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PREFACE

The Fiscal Responsibility and Budget Management (FRBM) Act, 2003 and
the Fiscal Responsibility and Budget Management Rules, 2004 made under
Section 8 of the Act have come into force with effect from 5th July, 2004.

In compliance with the relevant provisions of the said Act and Rules, the
Central Government is required to lay before both the Houses of Parliament
Macro-Economic Framework Statement, Medium Term Fiscal Policy Statement
and Fiscal Policy Strategy Statement along with the Annual Financial Statement
and Demands for Grants.

Under Section 7 of the Act, no deviation is permissible in meeting the
obligations cast on the Central Government under the Act, without the approval
of Parliament. In the event of a deviation the Finance Minister should make a
Statement in both the Houses of Parliament explaining the circumstances that
have led to such a deviation; explaining whether such deviation is substantial
and relates to actual or potential budgetary outcomes; and detailing the remedial
measures the Government proposes to take.

Since no deviation has been made, no Statement under Section 7 is required.

This document containing the three Statements referred to above is therefore
laid before both Houses of Parliament in compliance with the above statutory
requirements.
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