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Amendments to ITR Forms (ITR 1 to ITR 6) applicable for Financial Year 2018-19

The  CBDT  vide  notification  no. 32/2019/F.370142/1/2019-TPL  has  notified  Income  Tax  Return  (ITRs) applicable for FY 2018-19 (AY 2019-20) on 1st April, 2019. The changes in ITRs are to incorporate amendments made by the Finance Act 2018. Further the new notified ITRs mandates for a lot of disclosures in order to bring in transparency and to corroborate information to check on possible evasion of tax. In this note we have tried to cover only the amendments / new disclosure requirements in comparison to previous ITR Forms (ITR 1 to ITR 6) applicable for FY 2018-19 (AY 2019-20).

1. Applicability of ITR Forms for Individual and HUF

	Nature of income
	ITR 1*
	ITR2
	ITR3
	ITR4*

	Salary Income

	Income from salary/pension (for ordinarily resident person)
	
	
	
	

	Income from salary/pension (for not ordinarily resident and non-resident person)
	
	
	
	

	Any individual who is a Director in any company
	
	
	
	

	Income from House Property

	Income or loss from one house property (excluding brought forward losses and losses to be carried forward)
	
	
	
	

	Income or loss from more than one house property
	
	
	
	

	Income from Business or Profession

	Income from business or profession / Interest, salary, bonus, commission or share of profit received by a partner from a partnership firm
	
	
	
	

	Income from presumptive business or profession covered under section 44AD, 44ADA and 44AE (for person resident in India)
	
	
	
	

	Income from presumptive business or profession covered under section 44AD, 44ADA and 44AE (for not ordinarily resident and non-resident person)
	
	
	
	

	Capital Gains
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	Taxpayer has held unlisted equity shares at any time during the previous year
	
	
	
	

	Capital gains/loss on sale of investments/property
	
	
	
	

	Income from Other Sources

	Dividend income exceeding  Rs. 10 lacs taxable under Section 115BBDA
	
	
	
	

	Unexplained income (i.e., cash credit, unexplained investment, etc.) taxable at 60% under Section 115BBE
	
	
	
	

	Person claiming deduction under Section 57 from income taxable under the head 'Other Sources' (other than deduction allowed from family pension)
	
	
	
	

	Total Income

	Agricultural income exceeding Rs. 5,000
	
	
	
	

	Total income exceeding Rs. 50 lakhs
	
	
	
	

	Assessee has any brought forward losses or losses to be carried forward under any head of income
	
	
	
	

	Others

	Assessee has:
· Income from foreign sources

· Foreign Assets including financial interest in any foreign entity

· Signing authority in any account outside India
	
	
	
	

	* ITR-1 can be filed by an Individual only who is ordinarily resident in India. ITR-4 can be filed only by an Individual or HUF who is ordinarily resident in India and by a firm (other than LLP) resident in India.



2. Electronic filing
For Assessment Year 2019-20 onwards, every taxpayer except for super senior citizen (whose age is 80 years or above during the previous year 2018-19) shall mandatorily be required to file the income-tax return electronically. The option available with a taxpayer, whose income was below Rs. 5 lakhs during the previous assessment year 2018-19, to file the return in physical form has been withdrawn. Thus, it is
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now mandatory for every taxpayer (except super senior citizen as stated above) to file the return only electronically.

3. COMMON AMENDMENTS APPLICABLE TO ITR 2 AND ITR 3


A. GENERAL INFORMATION
a. Declaration of Residential Status for Individuals
i. Previously, a self-declaration by the Taxpayer about its residential status was sufficient. The Taxpayer is now required to select rule of residency based on his number of days stay in India to determine whether he is a Resident (R), Resident but not ordinarily resident (RNOR), Non Resident(NR).

ii. If a Taxpayer is a NR, then he is required to mention his Jurisdiction of Residence and Tax Identification number. This will enable the tax department to verify the eligibility of tax credits claimed under the relevant DTAA. In case of a NR being Citizen of India or a Person of Indian Origin details in terms of number of days of stay in India during the previous years and during the 4 preceding previous years is to be given.

b. Details of Directorship
Where the Taxpayer is a director in a Company at any time during the year, then he is required to give details like company name, PAN of the Company, his DIN Number and whether the shares are listed or unlisted.

