	General Provisions about Baggage
Elaborate provisions have been made for baggage as many Indians have tremendous craze for foreign goods - particularly electronic goods, white goods, liquor, perfumes etc. 
What is a baggage - The term has not been defined as such. However, following may be noted : (a) Baggage means all dutiable articles, imported by passenger or a member of a crew in his baggage (b) Un-accompanied baggage, if despatched previously or subsequently within prescribed period is also covered (c) baggage does not include motor vehicles, alcoholic drinks and goods imported through courier (d) Baggage does not include articles imported under an import licence for his own use or on behalf of others.
Bona fide Baggage Exempt from duty - Bona fide baggage accompanying passenger is exempt from duty. It includes wearing apparel, toilet requisites and other personal effects. 
General prohibitions - Following are general prohibitions / restrictions - (a) Foreign and Indian currency can be taken out / brought in only as per restrictions of RBI under FEMA (discussed later in this chapter). (b) Possession of narcotic drugs is strictly prohibited. (c) Domestic pets like dogs, cats, birds etc. can be brought as per strict health certificate regulations. (d) Taking out exotic birds, wind orchids and wild life, is strictly prohibited. (e) Endangered species or articles made from flora and fauna such as ivory, musk, reptile skins, furs, shahtoosh or antiques are prohibited .
Import of pets under baggage – Pets (cats and dogs upto two numbers per passenger) can be brought subject to production of Animal Health Certificate from country of origin and examination of pet by quarantine officer. Import license or import sanitary permit is not required. Standard health protocol should be followed. – MFCA(DR) circular No. 94/2002-Cus dated 23-12-2002.
Declaration by owner of baggage - Section 77 of Customs Act provides that owner of any baggage has to make declaration of its contents to customs officer. Rate of duty and tariff valuation shall be the rate and valuation in force on the date of declaration.
Green Channel - It is impractical to ask every traveller to declare contents of his baggage. Hence, customs have provided two channels at airports. If a person does not have any dutiable goods, he can go through green channel. 
An incoming passenger has to submit disembarkation card, containing written declaration about his baggage. This should be collected when passenger goes through green channel. – MF(DR) circular No. 9/2001-Cus dated 22.2.2001.
Passenger who have nothing to declare can simply walk through green channel with baggage on basis of oral declaration / declaration on their disembarkation cards. Any passenger found walking through green channel with dutiable or prohibited goods (or found mis-declaring quantity, value or description while going through red channel) is liable to strict penal action of seizure and confiscation. He can even be arrest / prosecuted. - Chapter 24 Para 8 of CBE&C’s Customs Manual, 2001. 
Even if a person is walking through green channel, customs officer can stop a passenger and check his baggage. There were many complaints about harassment of passengers. As Indian economy is opening, foreign travel has increased. The world over, the trend is to make all efforts to speed up passenger traffic and reduce their inconvenience. In line with the trend, Government , vide MF(DR) circular No. 41/2000-Cus dated 12-5-2000 has informed the customs staff that high level of baggage screening causes inconvenience to passengers and defeats the very purpose for which green channel facility was created. Ministry has advised that instead of high percentage of screening the bags, field formations should intensify intelligence and surveillance system of passenger profiling to ensure that only suspect passengers and frequent short visit passengers are diverted from green channel for scanning of baggage. 
Red Channel - Person carrying dutiable goods should pass through red channel and should submit declaration. The declaration of goods and value as given by passenger in disembarkation card is generally accepted, but baggage can be inspected by customs officer.
Rate of duty on baggage - Rate of duty on baggage is as follows :
General Rate on baggage - Baggage is classified in Customs Tariff in Chapter 98.03, irrespective of actual classification as per Customs Tariff. The entry reads as “All dutiable articles, imported by passenger or member of crew in his baggage”. Tariff rate is 150%. However, effective rate (i.e. specified by a notification) is 35% w.e.f. 1-3-2005, plus education cess of 2% on the duty.
This rate is not available to - fire arms, cartridge of fire arms exceeding 50, cigarettes, cigars or tobacco in excess of the quantity prescribed for importation free of duty under Baggage Rules and goods imported through courier service. [Notification No. 136/90 dated 20-3-90 as amended]. Since ‘baggage’ does not include motor vehicles, liquor and firearms, the rate is obviously not applicable for those goods. 
