Agriculture Income
Meaning of Agriculture Income what is included and what is not.

Agriculture income is exempt from tax. This income is referred to as income of farmer of India. But in reality this head of income covers a big area.

Things which are included in agriculture income are:

1.   Income/rent received from a land which is used for agriculture purposes during the previous year.

2.       Any Income from such land in relation to agriculture processes or operations.

3.       Incomes from sale of Agriculture produce.

4.       Income from a farm house (in income from house property we said that income from farm house is not taxable in this head as the same is taxable under the agriculture income head).

5.       Income from operations of a nursery.

6.   Growing of flowers, fruits, grains, tea, coffee, spices all are covered under definition of agriculture income. (However for processed products such as tea and coffee certain percentage of income is considered as business income because of the processing of the product and increase in income due to that processing.)

7.    Share of partners in profits of partnership firm having agriculture as the only source of income.

8.       Interest on capital of partners from a partnership firm having income from agriculture.

9.       Income from sale of seeds for agriculture.


Things which are not included in agriculture income are:

1.        Poultry farming income.

2.       Dairy farming income.

3.       If a company gives dividend from its agriculture income.

4.       If someone purchases standing crops then that income is not agriculture income (as cultivation is the key).

5.       Income from shooting a film or advertisement on agriculture lands.

6.       Or any other activity which was not in the nature of cultivation.


 Conditions of Agriculture Income

        1.        Land is a must.

    2.       That land is being used for agriculture purposes.

        3.       Cultivation should be there.

  4.     Even if land is rental it does not matter income from cultivation is important.

Taxation of Agriculture Income

Important Points Related to Agriculture Income

 Illustrations to Understand Agriculture Income Well

                        All of this and much more Available here.

