Jun, 2001    Securities and Exchange Board of India (Procedure for 

                          Board Meetings) Regulations, 2001

  15 Sep, 2000   Securities and Exchange Board of India (Foreign Venture 

                         Capital Investors) Regulations 2000  

  15 Oct, 1999    SEBI (Collective Investment Schemes) Regulations, 1999 

                         [As amended up to 30/06/2002]  

  07 July, 1999   SEBI (Credit Rating Agencies) Regulations, 1999 

  14 Nov, 1998   Securities and Exchange Board Of India (Buy Back Of 

                           Securities) Regulations, 1998 

  20 Feb, 1997    Securities and Exchange Board of India (Substantial 

                          Acquisition of Shares and Takeovers) Regulations 1997  

  09 Dec, 1996    Securities and Exchange Board of India (Mutual Funds) 

                           Regulations, 1996  

  04 Dec, 1996    Securities and Exchange Board of India (Venture Capital 

                           Funds) Regulations 1996

  16 May, 1996   Securities and Exchange Boar1111d Of India (Custodian of 

                           Securities) Regulations, 1996  

                          Securities and Exchange Board of India (Depositories and 

                          Participants) Regulations, 1996

  14 Nov, 1995 Securities and Exchange Board of India (Foreign 

                          Institutional Investors) Regulations, 1995  

14 July, 1994   Securities and Exchange Board of India (Bankers to an 

                           Issue) Regulations, 1994  

  29 Dec, 1993   the Securities and Exchange Board of India (Debenture 

                          Trustees) Regulations, 1993  

  08 Oct, 1993    Securities and Exchange Board of India (Underwriters) 

                          Regulations 1993  

  31 May, 1993 Securities and Exchange Board of India (Registrars to an 

                          Issue and Share Transfer Agents) Regulations, 1993  

  07 Jan, 1993    Securities and Exchange Board of India (Portfolio 

                           Managers) regulations

  22 Dec, 1992    Securities and Exchange Board of India (Merchant 

                            Bankers) regulation 1992

 19 Nov, 1992 Securities and Exchange Board of India (Prohibition of 

                          Insider Trading) Regulations 1992  

  23 Oct, 1992 Securities and Exchange Board of India (Stock Brokers and 

                       Sub-brokers) Regulations 1992  
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