Questions relating to Income Tax Act

1. An investor had acquired 1000 shares of an unlisted private company at a face value of Rs10/- premium being Rs.50/- on 1//5/2004. He wants to know his tax liability for the Assessment Year 2006-07 considering that he has sold all the shares on 01/3/2006 for Rs. 60/-and invested in a residential House Property that he had purchased for Rs. 750,000/-. The inflation index when he bought was 480 and 497 when he sold the same. Give your assumptions clearly?

2. Mr. Raj acquires 100 shares of a listed company on 15/6/2005 for a total sum of Rs. 75,750/-. Mr. Raj is a salaried employee and he had invested in shares as investment considering the rise in the markets. On 05/09/2005 the company declared interim dividend @ Rs. 5/- per share. Mr. Raj purchased a motorcar for Rs. 110,000/- by selling the shares @ Rs. 725\- per share on 28/10/2005 and the balance amount by taking a loan. Determine his tax liability considering that his salary income per month is Rs 15,000/- and that he has paid interest of Rs. 7500/- on the motorcar? Also determine his capital gain/loss for set off?

3. As per section 40(a)(ia) relating to compliance of TDS provisions applicable from the assessment year 2005-06, if a resident has not deducted the TDS on rent paid, though he was obliged under the Income Tax Act, does the whole of the amount is disallowed as an expense? State your reasons?

4. Mr. Kishore had acquired machinery on lease basis for carrying out his business. During the year, his production, when compared to the last year had doubled. Mr. Kishore seeks your advice relating to additional depreciation on the machinery. Assuming that the machinery was imported from Holland and that it was not utilized by anyone in India. The value of the machinery is Rs. 25 lakhs. Advise Mr. Kishore?

5. Mr. Anand is a salaried employee. He is in receipt of HRA. He had purchased house property during the year on a loan from Canara Bank. Mr. Anand wants to know whether he can claim both the HRA and the interest paid on the housing loan assuming that the house property has not been let out during the year? Advise Mr. Anand?

6. Mr. Xavier has a loss from business of Rs. 100,000/-, which includes current depreciation of Rs. 50,000/- for the year ended 31/03/2006. He is in receipt of salary @ 15,000/- per month. During the year, he has paid interest of Rs. 75,000/- on the loan taken for renovation of his house? Determine his tax liability for the Assessment year 2006-07?

7. What is the depreciation rate for renewal energy devices?

8. If agricultural produce is used as a raw material in a manufacturing concern, how is it treated in the accounts for the purpose of Income Tax?

9. How are receipts that are earned before the set up of a business treated for the purpose of Income Tax Act?

10. Is indexation available on Employees stock option plan (ESOP)? State your reasons?

11. State whether the following expenses are allowable or not as per the provisions of companies Act:

· Expenditure incurred in defending legal proceedings against auditors

· Provision of Excise duty liability on the basis of forecast notice.

· Where a firm is making payment of insurance premium on the lives of the partners with a view to pay of the dues to the partners on their death.

· Interest paid under the sales tax Act.

12. Under what circumstances the Assessing Officer may refer the valuation of Capital Asset to the Valuation Officer?

13. Mr. Srinivasa Setty wants to know his tax liability on the transfer of his self generated goodwill relating to his profession for the Assessment year 2006-07, for Rs. 150,000/-.

14.  What is the maximum amount an assessee can pay as tution fees of his children for the financial year 2005-06?

15. What is the maximum amount allowed as deduction u/s 80C wherein Mr. Gopal has paid a premium of Rs. 38,000/- on the life insurance policy having a capital sum of Rs. 1,50,000=00?

16. Mr. Samson wants to know his tax liability for the Assessment year 2006-07, if he has long term capital gain is Rs. 75,000 and short-term capital gain is Rs. 45,000/- for the previous year 2005-06?

17. Mr. Madhu has contributed to the employees superannuation fund as per the Act. He has accordingly claimed the expenses as per the Income Tax Act. The Assessing officer wants to charge the same to the Fringe benefit Tax. Mr. Madhu contends that it is a statutory obligation and so he should not be levied. Advise Mr. Madhu?

18. Mr. Abhishek could not file his return of Income within the time allowed under section 139(1). He had loss from house property to the extent of Rs. 7,50,000/-. He filed a belated return for the previous year 2005-06. The Assessing officer disallowed the carry forward of loss from house property as the same was not filed within the time allowed u/s 139(1). Is the act of the Assessing officer correct as per the Sec 139(1). Validate?

19. Mr. Bhaskar filed its return of Income for the Assessment Year 2006-07 on 01/04/2007. Mr. Bhaskar found some errors and filed a revised return on 29/9/07. The Assessing officer levied a penalty of Rs. 5000/- u/s 271F. The Assessee makes a submission to the CIT (Appeals) that he has furnished a return of Income within the due date specified in Sec 139(4) and hence no penalty should be levied. Discuss?

20. Is the interest payable outside India allowed as a deduction u/s 24(1) while computing the income from house property?

21.  What are the provisions of Section 54EC relating to investment in specified assets?
22.  Can the Income tax officer retain sealed books of accounts and other documents for more than a particular period? What is the legal position in this regard?
23. What is the taxable amount in case an employee is provided a vehicle owned or hired by the employer?
24.  Can cash system of accounting be followed for income tax purpose?
25. Can LIFO method of Valuation of Stock be followed for Income tax purpose?
26. What do you mean by Family pension and how is it taxable?
27. Should, NRI having investment income in India required to Apply of PAN?
28.  Who can file Advance Ruling as per Income tax law? 
29.  Can a Long-term capital loss in case of BSE sensex Shares be set-off / Carried forward?

30.  In case of Business Income, if TDS on commission for the year financial year 2005-06 has not been remitted before 31-03-2006. But remitted before filing of return of Income. Can Assessee claim deduction of rent as a expense from the Income?

31. Is interest paid for delay in remittance of TDS u/s 201(1)(a) admissible expense? 

32.  While computing profits under section 115 JB whether profits eligible for deductions under section 80 IA is to be considered?

