IMPORT DOCUMENTATION

Imports fall into 4 categories:

1. Fully importable items: since 1991, there is no restriction on majority of items. Only IEC is required, no other license is required.

2. Licensed imports: In this the imports can be undertaken only with licenses. In many of these items only the actual users can import the goods. Most of these items fall in the negative list. This negative list consists of items in categories like, products related to safety and security, seeds, some plants, animals, precious, semi-precious stones, some pharmaceuticals and chemicals, some electrical items, several items reserved for production by small scale industries.

3. Canalized items: Items under this category can be imported only by specified public sector agencies. These include some of the petroleum products, which can be imported only by IOC, some fertilizers which can be imported only by Minerals and Metals Trading Corporation. There are certain items which are canalized to import only through state trading corporation and some by Food Corporation of India. The Govt. keeps on reducing items to be canalized. The Govt. nominates certain agency to export or import a particular item. This is called the canalizing agencies.
4. Prohibited Items: There are only 4 items now in this list. These are

a. Tallow fat
b. Animal Rennet
c. Wild Animals
d. Unprocessed Ivory
Import Approval is based on compliance with the procedures whereby, specific items may be imported by certain types of importers under certain of licenses. Importers are divided into 3 categories for the purpose of import licensing:

1. Actual Users: An actual user applies for, and receives, a license to import any item or an allotment of an imported item as required for his own use, not for business or trade in that item. Two types of licenses are given for import:
a. General Currency Area Licenses: They are valid for imports from all countries, except from which the imports are prohibited.

b. Specific Licenses: They are valid for imports from a specific country or countries. 

2. Registered Exporters: Defined as those, who have a valid registration certificate issued by an Export Promotion Council, Commodity Board, or other registered authority designated by the Govt. for purposes of Export Promotion.

3. Others: Includes all others.

Import licenses are issued by the DGFT. The application for license is made in the prescribed form along with 

1. a bank receipt for payment of application fee. 

2. The justification for import has to be given. 

3. Copy of the industrial license, registration certificate, or any other relevant certificate in the name of the applicant. 

4. Copy of the recommendation of the recommending authority, if any. 

5. Copy of the Performa invoice. 

The licensing authority may issue a license, subject to 2 main conditions:

1. Goods imported shall not be disposed off, except in accordance with the provisions of the Foreign Trade Policy. 

2. The applicant for a license shall execute a bond for complying with the terms and conditions of the license.

It shall be deemed to be a condition of every license for import that:

1. No person shall transfer or acquire by transfer any license issued by the licensing authority except in accordance with the provisions of the policy.

2. The goods for import of which a license has been granted, shall be new goods, unless stated otherwise in the license.
3. The goods covered in the license shall not be exported without the written permission of the DGFT.

These licenses are ordinarily valid for 12 months, but license to import capital goods may be valid for a period for 24 months. This period of validity is the period in which the goods should leave the country. 

Getting Foreign Exchange for Import Payments:

The application by importers for release of foreign exchange for payment has to be made on Form A1 to their bankers. If the remittance has to be made in foreign currency, there is a white form A1. If it is transfer of Rupees to a NRI bank account, it is Light Blue from A1. if it is remittance through Asian Clearing Union, it is light Yellow form A1. 

Asian Clearing Union: it was established in 1974 under the auspicious of ESCAP(Economic and Social Commission for Asia and Pacific) as a mechanism for settlement of payments amongst the participating countries’ central banks. The participating countries are: India, Bangladesh, Iran, Myanmar, Nepal, Pakistan, Sri Lanka. If the transaction is with any of these countries, light yellow form would be used. For customs clearance of imported goods, the procedure is more or less similar to the procedure of Exports. All goods have to pass through customs, where the customs officer examines, evaluate and appraise the goods, after they cross the Indian border. The customs duty payable is assessed and has to be paid by the importer. The main document in imports is the Bill of Entry. 