Concessional rate in certain cases - A person returning after one year or a person transferring his residence to India after two years' stay abroad, is eligible for concessional rates on some goods. This aspect has been explained in later paragraphs.
Duty on Gold in some cases - Gold brought as baggage by a passenger of Indian origin or a person holding Indian passport. The duty is only Rs 100 per Kg for import of gold bars bearing manufacturer’s or refiner’s engraved serial number and weight expressed in metric units and gold coins. In case of other gold, including tola bars and ornaments (but excluding ornaments studded with stones or pearls), the duty is Rs 250 per Kg. Upto 10 Kg gold can be brought by each eligible passenger. [Notification No. 31/2003-Cus dated 1-3-2003]. - - No  special additional duty or CVD is payable. Gold can be brought in form of medallions, coins and jewellery, except foreign currency coins and jewellery studded with stones or pearls. The person should have been staying abroad for over six months. Duty must be paid only in convertible foreign currency. Out of the period of 6 months, short visits upto 30 days are permitted, if the concession was not availed in those short visits. 
The gold so obtained can be sold in India, provided that payment for the same is obtained by cheque in Indian rupees - RBI Notification No. FERA 167/95 dated 30-5-95.
Duty on Silver in some cases - Silver brought as baggage by a passenger of Indian origin holding Indian passport upto 100 Kg is chargeable to duty of Rs. 500 per Kg, if the person was staying abroad for over six months. Duty has to be paid only in convertible foreign currency. No special additional duty, or CVD is payable. Silver can be brought in any form, including medallions, coins and jewellery, except foreign currency coins and jewellery studded with stones or pearls. Out of the period of 6 months, short visits upto 30 days are permitted, if the concession was not availed in such short visit. 
The sliver so obtained can be sold in India, provided that payment for the same is obtained by cheque in Indian rupees - RBI Notification No. FERA 167/95 dated 30-5-95.
Import for personal use - Dutiable articles imported by air or post, but not as baggage, intended for personal use, which are not prohibited under Foreign Trade (Development and Regulation) Act are classifiable under 98.04 and general rate is 30%, plus 4% special additional duty (SAD). The goods are exempt from additional duty (CVD). However, 98.04 does not cover items brought as baggage. Thus, this covers goods sent by post or air by a person abroad to another person in India.
Baggage exempt or at concessional rate of duty - Following baggage is exempt from customs duty - (a) Personal property re-imported (b) Free replacement under warranty of articles which are private personal property of passenger (c) foodstuff upto Rs 50,000 (d) Free gifts and donations to red cross, CARE or Government of India for relief and rehabilitation (e) Samples, price lists, prototypes, commercial samples etc. (f) Goods brought for display, exhibition, fair etc., subject to various conditions (g) Agricultural products or goods manufactured or produced in Nepal. (h) Other goods as specified - [Notification No 49/96-Cus dated 23.7.96].
Exemption to minor amounts of customs duty – Customs duty is not payable if amount of duty is Equal to or less than Rs 100/-. [section 25(6)].
Exemptions/Restrictions on Baggage - Tourists can be broadly classified as (a) Indian persons going abroad for a short trip and coming back (b) Indian persons gone abroad for work and coming back after few years (c) tourists visiting India for sight seeing or business purpose. Accordingly, ‘Baggage Rules, 1998’ contain different provisions for (a) Residents from India (b) Tourists visiting India and (c) Persons transferring their residence.
Exemption only to bonafide baggage - The exemption to baggage is available only to bonafide baggage. Though the term 'bonafide' baggage is not defined, baggage declaration form prescribed that 'bonafide baggage' includes * wearing apparel * personal and household effects meant for personal use of passenger or family members travelling with him and not for sale or gift * Jewellery including articles made wholly or mainly of gold, in reasonable quantity according to status of passenger * Tools of draftsman * Instruments of physician or surgeon. 
Baggage of Indian Resident or foreigner residing in India
Resident means a person holding Indian Passport and normally residing in India (i.e. Indian persons going abroad for short visit). The concession of free import of used personal effects and general free allowance is also available for foreign citizens residing in India .
Used personal effects - Used articles of personal wear and articles in personal use of passengers for daily necessaries is fully exempt. Used personal effects are also exempt. (This allowance is also available to foreign citizens residing in India returning from abroad). The term 'personal effects' is already explained above. 
