Warehousing
After the goods are imported, the importer can keep the goods in warehouse without payment of customs duty. He can pay customs duty and clear imported goods from the warehouse as and when needed. This facility is available to traders as well as direct importers.
Goods are cleared from customs port under bond and kept in the warehouse. Procedure for removal of goods from port for warehousing has already been discussed in earlier chapter. The goods kept in warehouse are then cleared on payment of duty when needed.
A trader can import goods and keep in warehouse. He can supply the goods to buyers from warehouse, after paying customs duty. Thus, small importers, duty free shops etc. can procure goods from bonded warehouse without actually importing the goods. 
Even duty free clearances can be made from bonded warehouse, if buyer is otherwise eligible for obtaining goods duty free, as confirmed vide MF(DR) circular No. 79/2000-Cus dated 22-9-2000.
The facility is useful to direct importers also, in following cases - 
(a) Importer has to plan his purchases well in advance. He also has to maintain some stocks to ensure that there is no loss of production if a shipment of imported raw materials is delayed. Thus, when the goods arrive in the port, the importer may not immediately require the goods as he may be having stock. 
(b) The importer may be intending to clear the goods without payment of duty under Advance Licence or DEPB scheme. However, the licence / DEPB may not be in hands when imported goods have arrived at the docks. 
(c) The importer may not be having adequate ready funds to pay customs duty. 
(d) Importer would like to store the imported goods without payment of customs duty as far as possible and pay duty only when goods are required for his immediate use, so that his funds are not blocked. 
Warehousing by traders - EXIM policy permits keeping imported goods in bonded warehouse without payment of duty. These can be cleared later on payment of duty. Even goods under negative list can be imported by traders and kept in warehouse. These can later be supplied on payment of duty against specific licence.
Warehousing to avoid demurrage and pilferage - If the goods are not cleared from port, heavy demurrage is payable to port authorities. Provision for heavy demurrage has been made to discourage delays in clearance of goods from port. There is shortage of space in ports. Port authorities have to make sure that ports are not cluttered with goods and space is available to store new incoming goods. Thus, importer has to clear goods from ports as quickly as possible.
Heavy Pilferage in the ports - Goods lying in port area are susceptible to pilferage and hence importer is interested in taking out goods as soon as possible.
Warehouse to store imported goods without payment of duty - Provision of warehousing has been made in Customs Act to enable importer to store goods in warehouse without payment of duty and clear goods from warehouse only when these are actually required by him. Importer only has to pay warehousing charges. Thus, he can delay payment of customs duty. Both public and private warehouses are available all over India where goods can be stored. 
Public/Private Bonded warehouses – Warehouse can be opened at places declared as ‘warehousing station’. Power to declare a place as warehousing station have been delegated to Chief Commissioner. - Chapter 10 Para 2 of CBE&C’s Customs Manual, 2001.
Warehouses can be public or private.
Warehousing period - Section 61 of Customs Act prescribes warehousing period. If goods are not removed within the prescribed period, Customs Officer can sell the goods after notice to owner as much quantity as he deems fit. 
Normal warehousing for One year - Section 61(1)(b) provides warehousing period as one year from the date of issue of order by Customs Officer permitting deposit of goods in a warehouse. The period of one year can be reduced by Commissioner if goods are likely to deteriorate. This period can be increased by Commissioner upto 6 months and by Chief Commissioner of Customs without any limit of period. 
Five years warehousing for capital goods for EOU - The warehousing period can be upto five years in case of capital goods intended for use in EOU unit, as per section 61(1)(a) of Customs Act. This period can be reduced by Commissioner if goods are likely to deteriorate. The period can be extended without any upper limit.
However, if goods are stored beyond a period of five years, interest is payable for storing goods beyond the period of five years in the warehouse. The interest is payable on the basis of duty payable at the time of clearance (and not duty assessed when goods were warehoused). [section 61(2)(i)].
