	BUDGET HIGHLIGHTS 

	A. PERSONAL INCOME TAX RATES REMAIN UNCHANGED. BASIC EXEMPTION LIMIT WILL BE 1,10,000/. TAX WILL BE LEVIED @ 10 % ON INCOMES BETWEEN 1,10,000 AND 1,50,000/-. ON INCOMES BETWEEN 1,50,000 AND 2,50,000, TAX WILL BE LEVIED @ 20 % AND ON INCOMES EXCEEDING 2,50,000/-, TAX WILL BE LEVIED @ 30 %. 

FOR RESIDENT WOMEN BELOW 65 YEARS OF AGE THE NEW THRESHOLD LIMIT WOULD BE RS. 1,45,000/- INSTEAD OF THE EXISTING THRESHOLD LIMIT OF RS. 1,35,000/- AND FOR RESIDENT INDIVIDUALS ABOVE 65 YEARS OF AGE I.E SENIOR CITIZENS THE NEW THRESHOLD LIMIT WOULD BE RS. 1,95,000/- INSTEAD OF THE PRESENT THRESHOLD LIMIT OF RS. 1,85,000/-.

THE SURCHARGE OF 10 % WILL NOW APPLY TO FIRMS AND COMPANIES ONLY IF THEIR TOTAL INCOME EXCEEDS RS. 1 CRORE. FOR ALL OTHER ASSESSEES THE SURCHARGE REMAINS UNCHANGED.

CAPITAL GAINS ARISING ON TRANSFER OF PERSONAL EFFECTS LIKE DRAWINGS, PAINTINGS, SCULPTURES OR WORK OF ART, PERSONAL APPAREL AND FURNITURE ARE PRESENTLY NOT LIABLE TO TAX. nOW THE DEFINITION OF CAPITAL ASSET IS EXTENDED TO ALSO COVER DRAWINGS, PAINTINGS, SCULPTURES AND ANY WORK OF ART. THUS TRANSFER OF SUCH WORKS OF ART WILL NOW ATTRACT CAPITAL GAINS TAX.

CAPITAL GAINS ARISING ON TRANSFER OF LONG TERM CAPITAL ASSET IS EXEMPT FROM TAX U/S 54EC OF THE INCOME TAX ACT IF SUCH CAPITAL GAINS ARE INVESTED IN CERTAIN SPECIFIED ASSETS (BONDS ISSUED BY NHAI AND REC) WITHIN A PERIOD OF SIX MONTHS FROM THE DATE OF SUCH TRANFER. THE SECTION HAS NOW BEEN AMENDED TO SEPCIFICALLY PROVIDE THAT INVESTMENT MADE ON OR AFTER 1ST OF APRIL 2007, IN BONDS OF THE ABOVE TWO INSTITUTIONS SHALL NOT EXCEED RS. FIFTY LAKHS PER ASSESSEE DURING ANY FINANCIAL YEAR.

DEDUCTION FOR MEDICLAIM PREMIA U/S 80D IS PRESENTLY AVAILABLE TO THE EXTENT OF RS. 15,000/- FOR SENIOR CITIZENS AND RS. 10,000/- FOR OTHERS. THESE LIMITS HAVE BEEN INCREASED TO RS. 20,000/- WHERE INSURED IS A SENIOR CITIZEN AND RS. 15,000/- WHERE INSURED IS ANY OTHER PERSON.

SECTION 80E PROVIDES FOR DEDUCTION IN RESPECT OF INTEREST ON LOAN TAKEN BY AN INDIVIDUAL FOR HIS HIGHER EDUCATION. THIS SECTION IS AMENDED TO EXTEND THE BENEFIT OF THIS DEDUCTION TO INTEREST ON LOAN TAKEN FOR HIGHER EDUCATION OF ONES SPOUSE AND CHILDREN.
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