Export certificate while going out - Note that items like camera, computer, jewellery etc. will be permitted duty free as personal effects only if these were taken from India while going abroad. An 'export certificate' should be obtained from authorities while taking these goods abroad, so that these can be brought back without payment of duty.
General Free Allowance - The free allowance is as follows :
General Free allowance - In addition to personal effects (excluding jewellery), a passenger of 12 or more years of age is allowed general free allowance of Rs. 25,000, if the Indian Resident is returning from country other than Nepal, Bhutan, Myanmar or China. This allowance is also available to foreign citizens residing in India. This allowance cannot be pooled with General Free Allowance of other passengers - e.g. husband and wife bringing one item of Rs. 50,000 will not be permitted duty free. This General Free Allowance is not applicable to un-accompanied baggage. 
No General Free allowance in certain case - General Free Allowance is available to Indian Residents, foreigners who are residing in India and tourists of Indian origin. The allowance is also available if he is transferring his residence or returning after 3/12 / 24 months. A Non Resident Indian who does not hold Indian passport is also entitled to GFA if he is of Indian origin. The GFA is not available to foreign tourists.
No GFA on un-accompanied baggage - General free Allowance is not allowed on un-accompanied baggage.
Restricted/Excluded items from General Free Allowance - The exemption is not allowed to items included in Annex I to Baggage Rules, 1998. Items included in Annex I are : (1) fire arms; (2) cartridges of fire arms exceeding 50; (3) cigarettes exceeding 200 or cigars exceeding 50 or tobacco exceeding 250 Gms; (4) Alcoholic liquor and wines in excess of one Liter each (5) Gold or Silver in any form, other than ornaments.
Allowance to professionals returning to India - An Indian passenger who was engaged in his profession abroad for over three months is allowed to import following duty free goods as additional allowance - (a) Household Articles upto Rs 6,000 (e.g. linen, utensils, tableware, kitchen appliances, an iron etc.) (b) Professional equipment like portable equipments, apparatus and appliances required in such profession, upto Rs. 10,000/-. The limit will be increased to Rs. 20,000/- if he was abroad for over 6 months. [This allowance is in addition to General Free Allowance].
This exemption of professional equipment is only for carpenters, plumbers, welders, masons and the like and not for items of common use like cameras, typewriter, cassette-recorder, computers, word processor etc. - Rule 5 of Baggage Rules, 1998 read with Appendix C.
Limited exemption to jewellery - If the passenger was residing abroad for over one year, jewellery can be imported duty free upto Rs. 10,000 in case of gentleman passenger and Rs. 20,000 in case of lady passenger. [Appendix D to Baggage Rules, 1998]. [Note that personal jewellery which was taken out can be brought back without any limit, if necessary export certificate was taken at the time of going out of India. Jewellery which is normally worn is treated as ‘personal effects’ and is exempt from import duty].
Imported goods taken abroad and brought back - A tourist can take imported equipment like camera, cellular phone, note book computers etc. abroad. In such case, he should take 'Export Certificate' with him while going abroad. This will enable him to bring back the said goods without payment of duty on return. It is now provided that frequent travellers can get such certificate in advance. The certificate will be serially numbered with official seal of issuing authority giving details of the product. Such certificate will be valid for one year and can be obtained from any major customs house, international airport or seaport. - CBE&C circular No 66/96-Cus dated 26.12.1996. – For form of certificate see CBE&C circular No. 2/2002-Cus.VI dated 8-1-2002.
Duty payable on balance un-exempted baggage - The baggage (including un-accompanied baggage) is exempt subject to limits mentioned above. The balance quantity is dutiable at rates explained above. Duty payable on Silver and Gold imported as baggage has been separately prescribed.
Concession to persons transferring his residence (TR)
A person who is transferring his residence to India is eligible to bring used personal and household articles to India without duty. The provisions are applicable to all - i.e. foreigners coming for residing in India as well as Indian resident coming after 2 years and who is transferring his residence to India. 
The conditions are : (a) He should have been residing abroad for at least two years. During this period short visits not exceeding 6 months are permissible. (b) The provision regarding 2 years' stay can be condoned upto 2 months by Assistant Commissioner, if the early return was due to terminal leave or vacation or other special circumstances. (c) The provision regarding maximum 6 months stay during 2 years can be relaxed by Commissioner in deserving cases (d) The passenger should not have availed this concession in preceding three years (e) Goods in Annex I & II are not allowed under this concession. (Rules 8 of Baggage Rules, 1998, read with Appendix F). (However, duty on 18 items in Annex II is 30% upto value of goods of Rs. 5.0 lakhs).
