CLARIFICATIONS OVER REDUCED CORPORATE TAX RATE (22%)

CBDT has issued Circular No. 29/2019 dated 02.10.2019 in order to clarify that:-
1. Since MAT will not be applicable to Companies opting for reduced rate of 22% u/s 115BAA, hence accumulated MAT credit will not be allowed to such Companies and will LAPSE.

2. Since additional depreciation u/s 32 (1) (iia) will not be allowed to companies opting reduced rate of 22% u/s 115BAA, brought forward loss on account of additional depreciation will not be allowed and will LAPSE. 
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