FAIRDEAL GROUP OF COMPANIES

INVESTMENT GUIDELINES  FOR F. Y. 08-09
	SECTION
	PARTICULARS
	MAXIMUM DEDUCTION

	80C
	1) Life Insurance Premium on Life Policy(*): (Maximum Premium eligible limited to 20% of sum assured)

2) Contribution to Statutory or Recognized PROVIDENT FUND.

3) Contribution to 15 yr PPF (public provident fund) (*). (Maximum Rs. 70000/-)

4) NSC VIII issue (Including Accrued Interest for Ist Five Yr)

5) Contribution to ULIP of UTI or LIC Mutual Fund

6) Contribution to Notified units of MUTUAL FUND or  UTI

7) Contribution to Notified pension fund set up by Mutual Fund or UTI.

8) TUITION FEES: paid to University, College or Educational Inst. In India Max. 2 Children for FULL TIME education. (Excluding Development Fees, Donation etc.)

9) Payment towards PURCHASE OR CONSTRUCTION of residential house property including repayment of Loan taken for the same.

10) Investment in approved Debenture or equity share of Public Company or Units of Mutual funds, engaged in infrastructure development.

11) Subscription to Notified BOND of NABARD.

12) Fixed Deposit for 5 or more years in Sch. Bank in accordance with the scheme framed and notified by Central Govt.

13) Deposit in Senior Citizens Saving Scheme.

14) Deposit in 5 yr TIME DEPOSIT scheme in Post office.

- Minimum period of holding is 5 years for above points 5, 9, 13, 14 & 2 years for point no. 1.
-Deposit or payment will be allowed as deduction on payment basis.
(*) – Sum paid in the account/name of SPOUSE or CHILD also eligible.
	Rs. 1 L

	80CCC
	Contribution to PENSION FUND of LIC or other insurer.
	

	800CCD
	Contribution to PENSION scheme notified by Central Govt.: Max. 10% of (Basic Salary + Dearness Allowance)
	

	80D
	MEDICAL INSURANCE PREMIUM: paid on the health of Himself, Spouse OR DEPENDENT CHILDREN
· If the taxpayer is Senior Citizen the maximum amount will be -->

· Additional Deduction if sum paid for the health of PARENTS -->

· Above additional Deduction if parents are Senior Citizen       -->

In short if you have taken health policy for you and your family including your parents the maximum deduction will be Rs. 30000 (15K + 15K) and the same will be Rs. 35K/- (10K+20K) if parents are of the age above 65yr i.e. senior citizen.
	Rs. 15K

Rs. 20K

Rs. 15K

Rs. 20K


	80DD
	Maintenance including Medical treatment of a HANDICAPPED DEPENDENT who is a person with disability. (#)
	Rs. 50K Or Rs. 75K

	80DDB
	MEDICAL TREATMENT of a specified disease.(#) 
	Rs. 40K or Rs 60K

	80E
	REPAYMENT OF LOAN taken for Prescribed HIGHER EDUCATION (#)

· For Higher Education of Himself, his spouse or his children.
	Amount of Interest Paid

	80G
	DONATION: Certain donations are deductible to the extent of 100% of Net Qualifying Amount (NQA) and few are deductible to the extent of the 50% of the Net Qualifying amount.
NQA: Least of the following.

a) amount paid towards donation or

b) 10% of Gross Total Income(#) 


	100% of NQA

Or 

50% of NQA

	80GG
	Deduction in respect of the Rent Paid: 

· Deduction is available only to those who are not in receipt of the House Rent Allowance from his employer as they will get deduction u/s. 13A. (#)
	Rs. 2K p. m.

	80GGA
	DONATION for certain scientific or rural development.

· The payee must be an approved institution or authority for the said purpose
	No limit prescribed

	80GGC
	Contributions given to political parties.
	No limit prescribed

	24(b)
	INTEREST ON HOUSING LOAN: 

· Money shall be borrowed for purchase, construction, repair, renewal or reconstruction of the HOUSE PROPERTY.

· Allowable On Accrual Basis
· Interest accrued during the current period and Interest for PRE-CONSTRUCTION period is allowable as deduction: 

· PRECONSTRUCTION PERIOD interest: Interest for the period before the completion of purchase/construction of property is to be allowed as deduction in FIVE equal INSTALLMENTS (annual).

· Conditions for deduction upto Rs. 150000/-:

a) Capital must be borrowed for ACQUISITION or CONSTRUCTION of a property.

b) Construction or acquisition shall be completed within 3 years from the end of F.Y. in which capital is borrowed.

c) Financer shall certify that interest is payable in respect of HOUSING LOAN.

· In case the above conditions are not fulfilled, amount of deduction will be limited to Rs. 30000/- only. (if the capital is borrowed for other purpose like repair, renovation, reconstruction etc., will be covered here)

Note: Repayment of Principal amount of loan will be deductible u/s. 80C
	Rs. 1.50 L

or

Rs. 30K

	(#) If you need details on this please feel free to contact me.

Note: It is advisable to confirm with the payee regarding the availability of the deduction before you make the payment.


“It’s our social responsibility to pay tax”
	CA Rohit Boraniya

(Internal Audit Dept.)
	Page 2 of 2
	October 7, 2008



