





SIMPLIEFIED APPROACH TO SET OFF AND CARRY FORWARD OF LOSSES
(SECTION 70 TO SECTION 74A)



 (
Current year loss within the source u/s 70
) (
Exceptions :-
 Loss from
Speculation business
 Capital gains (long term capital loss – set off only against LTCG and short term capital - loss set off against STCG and/or LTCG)
Activity of owning (or) maintaining of race horses.
) (
Set off within the same source
)






















 (
Exceptions
:-
 Loss from
Speculation business
 Capital gains (long term capital loss – set off only against LTCG and short term capital - loss set off against STCG and/or LTCG)
Activity of owning (or) maintaining of race horses
Loss under the head profits and gains of business (or) profession cannot 
be  set
 off against Income under the head salaries.
) (
Set off against any heads of income
) (
Current year loss under any head u/s 71
)
























 (
Brought forward loss from income under the head House property u/s 71B
)
 (
Permissible for 8 Assessment years immediately succeeding the A.Y. for which the loss was ascertained.
) (
Set off only against Income from house property
)


























 (
Brought forward Business loss other than Speculation Business loss u/s 72
)
 (
Carry forward and set off is permissible for 8 A.Y.’s immediately succeeding the A.Y. for which the loss was ascertained
Loss can be carried forward subject to Section 80. (i.e., filed within time u/s 130 and such loss should be notified by the Assessing officer to the 
assessee
 by an order in writing u/s 157).
) (
Set off only against Income under the head Business (or) profession
)























 (
Unabsorbed depreciation u/s 32(2)
)

 (
Unabsorbed deprecation loss can be carried forward to any number of years until it is fully set off.
) (
However, unabsorbed depreciation cannot be set off against casual income (like lottery winnings, crossword puzzles etc., 
u
/s 58.)
) (
Set off against any heads of income
)























 (
Brought forward Speculation Business loss u/s 73
)

 (
Carry forward and set off is permissible for 4 A.Y.’s immediately succeeding the A.Y. for which the loss was ascertained
Loss can be carried forward subject to Section 80. (i.e., filed within time u/s 130 and such loss should be notified by the Assessing officer to the 
assessee
 by an order in writing u/s 157).
) (
Set off only against Speculation Business income
)























 (
Carry forward and set off is permissible for 8 A.Y.’s immediately succeeding the A.Y. for which the loss was ascertained
STCL can be set off against any capital gain. However, LTCL can be set off only against LTCG.
Loss can be carried forward subject to Section 80. (i.e., filed within time u/s 130 and such loss should be notified by the Assessing officer to the 
assessee
 by an order in writing u/s 157).
) (
Set off only against Income under the head Capital Gain.
) (
Brought forward unabsorbed loss under the head Capital Gains u/s 74
)






















 (
Brought forward unabsorbed loss from activity of owning & maintaining race horses u/s 74A
)

 (
Carry forward and set off is permissible for 4 A.Y.’s immediately succeeding the A.Y. for which the loss was ascertained
Loss can be carried forward subject to Section 80. (i.e., filed within time u/s 130 and such loss should be notified by the Assessing officer to the 
assessee
 by an order in writing u/s 157).
) (
Set off only against Income from owning and maintaining race horses
)