c. Investment in equity shares of unlisted companies
A Taxpayer who holds equity shares of unlisted companies anytime during the year, is required to disclose the following details in respect of the shares held.
(Applicable to ITR 5 as well)

	Name of
company
	PAN
	Opening Balance
	Shares acquired during the year
	Shares
transferred during the year
	Closing Balance

	
	
	No  of
Shares
	Cost	of
acquisitio n
	No. of
Shares
	Date	of
subscriptio n/ purchase
	Face
value per share
	Issue price
per share
( In case of fresh issue)
	Purchase
price	per share (in case of Purchase from existing
Shareholders)
	No. of
shares
	Sale
consi derat ion
	No. of
Shares
	Cost	of
Acquisition
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d. Additional details of Representative Assessee
An additional line item requiring the capacity in which the return is being filed by the representative Assessee is now required to be specified.
(Applicable for ITR 4, ITR 5 and ITR 6 as well)

B. INCOME FROM SALARY
a. Deduction u/s 16
In lines with introduction of Standard Deduction of Rs. 40,000/- in the Finance Act 2018, the ITR forms now require a separate disclosure of the said standard deduction claimed. Further deductions u/s 16 on account of entertainment allowance and profession tax is to be separately mentioned. TAN of the employer is to be mandatorily given in place of earlier requirement of PAN of the employer wherever TDS is deducted against Salary income.
(Applicable to ITR 1 as well)

C. INCOME FROM HOUSE PROPERTY
a. Type of House Property
The ITR now requires a disclosure in respect of the type of House Property i.e. Self-occupied Property, Let out Property, deemed to be let out Property.
(Applicable to ITR 1 as well)

b. PAN of the Tenant
PAN of the tenant is now required to be compulsorily stated if TDS is deducted under section 194IB and under section 194I.

c. Arrears of Rent / Unrealized Rent to be reported property wise
A separate line item has been added to state the income earned on account of arrears of rent or unrealized rent property wise.
(Applicable to ITR 1 as well)

D. INCOME FROM CAPITAL GAINS
a. Capital Gains on sale of immovable property
In case where taxpayer offers Capital Gains on transfer of immovable property, then he needs to furnish following details with reference to the buyer in the ITR. If a property is transferred to
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more than one buyer, then all the names of the buyer with their share in the property needs to be stated.
	Name	of
the buyer(s)
	PAN	of
the buyer(s)
	Percentage
share
	Amount
	Address of
the Property
	Pin Code



(Applicable to ITR 5 and ITR 6 as well)

b. Long Term Capital Gains on sale of listed shares
In line with amendment to taxation of Long Term Capital Gains on sale of listed shares and introduction of Sec 112A, the ITR forms have incorporated the computation mechanism of Grand fathering to give effect to the same.
(Applicable to ITR 5 and ITR 6 as well)

c. Pass Through Income
Long term Capital Gains / Short Term Capital Gains earned as pass through income to be disclosed separately.
(Applicable to ITR 5 and ITR 6 as well)

d. Actual sale consideration to be the full value consideration on transfer of Land or Building if within 5% of Stamp Duty value
In lines with the amendment in the Finance Act 2018, 5% variation in the sale consideration on transfer of land and / or building is permitted where the stamp duty value of land and / or building transferred does not exceed the value determined after considering the 5% variation. Corresponding to the said amendment, changes have been made in ITR forms to consider the actual sale consideration if it is within the range of 5% of the stamp duty value.
(Applicable to ITR 5 and ITR 6 as well)

e. Section 54EC exemption can be claimed on transfer of Land or Building only
Earlier section 54EC exemption was available from long-term capital gain arising from transfer of any capital asset if such gain was invested in the specified bonds of NHAI and RECL. The Finance Act, 2018 significantly curtailed the scope of this exemption. As per amendment deduction is allowed only if long-term capital gain is arising from transfer of an immovable property, being land or building or both and the amount is invested in specified bonds.
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Accordingly in the ITR Forms, the option of claiming 54EC is available only where LTCG is earned from transfer of Land and / or Building and no other Asset.
(Applicable to ITR 5 and ITR 6 as well)

