Equalisation Levy
Equalisation levy of 6 per cent on services pertaining to cross border digital transactions will come into effect from June 1. 

[bookmark: _GoBack]The levy is effective from 1st June 2016 and is applicable for online advertising and provision of digital advertising space and other specified services to be notified.

The objective is to indirectly tax the technology companies such as Facebook, Google, etc. who make profits for online ads/Indian advertisement. This move is to bring them under the Tax net.

In order to tap tax on income accruing to foreign e-commerce companies from India, the Finance Act 2016 said a person making payment to a non-resident (who does not have a permanent establishment) exceeding in aggregate Rs 1 lakh in a year will withhold tax at 6 per cent of gross amount paid, as equalisation levy. 

The levy will only apply to business to business transactions 

The specified services would include online advertising or any services, rights or use of software for online advertising, including advertising on radio and television, designing, hosting or maintenance of websites, digital space for website, e-mails, blogs, facility for online sale of goods or services or collecting online payments. 


