PRESS RELEASE
24th MAY, 2005
Evidence of payment of Securities Transaction Tax for claiming deduction under section 88E of the Income Tax Act, 1961 

The Exchange has received queries from various quarters with respect to evidence of payment of securities transaction tax for claiming deduction under section 88E of the Income-tax Act. 

In this regard, it may be noted that the Central Board of Direct Taxes has issued notification no. 1 dated 6th January, 2005 in respect of the same which was earlier informed by the Exchange vide its circular reference no. NSE/F&A/5757 dated 13th January, 2005 to its members.
The said notification can be accessed at the link - http://www.incometaxindia.gov.in/Notifications/Incometaxact/2005/0120050106.asp

As may be seen, the assessee is required to furnish self-verified Form 10DB in respect of evidence of payment of securities transaction tax paid on the value of transactions entered into by him on a recognized stock exchange for claiming deduction under section 88E of the Income-tax Act alongwith his return of income.

A copy of the same is given below as Annexure for ready reference.   
ANNEXURE

Notification No. 1 of 2005, dt. 6th Jan., 2005 

S.O. 30(E).- In exercise of the powers conferred by section 295 of Income Tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, namely:- 

1. 

1. These rules may be called the Income-tax ( First Amendment) Rules, 2004. 

2. They shall come into force from the date of their publication in the Official Gazette. 

2. In the Income-tax Rules, 1962, - 

(A). after rule 20A, the following rule shall be inserted, namely:-

‘ Evidence of payment of security transaction tax for claiming deduction under section 88E.
20AB. The evidence of payment of securities transaction tax which is required to be furnished alongwith the return of income by the assessee under first proviso to section 88E,–

(i) on value of transaction entered into by him in a recognised stock exchange, shall be in Form No. 10DB and shall be verified in the manner indicated therein;

(ii) on value of transaction of sale, by him, of a unit of an equity oriented fund to the Mutual Fund, shall be in Form No. 10DC and shall be verified in the manner indicated therein.’

(B). In Appendix-II, after Form No. 10DA, the following Forms shall be inserted, namely:-

Form No. 10DB
(See rule 20AB)

Form for evidence of payment of securities transaction tax on transactions entered in a recognised stock exchange 

1. Name of the assessee:

2. Address of the assessee:

3. Permanent Account Number (PAN) of the assessee:

4. MAPIN of the assessee:

5. Name of the Stock Exchange in which transaction entered into:

6. Financial Year:

7. Name of the stock broker:

8. Address of the stock broker:

9. Stock broker code:

10. Details of value of securities transactions and securities transaction tax collected from the assessee:

	Client code number
	Code* of transaction
	Value of transactions
entered into during the financial year
	Total securities transaction tax collected from the assessee during the financial year
	Value of transactions (included in value given in column 3) entered into in the course of business by the assessee
	Securities transaction tax collected on value of transactions given in column 5

	1
	2
	3
	4
	5
	6

	 
	01
	 
	 
	 
	 

	
	02
	 
	 
	 
	 

	
	03
	 
	 
	 
	 

	
	04
	 
	 
	 
	 

	
	05
	 
	 
	 
	 

	TOTAL
	 
	 
	 
	 


Verification
I, ________________ (full name in block letters), son/ daughter of ___________ solemnly declare that to the best of my knowledge and belief the information given in this Form is correct and complete and that the total amount of securities transaction tax shown therein is truly stated and is in accordance with the provisions of Chapter VII of the Finance (No.2) Act, 2004 and Securities Transaction Tax Rules, 2004.

Date : 

Place : 

	[Name and Signature of the assessee] 


*CODES IN RESPECT OF TAXABLE SECURITIES TRANSACTION 
	S.No.
	NATURE OF TRANSACTION
	CODE

	1.
	Purchase of an equity share in a company or a unit of an equity oriented fund, where –
(a)   the transaction of such purchase is entered into in a recognised stock exchange; and
(b)  the contract for the purchase of such share or unit is settled by the actual delivery or transfer of such share or unit.
	01

	2.
	Sale of an equity share in a company or a unit of an equity oriented fund, where –
(a)   the transaction of such sale is entered into in a recognised stock exchange; and
(b)  the contract for the sale of such share or unit is settled by the actual delivery or transfer of such share or unit.
	02

	3.
	Sale of an equity share in a company or a unit of an equity oriented fund, where –
(a)   the transaction of such sale is entered into in a recognised stock exchange; and
(b)  the contract for the sale of such share or unit is settled otherwise than by the actual delivery or transfer of such share or unit.
	03

	4.
	Sale of a derivative being “option in securities”, where the transaction of such sale is entered into in a recognised stock exchange.
	04

	5.
	Sale of a derivative being “futures”, where the transaction of such sale is entered into in a recognised stock exchange.
	05


Instructions
(i) Where an assessee has entered into transactions in a stock exchange under different client code through the same stock broker, details in this Form be filled separately for each such client code.

(ii) Separate Form be furnished in respect of transactions entered into in different stock exchanges and also for the transactions entered in same stock exchange through different stock brokers. 

(iii) In column 4 of Table of item 10, fill the details of securities transaction tax collected by the stock broker from the assessee.

(iv) Where the assessee entering into a transaction is a stock broker on which securities transaction tax has to be paid by him, item 1 and item 7 shall be same and such assessee shall, in column 4 of the Table of item 10, fill the details of securities transaction tax collected from him by the stock exchange.

Form No. 10DC
(See rule 20AB)

Form for evidence of payment of securities transaction tax on transactions of sale of unit of equity oriented fund to the Mutual Fund 
1. Name of the assessee:

2. Address of the assessee:

3. Permanent Account Number (PAN) of the assessee:

4. MAPIN of the assessee:

5. Name of the Mutual Fund having the equity oriented fund of which units sold by the assessee to that Fund: 

6. Address of the Mutual Fund referred to in item 5:

7. Details of value of securities transactions and securities transaction tax collected from the person:

	Name of equity oriented fund
	Unique client code of the fund
	Folio number of assessee
	Value of transact-ions entered into during the financial year
	Total securities transaction tax collected from the assessee during the financial year
	Value of transactions (included in value given in column 5 entered into the course of business by the assessee
	Securities transaction tax collected on value of transactions given in column 7

	1
	2
	3
	4
	5
	6
	7

	 
 
 
 
	 
	 
	 
	 
	 
	 

	Total
	 
	 
	 
	 


VERIFICATION
I, ________________ (full name in block letters), son/ daughter of ___________ solemnly declare that to the best of my knowledge and belief the information given in this Form is correct and complete and that the total amount of securities transaction tax shown therein is truly stated and is in accordance with the provisions of Chapter VII of the Finance (No.2) Act, 2004 and Securities Transaction Tax Rules, 2004.

Date : 

Place : 

	[Name and signture of the Assessee] 


Instructions
(i) This Form be furnished separately for the transactions with each Mutual Fund. 

(ii) Details of securities transaction tax paid on sale of units of various equity oriented fund under a Mutual Fund be given separately.”

Note: The principal rules were published under notification NO. S.O. 969 dated the 26th March, 1962 which has been amended from time to time, and last such amendment was made vide notification S.O.No. 1340(E) dated 2004.
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