General Free Allowance - A passenger can also avail of ‘General Free Allowance’ as available to other residents, in addition to above. (Rule 8). 
Personal and Household goods - The exemption is available only for ‘personal and household goods’ i.e. those required for use of the passenger or running the household. Thus, for example, this exemption cannot be extended to photocopier. - CC (Appeals) v. R S Sidhu - 1992 (62) ELT 667 (GOI).
Concession for transfer of residence - A person transferring his residence to India after stay abroad for two years and who has not availed this concession in preceding three years is eligible for concession upto value of Rs. 5.00 lakhs exclusive of value of his personal effects and other household articles. This concession is available on 18 articles contained in Annex II of Baggage Rules, 1998. [As against only Rs. 75,000 in case of Mini TR - inclusive of personal effects and other household articles - available to those who are coming after stay abroad for 365 days out of last two years]. Duty is 30%. Passenger has to declare that no other person of his family has availed this benefit. [Notification No. 137/90 dated 20-3-90 as amended].
Articles not allowed under TR - Transfer of Residence concession is not available to motor vehicles, vessels, aircrafts, cinematograph films, alcoholic liquor and wines (in excess of one litre each), cigarettes (exceeding 200), cigars (exceeding 50), tobacco (exceeding 250 gms), Gold (other than ornaments), Silver (other than ornaments), fire arms and cartridges of fire arms exceeding 50 – Annex I and II of Baggage Rules – also confirmed in Publication of Director of Publicity - see 1999(113) ELT T18.
Allowance for persons returning after one year i.e. Mini TR - A person who was working abroad and is returning to India on termination of work and who was staying abroad for at least 365 days out of previous two years, is eligible to certain concessions. This is termed as ‘mini TR’ i.e. ‘Mini Transfer of Residence’. He is entitled to bring personal effects and household articles upto Rs. 75,000/- duty free [The limit was Rs 30,000 upto 28-2-2002]. This allowance is in addition to General Free Allowance. The conditions are (a) These should be in possession of himself or his family and used for at least six months (b) He shall be allowed to avail himself of this exemption only once in three years. (c) Items in Annex I & Annex II to Baggage Rules are not allowed under this rule. (d) Goods should be contained in his bonafide baggage. 
Items under Annex I are already explained above. Items under Annex II are as follows :
Items in Annex II - (i) Colour/monochrome TV (ii) VCR/VCP/VTR (iii) Digital Video Disc (DVD) player (iv) Video Home Theatre system (v) washing machine (vi) Electrical/LPG Cooking range (other than stoves with upto two burners) (v) Dish washer (vi) Music system (vii) Dish washer (viii) Music system (ix) Personal/Desk top Computer (x) Note book computer/ laptop computer (xi) Air conditioner (xii) Refrigerator (xiii) deep freezer (xiv) Microwave oven (xv) Video camera or video camera with TV, sound/video recording apparatus (xvi) word processing machine. (xvii) Fax machine. (xviii) Portable photocopying machine (xix) Vessels (xx) Aircrafts (xxi) Cinematograph films of 35 mm and above. (xxii) Gold or Silver in any form, other than ornaments. 
In other words, the exemption of Rs. 75,000 is illusory as the items a person would like to bring after stay abroad are mostly not exempt. However, duty payable is 30% on the first 18 items included in Annex II upto value of Rs 1,50,000 in case of Mini TR.
Since ‘baggage’ does not include motor vehicles, liquor and firearms, the exemption is obviously not applicable for those goods.
Concessional Rate of 30% if person returning after stay of 365 days - The general rate of customs duty on baggage is reduced to 30% if a person holding Indian passport, returns to India after staying abroad for at least 365 days in last two years. He should be 'working abroad', i.e. mere stay with relatives or others is not enough to avail this concession. The person is eligible for following concession : duty payable is 30% on CTV, VCR, VCP, cooking range, washing machines, A/C, PC, dish washers, musical systems, refrigerator, deep freeze, micro-wave oven, video camera, word processing machine and Fax machine. (These are first 18 items included in Annex II to Baggage Rules, 1998) Concession is available for one unit of these goods per family upto total value of Rs. 75,000, inclusive of value of other goods imported duty free under rule 5 of Baggage Rules. [Under these rules, household articles excluding those in Annex I and Annex II are permitted to be imported duty free].
