Duty Entitlement Pass Book Scheme

Duty Entitlement Pass Book Scheme in short DEPB is an export incentive scheme. 
Notified on 1/4/1997, the DEPB Scheme consisted of-

(a) Post-export DEPB and
(b) Pre-export DEPB. 
The pre-export DEPB scheme was abolished w.e.f. 1/4/2000. 
Under the post-export DEPB, which is issued after exports, the exporter is given a Duty Entitlement Pass Book Scheme at a pre-determined credit on the FOB value. The DEPB rates are allows import of any items except the items which are otherwise restricted for imports. Items such as Gold Nibs, Gold Pen, Gold watches etc. though covered under the generic description of writing instruments, components of writing instruments and watches are thus not eligible for benefit under the DEPB scheme.

The DEPB Rates are applied on the basis of FOB value or value cap whichever is lower. 
For example, if the FOB value is Rs.1000/- per piece, and the value cap is Rs.800/- per piece, the DEPB rate shall be applied on Rs.800/-. The DEPB rate and the value cap shall be applicable as existing on the date of exports 

DEPB Scheme is issued only on post-export basis and pre/export DEPB Scheme has been discontinued. 
Benefits of DEPB Rates
The benefit of DEPB schemes is available on the export products having extraneous material up to 5% by weight. In such cases, extraneous material up to 5% shall be ignored and the DEPB Rates as notified for that export product will be allowed.

Credit under DEPB and Present Market Value 
In respect of products where rate of credit entitlement under DEPB Scheme comes to 10% or more, amount of credit against each such export product shall not exceed 50% of Present Market Value (PMV) of export product. During export, exporter shall declare on shipping bill that benefit under DEPB Scheme would not exceed 50% of PMV of export product.

However PMV declaration shall not be applicable for products for which value cap exists irrespective of DEPB rate of product.

Utilization of DEPB credit 
Credit given under DEPB Schemes is utilized for payment of Indian customs duty including capital goods, which are free to import.

Re-export of goods imported under DEPB Scheme 
In case of return of any exported goods, which has been found defective or unfit for use may be again exported according to the exim guidelines as mentioned by the Department of Revenue.

In such cases 98% of the credit amount debited against DEPB for the export of such goods is generated by the concerned Commissioner of Custom in the form of a Certificate, containing the amount generated and the details of the original DEPB. On the basis of certificate, a fresh DEPB is issued by the concerned DGFT Regional Authority. It is important to note that the issued DEPB have the same port of registration and shall be valid for a period equivalent to the balance period available on the date of import of such defective/unfit goods.

