ATA CARNET - AN INTRODUCTION
The Government of India have acceded to the “Customs Convention on ATA Carnet for Temporary Importation of Goods”. The Convention provides for temporary admission of goods free of import duty and free of import prohibitions or restrictions.

Presently the facility of ATA Carnet for temporary admission of goods will be restricted to goods imported for display or use at approved exhibitions/ fairs and similar events. The following are excluded from ATA Carnets:-

1.    Consumables and goods meant for distribution or sale 
      which are not likely to be re-exported.

2.    Goods imported through the medium of post

3.    Transit goods.

Temporary export of goods for display at exhibitions and fairs abroad and their subsequent re-import into India is also permitted.

The Govt. of India have issued Notification No.157/90-Cus., dated 28th March,1990 under section 25(1) of the Customs Act, 1962. In terms of Notification, goods described in Schedule I to the Notification, when imported into India for display or use at any event specified in Schedule II to the Notification, are exempt from the whole of Customs duty and the whole of additional duty leviable thereon and in Notification No.158/90 – Cus., dated 28th March, 1990 exempt from Auxiliary duty subject to the following conditions:-

(1)    The event specified in Schedule II is held in public interest and is sponsored or approved by the Government of India and the Trade Fair Authority of India

(2)    The said goods are imported under an ATA Carnet issued in accordance with the Customs Convention on ATA Carnet for temporary admission of goods hereinafter referred to as the (ATA Carnet) and the Carnet is guaranteed by the Federation of Indian Chambers of Commerce and Industry, which has been appointed as the guaranteeing association for ATA Carnet in India (hereinafter referred to as the Federation);

(3)    The said goods in all respects conform to the description, quantity, quality, value and other specifications given in the ATA Carnet duly certified by the Customs authorities at the country of exportation;

(4)    The said goods shall be exported within a period of six months from the date of importation.

Provided that where the goods are exported with in the said period of six months and again reimported, the period of six months shall be computed from the date of first clearance.

Provided further that when the Central Government is satisfied that it is necessary in the public interest so to do, it may extend the said period of six months by a further period not exceeding six months;

(5)    In the event of failure to export the goods within the period specified in condition (4), the customs duty leviable on the goods as on the date of clearance shall be paid by the Federation.

Provided that the Federation shall not be liable to pay the customs duty in cases where the said goods are sold in exhibitions or fairs or otherwise disposed of in India on payment of customs duty with the prior approval of the Government of India in the Department of Revenue. Only such goods will be allowed to be sold as are otherwise permissible for import into the country under the Import Trade Control Policy in force at that time and the buyer holds a valid import licence duly endorsed by the Licensing Authority.

    It will be noted from the above that –

(i)    The ATA Carnet shall be the sole document for temporary importation (including re-importation) and temporary exportation (including re-exportation) of goods under the Convention. Therefore, instead of the normal Bill of Entry/Shipping Bill only the ATA Carnet will be filed;

(ii)    The Federation of India Chambers of Commerce and Industry (herein after referred to as the Federation) shall be the sole “Guaranteeing Association” for ATA Carnets in India:

(iii)    The validity of ATA Carnet shall not in any case exceed one year from the date of issue; and

(iv)    Temporary importation of goods under the Convention has been exempted from ITC Regulations under the saving clause of the Import Trade Control Order, 1955.

   The Government of India have also issued Notification No.14/90 N.T.-Cus., dated 28th March,1990 notifying the ATA Carnet (Form of Bill of Entry and Shipping Bill) Regulations, 1990.

   In the First instance, imports(including re-imports) and exports (including re-exports) of goods under the Convention will be allowed at the major Custom Houses Viz. Delhi, Bombay, Madras, Calcutta and Cochin both by sea and by air. The ATA Carnets will be valid for imports or exports to countries who are contracting parties to the Convention.

    The ATA Carnet has four counterfoils and vouchers viz. Exportation Counterfoil and Voucher, Re-importation Counterfoil and Vouchers, Importation Counterfoil and Voucher and Re-exportation Counterfoil and Voucher.

  The Directorate General of Inspection, Customs and Central Excise, ‘D’ Block, I.P. Bhavan, New Delhi has been designated as the monitoring authority for the purpose of imports and exports under the Carnet. Approval of exhibitions/fairs as being covered by the Notification will, therefore, be conveyed to the Directorate General of Inspection, Customs and Central Excise, New Delhi which will keep a centralized record of such approvals and communicate them to the concerned Collectors of Customs and FICCI who will in time inform the Carnet issuing associations abroad.
***********************************************************

ATA Carnet is an International Uniform Customs document issued in 71 countries including India, which are parties to the Customs Convention on ATA Carnet. The ATA Carnet permits duty free temporary admission of goods into a member country without the need to raise customs bond, payment of duty and fulfillment of other customs formalities in one or a number of foreign countries. The initials "ATA" are an acronym of the French and English word "Admission Temporaire / Temporary Admission".

The ATA Carnet System is a perfect illustration of how close co-operation between business and customs can facilitate and stimulate international trade. The ATA Carnet operates under International Customs Conventions administered by the World Customs Organisation(WCO). A World ATA Carnet Council manages the system in cooperation with the WCO.

Within the ICC World Chambers Federation, the World ATA Carnet Council (WATAC) runs the ATA system and its international guarantee chain. The Council is made up of representatives from the countries and territories where Carnets are issued and accepted.