Concessions to Tourists
Tourists visit India for various purposes and rules have been framed to allow them to bring goods to India. 
Who is a Tourist - Tourist means (a) a person who is not normally resident of India (b) who enters India for stay of not more than six months in the course of twelve month period (c) he should come for legitimate non-immigrant purpose such as touring, recreation, sport, health, family reasons, study, religious pilgrimages or business. [rule 2(iii) of Baggage Rules, 1998]. 
Thus, Non-Resident Indians who do not hold Indian passports are also covered in this definition.
Exemption to Baggage of tourists - Following are the exemptions - 
(a) Used personal effects of tourist and travel souvenirs are allowed duty free. Personal effects should be for personal use of the tourist and these goods, other than consumed, should be re-exported when tourist leaves India for foreign destination. 
(b) Tourists of Indian Origin (even if holding foreign passport) other than those coming from Pakistan by land route, are entitled to General Free Allowance in addition to 'personal effects'. 
(c) Foreign Tourists are permitted to bring articles upto Rs 4,000 for making gifts. This can include upto 200 cigarettes or 50 cigars or 250 gms of tobacco and upto 1 litre each of Alcoholic liquor and wine. Duty will have to be paid for gifts over the value of Rs 4,000 (Rs 3,000 if they are coming from Pakistan).
(d) Tourists of Pakistani origin or foreign tourists coming from Pakistan or tourists of Indian origin coming from Pakistan, by land route, are entitled to bring used personal effects and travel souvenirs are allowed duty free. Personal effects should be for personal use of the tourist and these goods, other than consumed, should be re-exported when tourist leaves India for foreign destination. In addition, articles upto value of Rs 3,000 for making gifts are permitted duty free.
(e) Tourists of Nepalese origin coming from Nepal or of Bhutanese origin coming from Bhutan are not entitled to any exemption. The rules do not even make mention in respect of exemption of personal goods for their personal use. Obviously, this is not the intention. In fact, as per section 79(1)(b) of Customs Act, articles of baggage for use of the passenger or his family are exempt from customs duty and hence they will be exempt even if no specific mention is made in rules.
Import by foreign experts - Foreign experts assigned to India under various UN schemes etc. are permitted to bring various articles, including VCR, video camera and Air conditioners. These are exempt from customs duty on obtaining certificate of undertaking from the expert. Duty will be paid by concerned ministry / department- CBE&C circular No. 70/95-Cus dated 20-6-1995.
Import and export through Courier
Imports and export through couriers are treated as imports or exports as any other mode. It is not treated as 'baggage'. There is no restriction on value of goods that can be brought through courier. The duty payable is normal duty as applicable to all other goods normally imported by ship or air transport. Duty concessions, if any, are also permissible. Courier Imports and exports (Clearance) Regulations, 1998 specify the procedures, which are summarised in Chapter 17 of CBE&C’s Customs Manual, 2001. 
The highlights of the Regulations are as follows :
Import through courier - 

Import through courier is permitted by air from Mumbai, Delhi, Chennai, Bangalore, Hyderabad, Ahmedabad, Jaipur and Kolkata or from any land customs station, except two land stations in West Bengal.
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Weight of individual package should not exceed 70 Kgs. 
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Goods requiring any specific condition to be fulfilled under any other Act, rule or regulations are not permitted
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Some items like animals or its parts, plants, perishables, publications containing maps depicting incorrect boundaries of India, precious stones, gold, silver and chemicals and chemical products are not permitted to be brought through couriers. However, they can bring life saving drugs.
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‘Authorised Courier’ must be registered with Commissioner of Customs. He should be financially viable for which he has to produce a certificate from Bank. He has to execute bond and furnish security to Commissioner of Customs. His registration can be cancelled for misconduct or failure to comply with regulations.
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Authorised Courier should advise his clients about provisions of Customs Act and exercise due diligence. He should disclose all information to Assessing Officer in connection with the imported goods. He should maintain proper records.
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Registration of courier can be cancelled in case of misconduct or if he fails to comply with the provisions of the ‘Courier Regulations’.