E. INCOME FROM OTHER SOURCES
a. Nature wise bifurcation of interest income
In the ITR Forms, interest income offered under the head “Income from Other Sources” now needs to be mentioned separately if it is earned from savings account, from deposits, from Income Tax refunds, Pass through income and others.

b. Quarter  wise  break up to Dividend u/s  115BBDA and  income  from  winning  lotteries, gambling etc. u/s. 2(24)(ix)
Quarter  wise  break  up  needs  to  be  given  in  respect  of  the  Dividend  income  earned  u/s 115BBDA  and  income  from  winning  lotteries,  gambling  etc.  u/s 2(24)(ix), so as to enable correct computation of interest u/s 234C, which is levied for shortfall in payment of advance tax. (Applicable to ITR 5 and ITR 6 as well)

F. Deductions
a. Deduction of Interest on Deposits to Senior Citizens u/s. 80TTB
In lines with insertion of new section by Finance Act, 2018 to grant deduction to extent of Rs. 50,000/- in respect of interest earned on deposits in bank by Senior Citizens, a separate line item for deduction u/s. 80TTB is inserted. (Applicable to ITR 1 as well)

G. Disclosures in Exempt schedule
a. Under the exempt income schedule, income earned in respect of Agricultural income exceeding Rs. 5 lakhs details like name of the district where agricultural land is located, measurement of the land in acre, whether agricultural land is owned or held on lease, whether the agricultural land is irrigated or rain fed also needs to be given.
(Applicable to ITR 5 and ITR 6 as well)

b. Amount not chargeable as per DTAA now to be disclosed under the said Schedule. Following details needs to be given. 
	Amount
Income
	of
	Nature
Income
	of
	Country name
and Code
	Article
DTAA
	of
	Head
Income
	of
	Whether TRC
obtained



(Applicable to ITR 5 and ITR 6 as well)
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c. Pass through income not chargeable to tax to be given under the said Schedule PTI
(Applicable to ITR 5 and ITR 6 as well)

H. Details of Foreign Assets (Schedule FA)
In addition to existing disclosures required in respect of Foreign Assets, a few more details now needs to be given which are as follows:

a. Details of Foreign Custodial Accounts held (including any beneficial interest) at any time during the relevant accounting period
	Countr
y name
	Countr
y Code
	Name of
financial institutio n
	Address
of financial institutio n
	ZIP
Cod e
	Accoun
t number
	Statu
s
	Accoun
t opening date
	Peak
balanc e during the
year
	Closing
balanc e
	Gross interest
paid/credite d	to	the account during	the
period



b. Details of Foreign Equity and Debt Interest held (including any beneficial interest) in any entity at any time during the relevant accounting period


	Country
name
	Count
ry Code
	Name
of entity
	Address
of entity
	ZIP
Code
	Natur
e	of
Entity
	Date	of
Acquiring interest
	Initial
value of the Investm ent
	Peak
value	of the investmen ts during the year
	Closing
balance
	Total	Gross
amount paid/credited with respect to the holding during	the period
	Total gross
proceeds from sale or redemption of investment during
the period
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c. Details of Foreign Cash Value Insurance Contract or Annuity Contract held (including any beneficial interest) at any time during the relevant accounting period


	Country
	Country
	Name of financial
	Address of
	ZIP
	Date of
	The cash value or
	Total gross amount

	name
	Code
	institution	in
	financial
	Code
	contract
	surrender value of
	paid/credited    with

	
	
	which insurance
	institution
	
	
	the contract
	respect	to	the

	
	
	contract held
	
	
	
	
	contract during the

	
	
	
	
	
	
	
	period



(Applicable to ITR 5 and ITR 6 as well)

I. Tax deducted at source
As per the provisions of Sec 199 of the Income Tax Act, 1961, TDS credit can be claimed in the year in which its corresponding income is offered to tax. It may so happen that the deductor has deducted TDS in the previous year as per his method of accounting whereas the Deductee claims the said amount of TDS in the any other year as per the method of accounting followed by him. On account of this, the year of deduction and the year of claim of TDS shall be different. In order to map whether the Deductee has claimed TDS in the year in which it has offered income, an additional disclosure is required to state the Gross amount of the corresponding Income and the head of income under which it is offered so that no undue credit of TDS is claimed by the Taxpayer.
(Applicable to ITR 5 and ITR 6 as well)

