                                   

               

Dear Investors,

The year 2008 was an exceptional year. The financial storm of historic proportions hit the

economies across the world. It belied the hopes harbored at the beginning of 2008

that India would remain unaffected by the sub prime crisis, which surfaced in US in the

second half of 2007. As the crisis deepened and unfolded, it was realized that India is not

isolated from such global developments. Now with the issue of this report, we are trying to help you to face the investment challenge by showing you the way to build a successful portfolio. 

How and when the economic revival will happen and what sectors and stocks are likely to perform and outperform the markets? You will get answers to these and many more questions that will help you build the right portfolio for the year 2009-10. This investment report contains brief analyses of stocks which are expected to perform well in coming days. 

Wishing you very wealthy days ahead. 

Bijoy Momaya – Equity Research Panel
ProfitControl Financial Services

www.ProfitControl.in 

Report Date – 20-04-2009. 
15 Stocks that you will never like to miss !!!
Investors are advised to take care of the following.
􀂾 Stick to leading liquid scrips to take care of volatility.

􀂾 Invest in cash rich companies.

􀂾 Companies those are addressing the domestic market.

􀂾 Companies having robust business model

Also do not invest the entire capital in one shot. Spread it over a period of time to take

advantage of the volatility. 
Nifty – Has the Index Bottomed Out ???
This is the question which arises in minds of every investor as well as trader. We saw a sharp fall in index in January 2008 crash and again we saw the new lows being made at 1800 levels in October 2008. Nifty has remained a highly volatile index in past 1 year. This has created a lot of confusion among the investors due to which even the long term investors are not getting enough confidence to build the strong portfolio. 

Nifty has faced many hurdles from various events occurred in Indian Economy. Deletions of Nifty Stocks from the index (SATYAM), individual stocks volatility (Reliance Capital), and a few others are the reasons for such high volatility in the index.

Markets have respected the 2500 mark on Nifty in past year and this level has acted as the strongest support level from where the markets have shown a strong performance. EVEN IF THE MARKETS START FALLING AGAIN AFTER THIS DATE, 2500 MARK WILL BE THE STRONGEST SUPPORT LEVEL WHEREIN MONEY WILL START FLOWING BACK INTO MARKETS. IF THIS LEVEL IS BROKEN THEN WE HAVE TO COVER OFF ALL THE LONG POSITIONS AND STAY OUT OF MARKETS TILL WE GET BACK ON TRACK.
The long term trend is still intact with the major resistance level of 3550-3700-4300 and still higher as the volumes and the market breadth improves.

Stocks List
· Reliance Industries – CMP = 1770. 
    This counter has proved to be the market leader in every situation and there has always been a positive co-relation between the markets trend and Reliance. We initiate a long term buy call in this counter at current levels with yearly targets of 2650-2950. The stock has been able to drag the interests of many investors as it acts as an significant market trend indicator.

· Larsen & Turbo – CMP = 850.
    L&T has remained in news on takeover plans of Satyam. The stock has corrected a lot because of Satyam Episode. The fundamentals of this company are very strong and the company has managed to bag various business orders in times of crises. We initiate a Buy Call on this counter with immediate 2 month targets of 1050 levels. The long term trend of this counter remains bullish with targets of 2170-2550.

· State Bank Of India – CMP = 1200.
    The Banking Giant SBI has underperformed due to the financial crises and economic conditions of the country. The NPA concerns (Non Performing Assets) has kept the balance sheets of almost all the banking companies under a serious weakness. But as the economy will tend to grow upwards, the financial institutions will be the 1st sector to give a rally. We initiate a Buy call on this counter with yearly targets of 1900-2250 levels. This stock gets a huge participation interest from traders and investors. 

· LIC Housing Finance – CMP = 320. 
    This has been one of the healthiest and favorite stock for long term investors. The safest stock to bet your money on. The hidden treasure of finance sector. There are lots of positive points for this counter. You can put 20% weightage on this counter. As on FY09 

1) Disbursements stood at Rs 1300 crore, a 42% growth rate.  

2) Loan assets stood up 26% Vs 7-8% for the industry. 

3) Has portfolio of Rs 27,678 crore, or Rs 276.78 billion, growth of 26%.

4) NPA have come down. In absolute terms, at Rs 297 crore Vs Rs 373 crore and in percentage term at 1.07% Vs 1.70%. 

5) Could maintain NIM at 2.95% Vs 2.8%. Spreads stood at 2.05% Vs 1.57%. CAR stood at 15.79% Vs 13.34% (regulatory requirement of 12%).

6) Average return on assets stood at 2.14% Vs 1.95%.

7) EPS increased to Rs 62 from Rs 45, book value increased to Rs 262 from Rs 215.
We initiate a Buy rating on this counter with yearly targets of 400-415 levels. 
· HDIL – UNITECH – IB REAL ESTATE 

HDIL – CMP = 140;      
UNITECH – CMP = 42       
IB Real Estate – CMP = 140.