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The goods can be carried by the on-board courier or the person in charge of aircraft or authorised agent of courier service. It is not necessary that goods must be carried by the on board courier himself. 
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The courier bags should be kept separately and shall be dealt with only as per directions of Commissioner of Customs.
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Goods like * documents * Free samples and free gifts upto prescribed value limit * Dutiable or commercial goods can be sent through courier. These should be packed separately with appropriate labels. These goods must be accompanied by a declaration by sender in respect of contents of the package and its value.
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Free gifts and samples upto Rs 10,000 (exclusive of freight and insurance) can be imported per consignment.
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Import of gem and jewellery of EOU / SEZ and export of cut and polished diamond, gems and jewellery is permitted if value of each consignment does not exceed Rs 25 lakhs.
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Authorised Courier have to submit declaration in prescribed form. He will present all the imported goods brought by on-board courier or person in charge of aircraft to the customs officer. If goods are not cleared within 30 days, these will be disposed of. 
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Authorised Courier also has to file ‘Courier Bill of Entry’ in prescribed form. 
Export through courier
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Export through courier is permitted by air from Mumbai, Delhi, Chennai, Bangalore, Hyderabad, Ahmedabad, Jaipur and Kolkata or from any land customs station, except two land stations in West Bengal.
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In case of export goods, the courier shall file a statement before departure of any flight, along with Courier Shipping Bill or Bill of Export in prescribed form. 
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The simplified procedure for export through courier is not applicable to - * Items on which export duty is payable * Goods proposed to be exported under claim for duty drawback * Goods proposed to be exported under DEPB, DES, EPCG or any other similar export promotion scheme. * Goods in respect of which customs officer directs the filing of shipping bill * Goods where value of consignment is above Rs 25,000 and transaction in foreign exchange is involved. This limit is not applicable where GR waiver or specific permission has been obtained from RBI * Goods which require licence (then what is left ?). However, these can be exported through courier after filing regular shipping bill by exporter and getting clearance from customs officer. 
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Free gifts upto Rs 25,000 per consignment permitted. Samples upto Rs 50,000 can be exported through courier.
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Export by EOU/EHTP/ STP units through authorised courier is permitted. - CBE&C circular No. 65/98-Cus dated 3-9-1998.
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Import of gem and jewellery of EOU / SEZ and export of cut and polished diamond, gems and jewellery is permitted if value of each consignment does not exceed Rs 25 lakhs.
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Goods brought in customs area must be exported within 7 days. If not exported within 7 days, these will be disposed of. The period can be extended by Assistant Commissioner in deserving cases.
Post Parcels
Normal procedures for import by air/ship/road are not possible for imports as ‘baggage’ or import through post. Hence, separate provisions have been made for import/export by post. 
Entry for purpose of postal articles - 'Entry' means an Entry made in 'Bill of Entry' in case of imports and 'Shipping Bill' in case of exports. In case of post parcels, Label/declaration accompanying goods which contain description, quantity and value of the goods will be deemed to be an ‘Entry’ for purposes of Customs Act, vide section 82 of Customs Act. Thus, filing of separate Bill of Entry or Shipping Bill is not necessary for import/export through post.
Rate of duty and tariff valuation - As per section 83 of Customs Act, the rate of duty and valuation as on date on which postal authorities submit the list to Customs Officer will be considered. However, if such list is presented before arrival of vessel, the date will be deemed to be date of arrival of the vessel. Similarly, in case of exports, rate and tariff valuation as applicable on date on which goods are handed over to postal authorities will be considered.
Regulations for import / export by Post - Section 84 authorises Board to make regulations for procedures for examination and assessment of duty and transit/transshipment of goods imported by post. Accordingly, CBE and C have made rules. 
Post parcels to post office - Post parcels will be allowed to pass from port/airport to Foreign Parcel Department of Government Post Offices without payment of customs duty. Postmaster will hand over to Principal Appraiser, Customs following (a) memo showing total number of parcels from each country of origin (b) Parcel Bills or Senders’ declaration (c) Customs declaration and despatch notes, if any (d) other information that may be required.
Inspection of mail - The mail bag will be opened and scrutinised by Postmaster under supervision of Principal Postal Appraiser of Customs. Packets suspected of containing dutiable goods will be separated and presented to Customs Appraiser with letter mail bill and assessment memos.