Each country in the system has a single guaranteeing body approved by the national customs authorities and the ICC World Chambers Federation (Until June 2001, the International Bureau of Chambers of Commerce). The WCF is sponsored by the International Chamber of Commerce (ICC) in Paris. In India, Federation of Indian Chambers of Commerce and Industry (FICCI), is appointed as National Guaranteeing & Issuing Association for ATA Carnets.

The national guaranteeing association is entitled to issue Carnets and to authorize local chambers on the national territory to deliver them on its behalf. In major trading nations, dozens of local chambers have that authority.

The ATA international guarantee chain provides reciprocal guarantees assuring customs administrations that duties and taxes due in case of misuse will be paid.

Why ATA Carnet?

The ATA Carnet is a simple customs document which is readily made out by the holder and checked by the customs.

For business people the ATA Carnet provides a simple and speedy way to travel abroad with business materials. It saves both time and money and this is a very important factor in international competition.

Trade circles, guaranteeing associations and customs administrations all acknowledge the excellent operation of the ATA Carnet System.

For the customs, the use of the ATA Carnet entails less administrative work and increased customs safety since the payment of import duties and taxes is guaranteed by the guaranteeing association affiliated to the WCF/ATA guarantee chain in the territory of the temporary admission.

The guarantee is automatic and the customs need not check its validity for each Carnet. In addition, the system does not affect the revenue of the nation since the goods covered by the ATA Carnets are intended for re-exportation and not at all for sale in the country of temporary admission. The system is "self-policing" in that should the Carnet holder fail to re-export the goods within the period of validity of the Carnet, duties become payable.

What can be carried & Who can use?

The main categories of goods temporarily imported under cover of ATA Carnets are the following:

Antiques, machinery, machine-tools, catering equipment, canned food, footwear, toys, computers, office equipment, transformers, electric generators, electrical/electronic and scientific equipment, surgical and dental equipment, jewellery and articles of precious metal/stones, "hi-fi", audio-visual, photographic and filming equipment, lasers, musical instruments and records, display material, aircraft, films, motor vehicles and accessories, racing engine machinery, heating and lighting equipment, agricultural machinery, furniture, crockery, paintings and other works of art, umbrellas, race-horses, suitcases, perfume, theatrical effects and sets, concert and musical instruments, leather and sports goods, clothing, yachts and boats, display stands.

The ATA Carnet service is available to business and sales executives, exhibitors at trade fairs and raveling professionals, such as film crews, architects, artists, engineers, entertainers, photographers, sports teams and many more.

Large companies, small companies, individuals on the move - all can benefit. Sales representatives with valuable samples and people with professional equipment are the largest users.

Virtually all goods can be included on a Carnet.

Rules and regulations vary from country to country. You are advised to communicate directly with respective customs authorities prior to your travels. This is provided as general information only.

Items which are excluded from the ATA Carnet System:

Perishable goods and items such as paint, cleaning materials, food, oils, leaflets and brochures, which are considered as "consumable items" and intended to be given away, disposed of, or utilized abroad, are excluded from the system as they would not ordinarily be re-exported.

Also excluded from the ATA Carnet system are the following:

Items already sold or offered for sale. Such items are not considered samples.
    Unmounted gems or gemstones; theatrical make-up, etc.

    Alcoholic beverages, tobacco and fuels, etc.

    Goods intended for processing or repair.

    Postal Traffic.

Advantages
***********
    The ATA Carnet System offers advantages to all concerned: the customs authorities and the trading community, i.e., individuals, enterprises, trade organizations who need temporary duty free importation facilities to prospect outlets for their products on foreign markets.

    By replacing the national customs declaration normally required for the temporary duty free admission of goods in any given country the ATA Carnet does away with the need for a customs document at each border point. This means less paperwork for customs officials and Carnet holders.
    Since all goods accompanied by an ATA carnet are thus covered by the international surety furnished by the guaranteeing/issuing Chambers, no further action regarding the guarantee need to be taken, either by the customs or by the importer at the time of temporary admission.

    Thus, for businessmen the ATA Carnet does away with the need for the deposit of a personal or real guarantee at the border point of each country of temporary admission.

    As the ATA Carnet constitutes at the same time the temporary admission document and the proof of the customs security for temporary admission it considerably simplifies and expedites the accomplishment of the formalities for temporary admission for both the Carnet holder and the customs: no further customs document needs to be completed nor any other security produced upon arrival in the territory of temporary admission.
    Another advantage greatly appreciated by the trading community is that the ATA carnet is valid for one year. During this period its holder can use it- and abroad the goods covered- for as many trips as he wishes from his home country to one or more of the other countries applying the ATA System, provided the ATA Carnet contains the appropriate number of sheets required for each trip.

    This is particularly useful if the holder of the ATA Carnet intends to import goods temporarily into various countries in the course of the same journey (e.g. if a commercial traveler wishes to show samples to a number of potential buyer in different countries).
    There are many other cases where this facility is of advantage to the holder of an ATA Carnet.
    For the customs, the use of the ATA Carnet entails less administrative work and increased customs safety since the payment of import duties and taxes is guaranteed by the Guaranteeing Association affiliated to the ATA guarantee chain in the territory of temporary admission. The guarantee is automatic and the customs need not check its validity for each carnet.

In addition, the system does not affect revenue of the nation since the goods covered by the ATA Carnets are intended for re-exportation and not at all for sale in the country of temporary admission. The system is "self-policing" in that, should the Carnet holder fail to re-export the goods within the period of validity of the Carnet, duties become payable.
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