Interest payable beyond warehousing period - In case of goods allowed to be warehoused, interest is payable at prescribed rate.  - - In case of EOU, interest is payable if warehousing is beyond three years in case of inputs/consumables/spares and five years in case of capital goods. - - Presently, the interest rate is 15% [Notification No. 18/2003-Customs (NT) dated 1-3-2003]. Earlier, the interest rate was 24%.
In case of normal warehousing (other than EOU), interest is payable if goods are warehoused beyond 90 days. [section 61(2)(ii)]. 
Interest should be payable upto and including the date of payment of duty. – MF(DR) circular No. 48/2002-Cus dated 9-8-2002.
Waiver of interest – Provision of interest @ 15% after just 90 days has made the provision of warehousing slightly unattractive. [Now, warehousing will be beneficial only when goods can be cleared later without payment of duty against advance license etc.]
Manufacture in bonded warehouse - With sanction of Assistant Commissioner, manufacturing or other operations can be carried out in the warehouse (section 65 of Customs Act). The facility is useful if final products are to be exported after manufacture (though final products can be cleared for home consumption too). After manufacture, the produced goods may either be exported without payment of customs duty or cleared for home consumption on payment of duty.
These provisions are applicable to EOU, STP or EHTP units who have to manufacture goods under customs bond. They have to obtain license from customs.
Clearance from bonded warehouse - Goods stored in warehouse can be cleared in one of the following ways.
Removal for home consumption - Under section 68, goods stored in warehouse can be removed on payment of duty. Importer has to submit bill of entry in prescribed form. Duty, penalties, rent and interest is payable as per rules. Goods are then allowed to be cleared by Customs Officer. Separate form of bill of entry has been prescribed for this purpose. It may be remembered that as per section 15(1)(b), rate of duty as prevalent on date of presentation of Bill of Entry for home consumption for clearance from warehouse is applicable and not rate prevalent when goods were removed from customs port. -
Transfer to other bonded warehouse - Section 67 permit removal to other warehouse under bond. Transit bond for customs duty involved  backed by bank guarantee / security should be furnished. In the case of EOU, bank guarantee for transfer of goods is not required. - Chapter 10 Para 13 of CBE&C’s Customs Manual, 2001. 
Clearance against advance license / DEPB - Goods stored in a customs bonded warehouse can be cleared against advance license. These can also be cleared by adjusting customs duty in a DEPB scrip. Clearance against DEPB scrip is available only at ports where TRA (Telegraphic Release Advice) facility is available. - CBE&C circular No. 16/99-Cus dated 7-4-1999 
Clearance for export - Warehoused goods can be exported without payment of duty, vide section 69 of Customs Act. A shipping bill has to be presented. Export duty, penalties, rent, interest etc. is payable as applicable and then goods are allowed to be exported. 
Reassessment can not be made at warehouse  – The department has clarified as follows – ‘Insofar as value for assessment of duty is concerned, it is not required to be re-determined and it is the original value as determined at the time of filing of into Bond Bill of Entry and assessments before warehousing’. - Chapter 10 Para 15 of CBE&C’s Customs Manual, 2001. 
This is the policy normally followed in warehouses. - - The declaration to be given by importer on Green Bill of Entry (which is required to be submitted at the time of clearance from warehouse) also indicates the intention that there will be no assessment of goods (for classification and value) at the time of clearance from warehouse. The declaration on Green Bill of Entry is significantly different from declaration required to be given on Bill of Entry which is required to be submitted at the time of clearance from the port/airport. The declaration on Green Bill of Entry does not contain declarations related to classification or valuation.
Storage without warehousing - The warehousing we have seen above is after goods are assessed to duty. However, occasionally, it may happen that assessment of duty may take time for want of some clarification/reports etc. In such cases, goods lying in docks may incur heavy demurrage. There is a provision that Customs department can issue ‘detention certificate’ and on the basis of such certificate, port trust authorities may remit demurrage. However, chances of pilferage or loss are high if goods lie at docks. Hence, if assessment is likely to be delayed, section 49 allows that goods can be stored in public warehouse. However, such goods are not to be treated as ‘warehoused goods’ for purposes of Customs Act as the goods are not assessed. Hence, it is called ‘storage without warehousing’ or ‘warehousing without warehousing’. The goods are cleared from the warehouse after duty is assessed and paid.