J. Donation u/s 80G
Donations made towards funds stated in the provisions of Sec 80G, in cash for an amount exceeding Rs. 10,000/- are not eligible for deduction. The ITR forms now incorporate a disclosure to state that whether donation is made in cash or by a mode other than cash to restrict non eligible deductions.
(Applicable to ITR 5 and ITR 6 as well)

4. AMENDMENTS APPLICABLE TO ITR 3
A. Details of Partnership Firm

If the Taxpayer is a Partner in a firm at any time during the previous year, then the Firm name and PAN of Firm need to be disclosed.
(Applicable to ITR 5 as well)
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B. Details of Manufacturing Profit & Loss and Trading Profit & Loss to be given separately

Under the applicable ITR form, details of manufacturing profit and loss account and details of trading profit and loss account needs to be given separately.
(Applicable to ITR 5 and ITR 6 as well)


C. Certain separate disclosures to Profit & Loss Account

Profit on Foreign Exchange u/s. 43AA and Profit on conversion of stock in trade to capital asset credited to Profit & Loss account to be given separately in lines with amendment in Finance Act, 2018.
(Applicable to ITR 5 and ITR 6 as well)

D. Details pertaining to income offered under Presumptive Taxation.

Disclosures as required under ITR – 4 for Taxpayer’s offering tax only under presumptive taxation are incorporated under ITR 3 too. The disclosures are as under:
i. Taxpayer opting for presumptive taxation u/s 44AD
a Name of the business, Business code and description of the business
b Breakup of turnover received through a/c payee cheque or a/c payee bank draft or ECS and through any other mode
c Breakup of 6% and 8% of turnover through a/c payee cheque or a/c payee bank draft or ECS and through any other mode respectively or such other sum claimed to have earned

ii. Taxpayer opting for presumptive taxation u/s 44ADA
a. Name of the business, Business code and description of the business
b. Gross Turnover
c. 50% of the turnover or such other sum claimed to have earned

iii. Taxpayer opting for presumptive taxation u/s 44AE
a. Name of the business, Business code and description of the business
b. Registration no. of goods carriage, Whether owned/ leased , Tonnage capacity, Number of months  for  which  goods  carriage  was  owned/leased  ,  Presumptive  income  u/s  44AE  for  the goods carriage
(Applicable to ITR 5 and ITR 6 as well)
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iv. Other Information (Schedule PARTA – OI)
a. Disclosure disallowance u/s 14A to be separately given in Part OI
b. Disclosure of Marked to market loss or other expected loss in accordance with ICDS disallowed u/s. 36(1)(viii) to be given separately
c. Disclosure of Marked to market loss or other expected loss in accordance with ICDS other than disallowed u/s. 36(1)(viii) to be given separately
(Applicable to ITR 5 and ITR 6 as well)


v. Additional disclosures in case of bad debts
Under Profit & Loss account where the bad debts is exceeding Rs.1,00,000/- and the PAN of the debtor/s is not available, the name and complete address of the debtor/s needs to be given. (Applicable to ITR 5 and ITR 6 as well)

vi. Reporting of GSTIN & GST turnover

ITR forms released last year had incorporated new Schedule GST requiring GSTIN number of the taxpayer and turnover as per GST return filed by it. However, this information was required only in case of taxpayers who had opted for presumptive taxation scheme and filing return in form ITR-4. The same schedule has now been incorporated in the ITR Forms where income is offered under the head “Profits and Gains from Business and Profession”
(Applicable to ITR 5 and ITR 6 as well)

5. COMMON AMENDMENTS APPLICABLE TO ITR 5 AND ITR 6
A. Reporting of registration number and other information by Start-ups and Unlisted Companies:
Deduction under section 80-IAC is allowed to an eligible start-up if it has been approved by the DPIIT. No information about the registration with the DPIIT was required to be mentioned in the previous year's ITR forms. However, to track eligibility of a start-up, following information is now being asked for in new ITR forms:
(a) Start up recognition number allotted by DPIIT
(b) Certification Number of the certificate received from Inter-Ministerial Board
(c) Date of filing of declaration in form 2 with DPIIT (only to be specified in ITR 6)
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B. Deductions
i. Section   80GGA   provides   deduction   of   donations   made   towards   scientific   research/rural development. The deduction is allowed to all taxpayers other than those who are earning business income. The details required under Schedule 80GGA are as under:
	Relevant    clause   under
which	deduction	is
claimed (drop down to be provided)
	Name and
address of Donee
	PAN	of
Donee
	Amount of donation
	Eligible
amount	of donation