Parcel Bill/letter mail Bill - The parcel bill/letter mail bill will show details like (a) Serial number assigned by office of posting (b) Name of office of posting (c) Destination (d) weight (e) local number (f) Contents as ascertained by Customs (g) Declared value in foreign currency (h) Rupee Value (i) Rate of duty (j) Amount of duty and (k) Remarks. 
Examination and assessment - Customs Appraiser will mark the parcels which are required to be detained as (a) necessary particulars are not available or (b) mis-declaration or under-valuation is suspected or (c) goods are prohibited for import. Other parcels will be assessed without opening, on the basis of details given in parcel bill or despatch notes. The duty will be assessed and will be entered on parcel bill. These will be audited and returned to Postmaster. Postmaster will hand over parcel to addressee only after collecting the customs duty.
Opening of parcels - Parcels selected by Appraiser for examination will be opened and examined. If required, details will be called from addressee. After inspection, the parcels will be sealed with a distinctive seal. If mis-declaration or under-valuation is noted or goods are prohibited goods for imports, these will be detained and reported to Customs Commissioner. After assessment, these will be handed over to Post Master, who will hand over to addressee on receipt of payment of Customs duty. 
Gifts by post - Gifts from abroad upto Rs. 10,000 of goods which are not prohibited goods for import are duty free if sent by post or through courier. The postal charges or air freight will not be taken into account for determining value limit of Rs 10,000. [Notification No. 171/93-Cus dated 16-9-1993 as amended on 6-7-1999]. However, if the value exceeds Rs 10,000, customs duty is payable on whole value even if gift was received unsolicited.
Exemptions to post parcels - Post Parcel where customs duty payable is less than Rs. 100 are fully exempt from duty (this is obviously with a view to ignore small parcels). Post Parcels posted from India but returned un-delivered are also exempt from customs duty, if no export benefit was claimed on these parcels. 
Export by post – Articles exported by post are required to be covered by a declaration in prescribed form. Where the value exceeds Rs 50 and payment is to be received, the export must be declared in exchange control form PP. Export of Indian and foreign currency, bank drafts, cheques, National Saving Certificates are not allowed unless accompanied by permit issued by RBI, unless where such negotiable instruments are sent by authorised dealers in India. Goods upto Rs 25,000 can be exported as gifts. Export of purchases made by foreign tourists is permitted on submission of proof that payment was received in foreign exchange. 
Stores
Section 2(38) define ‘Stores’ as goods for use in a vessel or aircraft and includes diesel and spare parts and other articles of equipment, whether or not they are required for immediate fitting. The ships/aircrafts coming from abroad require spares and consumables for their ships and hence special provisions have been made.
Transit and transshipment - Stores can remain on Board of vessel or aircraft while in India. Imported Stores can be transferred to another vessel or aircraft with permission of Customs officer, without payment of duty, if the vessel is a foreign going vessel. - section 86. Imported stores on board a vessel or aircraft can be consumed as stores without payment of customs duty, as long as the vessel or aircraft is a foreign going vessel or aircraft. - section 87.
Warehousing of Stores - Imported stores can be kept in warehouse without assessment of duty and without payment of duty for supply to ships / aircrafts. - section 85. 
Removal of stores from warehouse - The stores can be removed from warehouse without payment of duty to be taken back on foreign going vessel. A 'shipping bill' has to be submitted if the 'stores' are to be removed without payment of duty. Warehouse rent and other penalties etc. if applicable, are payable before removal of stores. - section 88.
If stores are to be removed after payment of duty for home consumption, Bill of Entry has to be submitted and goods can be removed after payment of duty, penalties, rent and interest as may be applicable.
Stores free of export duty - Stores manufactured or produced in India may be exported without payment of export duty, as stores on any foreign going vessel with permission of Customs Officer, who will determine the requirement based on size of vessel or aircraft, length of journey etc. - section 89. - - Since the supply is treated as ‘export’ it will be eligible for duty drawback.
Supply of imported duty paid stores - Imported duty paid stores can be supplied as 'stores' to foreign going vessel. If such supplies of stores are made, 98% of customs duty paid will be allowed as 'duty drawback'. If fuel or lubricating oil is supplied as stores to foreign going vessel, 100% customs duty paid on the fuel or lubricating oil is refunded as ‘duty draw back’. - section 88.


