Professional Certifications in Finance (Prepared by Jot Yau, Seattle University)
	
	Chartered Financial Analyst (CFA)
	Certified Financial Planner  (CFP)
	Financial Risk Manager (FRM)
	Chartered Alternative Investment Analyst (CAIA)
	Certified Treasury Professional (CTP/CCM)



	Sponsoring organization
	Association for Investment Management and Research (AIMR)
	CFP-Board
	Global Association of Risk Professionals (GARP)
	Alternative Investment Management Association (AIMA) and CISDM at UMass, Amherst
	Association for Financial Professionals (AFP)

	Certification Requirement
	· Passed all three levels of exams

· 4 years of relevant professional exp.

· Professional reference
	· Passed the certification exam

· 3 years of relevant experience with appropriate college degree or 5 years without
	· Passed the exam

· 2 years of relevant experience in financial risk management
	· Passed the exam

· 1 year of relevant professional experience

· A bachelor degree
	· Passed the exam

· 2 years of relevant experience or equivalent



	Continued education
	Voluntary

20 hours including 2 on ethics/regulation
	15 hours before certification per year; 30 hours every two years
	None
	None
	36 hours of finance-related education for every 3 years

	Exam 
	3 levels, one exam each

6 hours each exam
	1 exam; 4 hours on Friday afternoon, 3 hours on Sat. morning and 3 hours in the afternoon Sat.
	1 exam

5 hours usually in November
	2 levels of exam; one can take the exam any date within the designated two week period
	1 exam; one can take the exam any date within the designated two month period

	Frequency of exam
	Twice a year for Level I 

Once a year for Level II and III
	Three times a year
	Once a year
	Twice a year; in February and July

(14 days window)
	Twice a year; June 1 to July 31 and Dec 1 to Jan 31

	Format of exam
	Level I &II   100% multiple choice

Level III  50% essay / 50% item set
	Multiple choice 100%
	Multiple choice (150 questions)
	Level I  Multiple choice (200 questions; 4 hrs.)
Level II M.C. (100; 2 hrs) + Essay (1.5 hrs)
	Multiple choice

	Body of Knowledge


	1. Ethical and professional standards (I=15%, II=10%, III=10%)

2. Investment tools

a. Economics (10, 0-10, 0)

b. Quantitative analysis (12, 0-10, 0-10)

c. Financial statement analysis (28, 25-35, 0)

3. Asset valuation (30, 35-45, 30-40)

4. Portfolio management (5, 5-15, 40-60)
	1. General principles of financial planning (13%)

2. Insurance planning and risk management (10%)

3. Employee benefits planning (8%)

4. Investment planning (19%)

5. Income tax planning (17%)

6. Retirement planning (18%)

7. Estate planning (15%)
	1. Quantitative analysis (10%)

2. Market risk measurement and management (30%)

3. Credit risk measurement & management (25%)

4. Operational and integrative risk management (20%)

5. Legal, accounting and ethics (15%)

6. Regulation and compliance (10%)
	1.  Foundations of traditional    investments

· Quantitative analysis

· Markets and Instruments

· Valuation and investment theory

2. Foundations of alternative investments

· Hedge funds

· Commodities and managed futures

· Real estates

· Private equity

3. Ethical and Professional Standards

4. Advanced topics in alternative investments (Only Level II)
	Cash management and treasury operations

	Passing rate
	1963-2004                    2005
Level I  = 49%              36%

Level II = 52%              56% 

Level III = 68%             55%
	N/A
	1997-2004      51.8%
	N/A
	N/A

	Minimum enrollment qualification
	A bachelor’s degree or the equivalent

Graduating seniors 
	Education requirements met by:

1. CFP Board-registered program (15 semester hrs)

2. Challenge status; or

3. Transcript review (15 semester or 20 quarter hours upper-division financial-planning related course work in U.S. accredited college)

Starting in 2007, a bachelor degree is required in addition to the education requirements
	None
	A bachelor’s degree or 4 years of industry experience
	2 years in cash/treasury management or finance-related positions or 1 year plus a graduate degree in business or finance

	Exam Fee
	Registration fee $375-375-450 
Enrollment fee  $360-440-670
Total                 $735-815-1120

Study Materials $395/Level
	$595

(Refund $545 up to 40 days before exam; no refund 39-0 days before exam)
	Exam fees $400-550-800
Reduced fees for returnees $300-400-600
(one year membership fee included)
	Registration fee $100 (members)- $200 (non-member)

Exam fee $675-1000

(10% discount for early registration)
	Application fee $186 and exam fee $410 (total $596 for members) and $891 for non-members (include membership fee) $100 for late regis.
Books ~$750

	Deadline for enrollment
	September 15, 2005
February 15, 2006
March 15, 2006
	Feb 1 for March 17-18, 2006 exam

June 7 for July 21-22, 2006 exam

October ?  for November ?, 2006 exam
	April, August and mid-October for November exam each year.
	Early registration ends 9/15/2005
12/1/2005 for February 2006 exam
	March 17, 2006 for June-July exam; Sept 16, 2005 for Dec-Jan exam.

	Website
	www.cfainstitute.org
	www.CFP-Board.org

	www.garp.com/frmexam
	www.caia.org

	www.afponline.org



Disclaimer: This is for information only. Please visit the official websites of the professional organizations that sponsor these designations for latest exam dates and costs. 

Note: If you have further questions after you have consulted the websites, please feel free to contact Professors Jot Yau, CFA, at jyau@seattleu.edu at Department of Finance, Albers School of Business and Economics, Seattle University. (Last update October 6, 2005)