	
	
	
	Donation
in cash
	Donation in
other mode
	Total
Donation
	



(Applicable to ITR 2 as well)

ii. Disclosure to donations made to research associations are to be given as under

	Name and address of
Done
	PAN of Donee
	Amount of donation
	Eligible amount of
donation

	
	
	Donation in
cash
	Donation	in
other mode
	Total
Donation
	



6. AMENDMENTS APPLICABLE TO ITR 5
A. No separate reporting of interest paid to partners by firms under Profit & Loss account Earlier, a partnership firm was required to disclose separately the amount of interest paid to the partners and to others. The new ITR form has removed this requirement of separate reporting.

B. Details pertaining to speculative activities under Profit & Loss account
A separate schedule has been inserted in Schedule Profit & Loss account for income from speculative activities wherein turnover, Gross Profit, expenses and net income is to be given separately

7. AMENDMENTS APPLICABLE TO ITR 6
A. Ownership Information
In case of Foreign Companies filing ITR Form 6, details of parent and ultimate parent company needs to be given (Name, Address, Country of residence, PAN (if allotted), Tax registration number)
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B. Disclosure for turnover and income from intra-day transactions are now required to be given under trading account.

C. Shareholding details to be given for unlisted companies and starts ups
Details pertaining to shareholder in unlisted companies are to be given in the following format:
i. Shareholding at the end of the previous year

	Name of the
shareholder
	Residential
Status	in
	Type of
share
	PAN
	Date	of
allotment
	Number
of shares
	Face
value
	Issue
price
	Amount
received

	
	India
	
	
	
	held
	per
share
	per
share
	



ii. Details of equity share application money pending allotment at the end of the previous year

	Name of the
Applicant
	Residential
Status	in
	Type of
share
	PAN
	Date	of
application
	Number
of shares
	Application
money
	Face
value
	Proposed
issue

	
	India
	
	
	
	applied
	received
	per
share
	price



iii. Details of shareholders who is not a shareholder at the end of the previous year but was a shareholder at any time during the previous year
	Name of
the shareholde r
	Residential
Status	in India
	Type
of share
	PAN
	Numbe
r	of
shares held
	Face
value per share
	Issue
price per share
	Amou
nt receiv ed
	Date
of allotm ent
	Date	on
which cease to be a shareholder
	Mode
of cessati on
	In case of transfer,
PAN of the new shareholder



Similar details are called for in case of Start-ups which have filed declaration in Form 2.

D. Reporting of business transactions with registered and unregistered suppliers under GST removed

A new schedule was inserted in ITR 6 last year, which required every company, which was not required to get its accounts audited under Section 44AB, to provide the details in respect of transactions entered into during the year with a registered or unregistered supplier under GST. This reporting requirement has been removed in new ITR-6.

E. Details of Foreign Payments / Receipts to be given
Details of payments / receipts during the year on account of capital / revenue needs to be given in the ITR by taxpayers who are not required to get audited u/s 44AB.
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	Particulars
	Amounts

	Payment made during the year on capital account
	

	Payment made during the year on revenue account
	

	Receipt during the year on capital account
	

	Receipt during the year on revenue account
	




F. Details of Assets and Liabilities of unlisted companies and Start-ups
Detailed listing is required to be given in case of Assets and Liabilities of unlisted companies and Start-ups which is as follows:

DETAILS OF ASSETS
a. Details of building or land appurtenant there to, or both, being a residential house acquired since incorporation & Details of land or building or both not being a residential house acquired since incorporation. (In case of start-ups additional detail being date of transfer, if before year end to be given)
	Address
	PIN Code
	Date of Acquisition
	Cost of Acquisition
	Purpose for which used



b. Details of listed equity shares

	Opening Balance
	Shares acquired during
the year
	Shares transferred during
the year
	Closing balance

