Procedure for Registration of Advance authorization Licences issued before      fulfillment of Export Obligation-:

The clerk ( Tax Assistant)  of Appraising Gr. will accept following     documents from Licence holder/CHA for registration of licences :-

i)          Request letter/Authorisation letter for registration of licence.

ii)                   Original Customs copy of the Advance authorization/Licence issued by the Licensing authority alongwith condition sheet.(Original licence will be returned to licence holde after acceptance of Bond and complete set of photocopy of licencence for record ).

iii)      Bond in  the prescribed format ( Two copies-one original and one zerox copy) - The Bond shall be submitted in the prescribed format as per Board’s Circular No.58/2004 dated 21/10/2004 and shall cover the duty ordinarily leviable on the goods but for the exemption and interest @15% per annum there on for the period of 3  (three) years.

iv)                 Affidavit in terms of para 3.2 of circular no.58/04 dated 21/10/2004:-

           The Licence-holder, who wish to avail BG exemption, shall furnish an affidavit that he has not been defaulted on export obligation in respect of any Advance Licence/EPCG Licence issued to him in the past and he has not been penalized under the provisions of  the Customs Act ,1962, the Central Excise Act 1944, the Foreign Exchange Management Act(FEMA),1995  and the foreign Trade (Development and Regulation) Act,1992 during the previous three financial years.

v)                  NOC from  DEEC –Monitoring Section in terms of para 2.2B6 of Public Notice Nos 78/2009 dated 21/10/2009 –“ If as per records of DEEC-Monitoring Section, E.O.D.C.(Export Obligation Discharge Certificate)  is  pending against any Old Advance Authorisation / Licences issued prior to  01-01-2007 (wherein Export Obligation period  of 2 years has expired ) ,then the licence-holder will  not be eligible for exemption of BG as per para 3.2 of  Circular Nos. 8/2004 dated 21/10/2004.”

vi)        Bank Guarantee as applicable.( Three copies-the original will be sent to cash section after acceptance for safe custody, one copy for BG monitoring cell and one copy for record in file.)- BG shall be filled for a minimum period of 3 (three) years .Further all BG should contain an unconditional self renewal    clause/ undertaking from Bank to keep the BG alive  till the Bond for which the bank guarantee is being given is fully discharged by the Asstt. / Dy. commissioner of Customs. There should be no over riding clause. The BG should be signed by two officers of the Bank.

vii)               Any one of the following documents as a proof of manufacturer exporter status for availing exemption /concession of  the BG :-

(a)        Permanent Central Excise Registration Certificate duly certified by Jurisdictional  Supt. Of central Excise with Pan Card or
(b)        Permanent S.S.I.Registration Certificate issued by District Industries Centre with Pan Card (mere acknowledgement is not sufficient) or
( c)       Permanent Registration Certificate issued by Secretariate for Industrial                   Assistance, New Delhi with Pan Card (mere acknowledgement is not sufficient) or
 (d)       Any other Registration Certificate as a proof of manufacturer

           exporter status along with previous export performance certificate certified  

           by Chartered Accountant/any Export Promotion Council with Pan Card.

 (viii)   If the Licence-holder is availing BG exemption in terms of para 3.1(a),(b), (c),           (d), (e) of the Board’s Circular Nos. 58/2004 dated 21/10/2004 as amended vide           Circular No.17/2009-cus    dated 25/5/2009,he shall submit the proof of export          performance or payment of duty, as the case may be, duly certified by the       jurisdictional  Superintendent of Central Excise in case he is registered wih the Central Excise. In cases where the Licence-holder is not registered with the Central Excise, but he is a registered member of an Export Promotion Council, he shall produce a certificate from the concerned Export Promotion Council. In other cases the Licence-holder shall produce a certificate duly authenticated by a practicing Chartered Accountant, who is registered  with the Central Excise Department for payment of service tax, alongwith the evidences of export to the  satisfaction  of  the  Assistant  Commissioner  or   Deputy  Commissioner. The Chartered Accountant issuing the certificate will mention his STC code and other registration details in the certificate.      The clerk (Tax Assistant) of Appraising Gr. VII D will put up all the above mentioned documents before Custom Appraiser Gr.VII D for acceptance of Bond /BG.

 (i)-The Appraiser shall check that the BG should contain the self renewal clause/undertaking from bank to keep the BG alive till the bond for which the BG is being given is fully discharged by Asstt./Dy. Commissioner of Customs .There should be no over riding clause. The BG should be Signed by two officers of the Bank. Customs Appraiser ( Gr.) shall get verified the BG from the issuing Bank before acceptance by fax.
(ii)               The appraiser of group VII- before acceptance of bond/BG , for registration of the Advance Authorisation ,shall scrutinise  properly the bond /BG including the calculation of duty foregone  and exempted duty structure for Bond amount. 
(iii)  After acceptance of Bond/BG by Appraiser of Gr.VII ,the AC/DC of Gr.VII shall countersign the Bond/BG.Thereafter, the clerk will keep the original bond / BG, Affidavit and Xerox set of the Licence and other documents in the file and   return the Original Licence to the licence-holder/CHA.

(iv) Then the Licence-holder /CHA will get generated the check-list for acceptance of          Bond/BG from EDI Service-Center.  After verifying the check-list, it will be             submitted to the Clerk/Tax Assistant of section of Gr.VII-D for generation of job     number.  Then the job related to the Bond/BG is to be accepted by the AC-      GR.VIID in EDI System and Bond nos will be generated by the System. 

(v)        The clerk ( Tax Assistant)  of Gr.VII ,shall forward the bond (original)/ BG    (copy) to the DEEC Monitoring Cell every fortnighly . The original BG will be            forwarded to the CASH SECTION for safe custody and one copy of BG shall also           be forwarded to the BG Monitoring Cell.
(vi)     After completing all the procedures related to Bond/BG with the Appraising Group 7, the licence holder/CHA shall submit the details of licences Bond/BG to the service centre for generation of check list registration of the Licence.  The licence holder/CHA will check/verify the details of check list & then submit it to service centre for generation of Job-No. for registration of the licence.   After generation of  Job No. for registration of licence, it will be transmitted to the EDI screen of AO (Licence) for registration of the licence in the EDI system.  The AO (Licence) will accept the Job No. in EDI system   and endorse the registration no. & date on the Customs copy of the licence.  In the case of online transmitted licences, the details of the Licence  will be automatically transmitted from ICEGATE to EDI screen of AO (Licence). Therefore for online transmitted licence,there is no requirement  of  generation of check list and Job Nos from service centre. 
(vii)      The calculation of duty and interest on the excess import Qty of import against the Licence, as per communication/letter from the licencing authority shall be done by the Comptist under the supervision of the appraiser Gr.VII. The Appraiser Gr.VII, shall check and verify value ,the applicable duty structure including Anti Dumping Duty and Foreign Trade Policy before marking it to the Comptist for calculation.

Regards,

Ramesh kumar verma 