   All the 3 stocks are the favorite stocks of day traders. These 3 stocks have corrected largely due to the 21000 crash. These 3 stocks get huge participation from FII’s as well as domestic institutions. We initiate a buy call on these counters with targets of 50% in a year. Do not miss these stocks in building up your portfolio. 

· Maruti Suzuki – CMP = 780
Tata Motors – CMP = 230.

  These two stocks from automobile sector have outperformed the industry. Maruti has been successful in achieving good sales in times of economic crises and has introduced various models of vehicles of different range. Whereas Tata Motors has shown its power in introducing the 1 Lakh Ruppee Car TATA NANO. The company has received an excellent response from the public at large and we expect that the sales of this car will be higher which will boost the margins of the company. Accumulate both the stocks with yearly targets of 30%-35%.

· Reliance Capital – CMP = 520 
   This counter is again a highly volatile but a safest stock for long term investment. The stock gets good buying interest of Institutional Investors and we have seen accumulation in this counter at every dip. We give a buy rating here with yearly target of 750-1000 levels. 

· NTPC – CMP = 185 
   Again a very decent counter to trade for medium term and long term investment. This stock is hugely oversold in 21000 crash. NTPC has good potential to outperform in coming year with good buying interest and volumes. We initiate a buy call for this counter at current levels with yearly targets of 280-300 levels. Further, this stock witnesses some huge unusual buying when the markets start building up. 

· Axis Bank – CMP = 505

   Axis Bank has faced some problems in current economical scenario with regards to NPA’s. But the bank has good income from interest and other sources. We expect this stock to give a bull rally as soon as markets start building upside with good volumes. Buy Axis Bank in dips with a yearly view of 750-800. 

· Hindustan Unilever – CMO = 230
   Hindustan Unilever – A moderate moving stock but a safe counter to bet your money. Hind Unilever is fundamentally a sound stock and has been successfully. The stock gets good buying pressure at times and has outperformed at times when other companies have failed to. On the basis of few other technical aspects we suggest to accumulate this stock on dips for yearly target of 350-375.

· RNRL – CMP = 56.

  Reliance Natural Resources Limited is the all time favorite stock of day traders as well as long term investors. We see a lot of accumulation in this stock and this stock has continuously outperformed the markets even in tough times. Once the company starts its operations, we will see the revenue of the stock building on good volumes. So on long term view this counter will outperform markets. FII’s have also shown good participation in this stock. We initiate a buy call on current levels and accumulate the stock on every dip for a yearly target of 95-120 levels. THIS COUNTER HAS THE POTENTIAL TO TOUCH 150-200 LEVELS IN A YEAR. 

· ONGC – CMP = 830
  Oil n Natural Gas Corporation has been in eyes of institutional investors for long time. The stock has been witnessing profit booking on every rise and so it has not been able to outperform the markets. There is an immediate resistance of 1050 levels and a yearly target of 1700-1900 levels.  Accumulate this stock on every dip and stay long in this counter.
So these are the 15 stocks which are expected to outperform the markets in the coming days. We suggest the investors to follow a few precautions for trading in these stocks as below.

Precautions : 

· Trade with stoploss of 20% if you are a moderate risk taker.

· Trade with stoploss of 35% if you are a high risk taker.

· Do not buildup positions in individual stocks.

· Diversify your portfolio and maintain weightage on stocks which start to perform soon.

· Do not think of investing in small value stocks as it is always important WHAT YOU BUY, NOT HOW MUCH YOU BUY. 

· Keep booking partial profits on 30%-60% targets basis.

Apart from these details, we have made a detailed study of each and every stock discussed above. We are providing this report free of cost as we want to help out each and every person to move towards the stronger economy with us. We hope that this report will help you to build a strong base for your future and at the end of the year you get a fruitful result.

For intraday calls, please visit our Live Chat Room and enjoy the calls given in the chat room. We have maintained 95% accuracy in our Intraday calls and Nifty calls. The subscription fees are just Rs.3000/- per month which you can easily earn through 4-5 trading calls. 

To get free calls and updates on your mobile please type JOIN PROFITCONTROL and send it to 567678.

ProfitControl wishes you a very Happy and Wealthy year ahead.

Regards,

Bijoy Momaya – Equity Research Panel

www.ProfitControl.in
E-Mail : bijoy@profitcontrol.in     /    bijoy_bigbull@yahoo.com 

Mobile : 09742024129 
ProfitControl Financial Services – We Manage Money, We manage Profits

Introducing a trading platform in various segments of Indian Capital Markets like NSE >> BSE >> MCX >> NCDEX >> Currency Futures.

We charge lowest rate of brokerage in the Industry.  
0.01% for Intraday and 0.1% for delivery.
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