Containers and Inland Container Depots
Conventional mode of shipment was to pack the goods in cases. Such cases can be of varying sizes and weights, due to which their handling and storage in ships is difficult. Hence, modern trend in sea or air freight is to use containers. These containers are usually quite big - upto size of a truck. Goods are stuffed in the container and then the whole container is loaded/unloaded with the help of crane. This also reduces chances of damage during handling of cargo. [Reader will be able to such big containers loaded in trucks on a Highway or on railway wagons.]
Inland Container Depot / Container Freight Station - Importer would like to take delivery of the goods from near his place. Similarly, exporter would like to stuff the goods in container itself at his factory so that whole container can be sent for export. Hence, section 7(aa) of Customs Act make provision for approving ‘Inland Container Depots’ for unloading of imported goods and loading of export goods. Under these powers, ICDs have been appointed at various places.
ICD / CFS essentially function like a dry port. ICD / CFS functions as common user facility offering all services for customs clearance like any other port. It has facilities for handling and temporary storage of imported / export goods and empty containers. These are carried to / from ICD under customs transit by any mode of transport. All activities related to clearance of goods for home use, warehousing, temporary admissions, re-export, temporary storage for onward transit and outright export, transshipment, take place from such stations. - Chapter 23 Para 2 of CBE&C’s Customs Manual, 2001. 
Exporter has to submit shipping bill at the container depot. Export containers can be sealed at the depot. Normally, the containers will not be examined at the gateway port. However, checking may be done if seal is damaged or there is some information or doubt.
Import cargo is brought to the ICD by road / rail from sea-port / airport. Importer can take delivery from ICD on submitting bill of entry and making payment of duty.
These containers are moved from ICDs to ports/airports by way of railway wagons/trucks. 
De-stuffing of containers - In view of economy achieved in sending goods by containers, international transport agencies often collect small parcels and stuff them in a container. Since all parcels in a container may not be for same destination, these are often de-stuffed at another port and transshipped to another container for shipment to another country.
Transport of Containers containing export cargo - Normally, transport of the containers will be by rail. However, in case rail facilities are not available, containers containing export cargo can be sent by road by executing a bond equal to value of goods as a revenue safeguard. - Detailed procedure has been prescribed, vide CBE&C circular No. 57/98-Cus dated 4-8-1998.
Transport of Containers containing imported cargo - Containers containing imported cargo can be sent by road from gateway port to CFS / ICD. Bond should be executed by custodian of cargo. - Detailed procedure has been prescribed, vide CBE&C circular No. 69/99-Cus dated 6-10-1999.
Container Freight Station – ICD is normally located outside port towns, whereas no site restrictions apply to CFS. The CFS is treated as extension of a port / ICD / air cargo complex. An ICD may have CFS attached to it. An ICD is a place where containers are aggregated for onward movement to and from ports, whereas CFS is a place where containers are stuffed, un-stuffed and aggregation / segregation of cargo takes place. - Chapter 23 Para 4 of CBE&C’s Customs Manual, 2001. 
Consolidation / reworking of cargo at gateway port - Cargo brought from ICD / CFS may be to different destinations / different shipping lines. Hence, it is necessary to consolidate and re-work the cargo received from various ICD / CFSs and them send it directly to various destinations. Facility of congregation / assimilation of LCL (LCL – Loose Container Load – FCL means Full Container Load) cargo at the inland ICDs / CFSs, movement of this cargo to HUB points for further re-working and export to destination ports is permitted. Prescribed procedure should be followed. - CBE&C circular No. 55/2000-Cus dated 30-6-2000. – see Chapter 11 of CBE&C’s Customs Manual, 2001 for detailed procedure.
