	17.1     INCOME TAX SLAB RATES for AY 2023-24  
 




	OLD  REGIME    -  BY-DEFAULT
	NEW  REGIME   -   115BAC

	If the individual or HUF opts to be taxed under old regime
	If the individual or HUF opts to be taxed under new regime- u/s 115BAC  
( provided the conditions mentioned u/s 115BAC(2) are satisfied)


	(I) In the case of every Individual where age<60  or in case of HUF 
	Total income
	Rate of tax

	Upto ₹ 2,50,000
	Nil

	₹2,50,001 to 5,00,000
	5%

	₹5,00,001 to ₹10,00,000
	20%

	Above ₹10,00,000
	30%



	(I)In the case of every Individual or Hindu undivided family
	Total income
	Rate of tax

	Upto ₹2,50,000
	Nil

	From ₹2,50,001 to ₹5,00,000
	5%

	From ₹5,00,001 to 7,50,000
	10%

	From ₹7,50,001 to ₹10,00,000
	15%

	From ₹10,00,001 to ₹12,50,000
	20%

	From ₹12,50,001 to ₹15,00,000
	25%

	Above ₹15,00,000
	30%




	II. In the case of every individual where age > 60 but < 80 

	Total income
	Rate of tax

	Upto ₹3,00,000
	Nil

	₹3,00,001 to ₹5,00,000
	5%

	₹5,00,001 to ₹10,00,000
	20%

	Above ₹10,00,000
	30%



	

	III. In the case of every individual where age>80

	Total income
	Rate of tax

	Upto ₹5,00,000
	Nil

	₹5,00,001 to ₹10,00,000
	20%

	Above ₹10,00,000
	30%



	




+ Education + Health Cess - 4%

	
	
	
	

	


	

	SECTION 87A - Tax Rebate : maximum upto Rs. 12500 for  Total income upto Rs. 5,00,000

Rebate u/s 87A - Resident Individual whose Total Income is not more than ₹ 5,00,000 is also eligible for a Rebate of 100% of income tax or ₹ 12,500, whichever is less. This Rebate is available in both tax regime

	

	
	
	
	
	

	Section 87A rebate can be claimed against tax liabilities on:  

	1. Normal income which is taxed at the slab rate 
 

	2. Long-term capital gains under Section 112 of the Income Tax Act. (Section 112 applies for long term capital gains on the sale of any capital assets other than listed equity shares as well as equity-oriented schemes of mutual funds)

	

	3. Short-term capital gains on listed equity shares and equity-oriented schemes of mutual funds under Section 111A of the Act, on which tax is payable at a flat rate of 15%.

	

	Note: Rebate under Section 87A cannot be adjusted against tax on long-term capital gains on equity shares and equity-oriented mutual funds (Section 112A).

	

	



NEW REGIME OF TAXATION – DETAILED EXPLANATION
Conditions to avail NEW REGIME 115BAC-
INCOME WILL BE COMPUTED WITHOUT GIVING BENEFIT OF FOLLOWING SECTION/CLAUSES
1. LTA u/s SECTION 10(5) , 
2. HRA u/s 10(13A) , 
3. Special Allowances u/s 10(14) , 
4. Daily Allowances of MP MLA u/s 10(17), 
5. Deduction for Minor Child u/s 10(32) , 
6. SEZ exemptions u/s  10AA 
7. Standard deduction of  Rs. 50000 for Salaried or Pensioners u/s 16
8. Professional tax deduction of Rs. 2400 u/s 16
9. Housing Loan interest deduction of Max Rs. 200000 for Self Occupied Property u/s 24(b)
10. Additional depreciation u/s 32(1)(iia), 
11. Benefits available u/s 32AD , 33AB , 33ABA , 35(2AA), 35(1)(ii), 35(1 )(iia), 35(1)(iii), 35AD, 35CCC
12. Deduction of  15000 or 1/3  ( w.e. is less) from Family Pension u/s 57(iia) 
13.  (
That means 
that,
 In New 
regime,
 
One
 can claim following 3 deductions ONLY
Deduction for EMPLOYER CONTRIBUTION TO NPS U/S 80CCD(2)
D
eductions for the recruitment of new or additional employees
 u/s 
80JJAA
 ( available to employer)
Housing loan Interest for Let out property
. However , One must keep in his mind that 
For L/o Property, There is no capping of Interest, So Interest actually paid 
( even
 above 2 lac) is allowed as deduction u/s 24(b).                              
and 
 One
 
should also keep in mind that  
 
                                                                                                                                                        
in case of having L/O PROPERTY loss ( when   Rent earned < interest paid ) , Inter-head set-off is 
NOT
 allowed i.e No set off of HP loss with any other head of
 income in same assessment year,
 as per 115BAC   
)Any deduction available under any of the provisions of Chapter VI-A other than the provisions of section 80CCD(2) or section 80JJAA

	Old TO New regime  - Procedure
	 
	 
	 

	1. For ITR 1 & 2 - Income from CG, SALARY, IFOS HP only 
	 
	 

	Form 10-IE (option for Opting New regime 115BAC) Whether required to file?
	 

	
	
	
	
	

	No need to be filed for ITR 1 & ITR 2 separately If One wish to adopt then Do it with ITR only. 

	
	
	
	
	

	2. For ITR 3&4 - having Business Income or Partnership Remuneration/ Interest 
	 

	Form 10-IE (option for Opting New regime 115BAC) Whether required to file?
	 

	[bookmark: _GoBack]Before due date of ITR, Mandatory to be filed separately before filling ITR 3 & ITR 4 for those want to shift to New regime.

	

	Restriction FOR SELECTION OF REGIME  For those having Business & Profession income

		If person having Business / Profession income & If opted to NEW regime, then he can Convert to OLD regime. But he can do so only once in Lifetime unless he doesn't have Income from Business/ Profession.

	

	

	If person not having Business / Profession income & If opted to NEW regime , then he can change the option  every A.Y, he/she wishes so

	

	




	
	
	
	
	

	SURCHARGE AND MARGINAL RELEIF FOR INDIVIDUALS 
 

	What is Surcharge?

	Surcharge is an additional charge levied for persons earning income above the specified limits, it is charged on the amount of income tax calculated as per applicable rates

	10% - Taxable income above ₹50 lakh – Up to ₹1 crore

	15% - Taxable income above ₹1 crore - Up to ₹2 crore

	25% - Taxable income above ₹2 crore - Up to ₹5 crore

	37% - Taxable income above ₹5 crore

	Maximum surcharge on income by way of dividend or income under the provisions of 111A, 112A and 115AD is 15%.

	What is Marginal Relief?

	Marginal Relief is a relief from surcharge, provided in cases where the surcharge payable exceeds the additional income that makes the person liable for surcharge. The amount payable as surcharge shall not exceed the amount of income earned exceeding 50 lakh,1 crore, 2 crore or 5 crores respectively.

	
	
	
	
	

	
	
	
	
	

	TAX RATES FOR FIRMS 

	For Partnership Firm / LLP - Tax rate is 30%
	 
	 

	Surcharge is levied on the amount of income tax at following rates if Total Income exceeds specified limits: 

	12% if Taxable Income Exceeds ₹ 1 Crore

	Marginal relief is available from the Surcharge in the following manner:

	In case Net Income exceeds ₹ 1 crore, the amount payable as income tax and Surcharge shall not exceed the total amount payable as income tax on Total Income of ₹ 1 crore by more than the amount of income that exceeds ₹ 1 crore
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