FINANCIAL MANAGEMENT 3

MARK 100

All questions are compulsory. The first five questions shall be of 16 marks each and last question will be of 20 marks.

Q1. (A) What are the objectives of inventory management?

       (B) What are the objectives of cash management?

Q2. (A) What are the collection policies? How can they be evaluated?

(B) What are the features of trade credit as a short-term source of Working Capital Finance?

Q3. (A) How are net working capital, liquidity, technical insolvency, and risk related?

       (B) What is equipment lease? What are its essential elements?

Q4. (A) What is a warrant? How does it differ from convertible securities?

       (B) What are the different types of equity/ordinary share capital?

Q5. (A)What is the indifferent point’ and why is it so called? What is its usefulness?

       (B) What is the economic value added (EVA)? How is it?

Q6. (A) What is perpetuity? How may the present value for such stream of cash flows be

 determined?

       (B) What is the value of a call option on maturity? When the call option owner is

 said to be at break-even? Can the value of call option be negative?

(C) How would you analyze the financial position of company from the point of

 View of (a) an investor, (b) a creditor, and (c) a financial executive of the

 Company?












