
D E E D   O F   P A R T N E R S H I P

This deed of Partnership made and executed this _________________________________
Between:

1. Mr.___________________(degree) son of Shri__________, aged about ____ years , holding Certificate of Practice issued by The Institute of Chartered Accountants of India, residing at ______________________________ (hereinafter called "The party of the
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first  part or  "First  Partner" which term, unless opposed  to the  context shall mean and include his heirs, legal representatives , administrators, executors and assigns);
2. Mr.___________________(degree) son of Shri__________, aged about ____ years , holding Certificate of Practice issued by The Institute of Chartered Accountants of India, residing at ______________________________ (hereinafter called "The party of the
first  part or  "First  Partner" which term, unless opposed  to the  context shall mean and include his heirs, legal representatives , administrators, executors and assigns);
WHEREAS both the Parties are desirous of joining hands to Practice as Chartered Accountants in Partnership, it has been mutually decided to reduce into writing the terms and conditions of the Partnership mutually agreed upon in the manner hereafter mentioned.
NOW THIS DEED OF PARTNERSHIP WITNESSETH AS UNDER:
1. Name 

That Partnership firm shall be carried on under the name and style of _____________.
2. Term of Partnership 

That the Partnership shall be deemed to have commenced from the date of confirmation of Registration of Firm by ICAI and shall continue unless otherwise determined by the Parties. 

3. Place of Carrying Partnership firm
That Partnership firm shall be carried presently from ______________________________________________________________________________________as the Head Office of the Firm and/or at any other place/s as will be decided mutually by the parties hereto and/or to open its branches at any other place or places and/or to associate with any other Chartered Accountant/s or other firm of Chartered Accountants subject to the approval of the Council of ICAI. 
4. Nature of Profession
The Partnership firm shall carry all those activities that can be carried on by a Chartered Accountant within the meaning of The Chartered Accountants Act, 1949.

5. Profit Sharing Ratio

That irrespective of capital investment, the Net Profit or Loss of the Partnership firm as arrived at after adjustment of salary, bonus, commission, remuneration and interest to the partners, shall be divided between the parties as follows:

First Party ____

Second Party ____
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6. Capital Contribution and Withdrawals: 
That the necessary capital as well as further funds required for the purpose of Partnership firm shall be contributed or arranged by the Parties in such manner as may be mutually agreed upon by and between the Parties from time to time. Each of 
the parties hereto may withdraw such amount at such interval of time for his  / her personal use as may be mutually agreed upon by and between the parties hereto and the same shall be debited to his / her account. However, such withdrawal shall be permitted subject to availability of funds by way of Profit, with Partnership, and after making sufficient provision for firm and discharge of other liabilities and obligations of the firm.
7. Interest on Capital
Interest at the rate of ___ percent per annum or as may be prescribed under Section 40 (b) of the Income Tax Act, 1961 or any other applicable provisions as may be in force under the Income tax assessment of Partnership firm for the relevant accounting period shall be payable to the Parties on account standing to the credit of the account of the Parties. Such interest shall be calculated and credited to the account of each partner at the close of each accounting year. However, in case of loss or lower income, rate of interest can be nil or lower than ___ percent as may be agreed upon by and between the Parties from time to time.
8. Salary, Bonus and Commission

Both the Parties shall be entitled to a salary of Rs. ________/- per month. The parties hereof shall also be entitled to bonus and commission at a rate as will be mutually determined and fixed by the parties hereof at the close of the year.
9. Remuneration

That the both the Parties shall be working partner in the firm. The partners will mutually decide, from time to time, the work to be undertaken by each of them, Remuneration payable to the partners for the work done by them shall be divided ________between them. 
10. Bank Accounts


The firm may open one or more bank accounts and such accounts/s shall be operated by the either of the partners.
11. Borrowing powers.


The firm may raise funds from any banks, financial institutions and other private parties for the purpose of the firm and all the documents shall be signed by both the partners. The borrowers concerned shall bind the firm. It is hereby agreed to, by the parties hereto that   the First Partner and the Second Partner jointly can mortgage, pledge or sell the assets of the Firm for this purpose and execute the necessary documents, deeds and Agreements.
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12. Maintenance of Accounts


That regular book of accounts shall be maintained during the course of the business and these shall be closed on the 31st March each year and shall be opened to inspection of the parties to this deed at all reasonable hours at the Principal place of business. 

13. Introduction of a New Partner


If both the partners agree, a new Partner may be introduced into the firm of the Partnership on such terms and conditions as may be mutually agreed between the Parties to this deed and the new partner subject to the approval of the Council of ICAI.
14. Death or retirement of a Partner


In the event of death of a partner, the Partnership shall continue with the nominee/ legal heir of such Partner, joining the firm. 

If, however, the option to purchase share of the retiring or deceased partner is not exercised as aforesaid the partnership shall be wound up and the assets shall be distributed as per the provisions of the Indian Partnership Act, 1932.

15. Dissolution of Partnership


In the event of  dissolution of the partnership, whether by act of partner or operation of law or  order of the court, all debts and the outgoings of the  part​nership  shall first be paid and out of the balance, the  capital contributed  by each of the partners shall be  refunded  together with  the amounts standing to the credit of the current  accounts and  loan accounts of the partners after adjusting  all  drawings and  thereafter, if any assets 
are still left over, the same shall be divided among all the partners in their profit  sharing ratios.
16. Partners to work in the interests of Partnership

That both the Parties to this Deed shall work honestly, diligently and shall devote their time and attention to the firm and shall do nothing to harm the interests of the Partnership. 
17. Partners to do certain Acts

Either of the partner shall, with the mutual consent shall engage or be concerned in any other individual practice that can be carried on by a Chartered Accountant within the meaning of The Chartered Accountants Act, 1949.

18. Arbitration Clause
In case of any dispute or difference arising between the parties hereto as regards interpretation or implementation of any the terms and conditions, the same shall be resolved through arbitration and such arbitration shall be governed by the Arbitration and Conciliation Act, 1956 and rules there under. The venue of the arbitration shall be only at Vadodara and procedure of the Arbitration shall be as may be decided by the Arbitrators. However, during the currency of such dispute, difference and arbitration proceedings, the firm of the partnership firm shall continue, and interested partners shall be entitled to continue for the larger interest of the partnership.
19. Amendments or Alterations of the above mentioned terms & conditions

Any of the above mentioned terms and conditions might be varied or altered, amended or modified, added or deleted by mutual consent of both the partners at any time by executing a supplementary deed and the same shall form part of this deed of partnership.

IN WITNESS WHEREOF, the parties have set their hands this 23rd September, 2010 

First Party 
Second Party 
 
Witnesses: 
 1. 
2. 
 
Vadera & Co., Vadodara. www.Vaderanco.com

