Income Tax - Mandatory e-payment – not necessarily from your own account – CBDT clarifies
As per Notification S.O.No.493 (E) dated 13.3.2008, the following categories of taxpayers have to make payments electronically. 
1. A company 
2. A person (other than a company), to whom provisions of section 44AB of the Income-tax Act, 1961 are applicable. 
The provisions of Section 44AB are applicable to every person 
1. Carrying on business if his total sales, turnover or gross receipts, as the case may be, in business exceed or exceeds forty lakh rupees in any previous year; 
2. Carrying on profession if his gross receipts in profession exceed ten lakh rupees in any previous year; 
3. Carrying on the business if the profits and gains from the business are deemed to be the profits and gains of such person under section 44AD or section 44AE or section 44AF or section 44BB or section 44BBB, as the case may be, and he has claimed his income to be lower than the profits or gains so deemed to be the profits and gains of his business, as the case may be, in any previous year. 
What does electronic payment mean? It is defined as payment of tax by way of 
( i ) Internet banking facility of the authorized bank; or 
(ii) Credit or debit cards. 
Board has received representations from some foreign and resident assessees highlighting difficulties in availing internet banking facilities of the authorized banks. 
CBDT has clarified that 
1. An assessee can make electronic payment of taxes also from the account of any other person. 
2. However, the challan for making such payment must clearly indicate the Permanent Account Number (PAN) of the assessee on whose behalf the payment is made. 
3. It is not necessary for the assessee to make payment of taxes from his own account in an authorized bank. 
Further, Board has also clarified that payment of any amount by a deductor by way of tax deducted at source (TDS) or tax collected at source (TCS) shall fall within the meaning of ‘tax' for the purpose of the rule 125 of the Income-tax Rules, 1962. 
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IT Returns for AY 2008 -09 – no enclosures, please – but please keep the TDS certificates in safe custody – you may be asked to produce them later - CBDT instructions 
CBDT has clarified that all returns except ITR -7 are annexure-less; No document is to be attached to these returns. 
CBDT notes that in spite of their instructions, officers are accepting returns with annexures. CBDT wants Chief Commissioners to ensure strict compliance of the Board instructions. 
No disallowance of claim for TDS/TCS shall be made by the assessing officer only on the ground that the TDS/TCS certificates have not been filed along with the return of income or Form ITR -V. The same procedure shall also apply in respect of challans relating to Advance Tax and Self Assessment Tax.
CBDT has advised assessees to retain with themselves all annexures relating to computation of income, TDS/TCS certificates, counterfoil of challans relating to payment of advance tax and self assessment tax, audit reports and any other document which they would have otherwise liked to file in support of their claims. The original documents and certificates may be produced by them as and when called for by the assessing officer. 
Let us hope the officers receiving the returns read these instructions – we had reported last year the confusion at various centres, which the Board now acknowledges. 
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Payments in Indian Rupees by Tourist Transport Operator regarded as foreign exchange earned for the purpose of EO under EPCG Scheme – DGFT clarifies 
DGFT has clarified that the following types of payments received in Indian Rupees by tourist transport operator will be considered for discharge of EO under EPCG Scheme in addition to the direct earning of Foreign Exchange:- 
(a) Payment received from foreigners in Indian rupees against encashment certificate (Original to be enclosed). 
(b) Payment received in Indian rupees from travel agents/tour operators; earned for use of services of tourist transport operator by foreign tourists (considered as foreign exchange under section 80HHD of Income Tax Act). 
Travel agents/Tour Operators shall not be eligible to count such Foreign Exchange i.e , Foreign Exchange earnings disclaimed in favour of Tourist Transport Operator(Service Provider), against fulfilment of EO for their own EPCG Authorizations 
(c) Payment received from foreign airlines in Indian rupees against their repatriable earnings. 
(d) Payment received in Indian rupees, from diplomats, embassies, UN organisation out of their convertible foreign exchange 
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Requirement of endorsement of specific ITC (HS) Code against each input allowed as per Standard Input Output Norms (SION) under Export Promotion Schemes such as Advance Authorization, DFRC , DFIA – DGFT clarifies 
While issuing Advance Authorizations and DFIAs by Regional Authorities, import items are endorsed with corresponding ITC (HS) Code, as declared by the applicant at the time of filing the application. Representations have been received from the Trade and Industry that they are facing difficulties in utilization of these Authorizations/scrips, in particular, the transferable scrips like DFIA , DFRC , etc. They have stated that ITC (HS) Code Nos. mentioned by them in the application are only indicative and not final for deciding the items of import. Further, in the SION also, corresponding ITC (HS) codes have not been indicated. Accordingly, Trade & Industry Associations have requested that the ITC (HS) Code considered by Customs Authorities for the purpose of assessment and duty calculation should be taken as final and which, in practice, is without any reference to the ITC (HS) Code endorsed by the Regional Authority on the scrips/Authorizations against the inputs allowed for imports. 
DGFT clarifies that 
The ITC (HS) Code endorsement by Regional Authority against each input under the aforesaid Schemes shall continue. It is the responsibility of the exporters to declare the correct ITC (HS) Code. Corrections in ITC (HS) Code, even subsequent to issuance of these scrips/ endorsement of transferability, can be examined and allowed by RAs based on the representation of Authorization Holder(s). However, during examination of cargo/ shipping documents, the Customs can determine the correct ITC (HS) Code number of the items of import and allow clearance after assessment or ask the importer to get the ITC (HS) Code number corrected from the concerned Regional Authority of DGFT. 
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