New Tax Regime - Exemptions and deductions
The new tax regime in India, introduced in the Union Budget 2020-21 and revised in subsequent budgets, offers individuals an alternative way to calculate their income tax. It aims to simplify the tax system with lower tax rates but fewer deductions and exemptions.
Exemptions and deductions Under the New Tax Regime
· Standard Deduction: All salaried employees and pensioners are eligible for a standard deduction of Rs 75,000.
· Retirement Benefits: Gratuity and leave encashment received at retirement remain non-taxable.
· Employer Contributions to NPS/PF: Contributions by an employer towards the National Pension System (NPS) or Provident Fund (PF) remain exempt.
· Income from the Agnipath Scheme (Section 80CCH)
· Conveyance Allowance: Work-related travel allowances remain exempt for those without employer-provided transport.
· Allowance for Disabled Employees: Transport allowances for employees with disabilities are tax-free.
Starting from FY 2023-24, the new income tax regime will be set as the default option. If you want to continue using the old regime, you must submit the income tax return along with Form 10-IEA before the due date. 
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