	No. of
shares
	Type
of shares
	Cost of
Acquis ition
	No. of
shares
	Type
of shares
	Cost of
Acquis ition
	No. of
shares
	Type
of shares
	Sale
consider ation
	No. of
shares
	Type
of shares
	Cost of
Acquisi tion



c. Details of unlisted equity shares

	Nam
e	of Com
pany
	PAN
	Opening
Balance
	Shares acquired during the year
	Shares
transferred during	the
year
	Closing
Balance

	
	
	No. of
	Cost
	No. of
	Date of
	Face
	Issue
	Purcha
	No. of
	Sale
	No. of
	Cost

	
	
	shares
	of
	shares
	subscri
	value
	price
	se price
	shares
	consi
	shares
	of

	
	
	
	Acqui
sition
	
	ption /
purcha
	per
share
	per
share
	(in case
of
	
	derat
ion
	
	acqui
sition

	
	
	
	
	
	se
	
	(fresh
issue)
	purcha
se
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d. Details of other securities

	Type
of
Secur ities
	Liste
d   /
unlis ted
	Opening
Balance
	Shares acquired during the year
	Shares
transferred
during	the year
	Closing
Balance

	
	
	No. of
	Cost
	No. of
	Date of
	Face
	Issue
	Purcha
	No. of
	Sale
	No. of
	Cost

	
	
	shares
	of
Acqui
	shares
	subscri
ption /
	value
per
	price
per
	se price
(in case
	shares
	consi
derat
	shares
	of
acqui

	
	
	
	sition
	
	purcha
se
	share
	share
(fresh
	of
purcha
	
	ion
	
	sition

	
	
	
	
	
	
	
	issue)
	se
	
	
	
	



(*In case of start-ups details of shares and securities to be given together.)

e. Details of capital contribution made to any other entity (In case of start-ups additional detail as to date of capital contribution to be given)

	Name
	PAN
	Opening
	Amount
	Amount
	Amount of
	Closing

	of
	
	Balance
	contributed
	withdrawn
	profit/loss/dividend/interest
	Balance

	entity
	
	
	during the year
	during the
	debited or credited during the year
	

	
	
	
	
	year
	
	



f. Details of Loans & Advances to any concern (If money lending is not assessee’s substantial business)

	Name of person
	PAN
	Opening Balance
	Amount received
	Amount paid
	Interest debited, if any
	Closing Balance
	Rate of interest




g. Details of motor vehicle, aircraft, yacht or other mode of transport (In case of start-ups additional detail being date of transfer, if before year end to be given)
	Particulars of
asset
	Registration
number of vehicle
	Cost of
acquisition
	Date of
acquisition
	Purpose for which used



h. Details of Jewellery, archaeological collections, drawings, paintings, sculptures, any work of art or bullion (In case of start-ups additional detail being date of transfer, if before year end to be given)
	Particulars of asset
	Quantity
	Cost of acquisition
	Date of acquisition
	Purpose for which used
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DETAILS OF LIABILITIES
i. Details of loans, deposits and advances taken from a person other than financial institution

	Name of
the person
	PAN
	Opening
Balance
	Amount
Received
	Amount Paid
	Interest
credited (if any )
	Closing
balance
	Rate of
interest




The kind of disclosures that are being sought by the tax department in the ITR Forms will require lot of efforts from the taxpayer to compile the necessary data and make appropriate disclosure in the tax returns. The consequences of reporting incorrect information in the ITR form could be harsh considering the penal provisions under the Act. Further, the nature of amendment in the ITR form shows that the department is tightening and keeping all possible checks to corroborate information to determine gaps in terms of tax liabilities and tax evasions. With the ITR forms being notified from the 1st day of the Assessment year, the department has given ample time to the Taxpayer to start preparing and assembling data required to be disclosed and given. Such data collection by the department will further ease out the automated process of picking of case for Scrutiny through CASS (Computer Aided Scrutiny Selection). The Taxpayer while filing the ITR Forms will now have to be very vigilant as to the details submitted by him. Also with the due date approaching, the Taxpayer should start accumulating data to avoid last minute chaos and hassles in filing the return on account of enormous disclosures required.
****


D K Y & ASSOCIATES LLP
CHARTERED ACCOUNTANTS
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