Alternate Minimum Tax –Sec 115 JC to JF
1. Minimum Alternate Tax (MAT) is one of the ways of pocketing the minimum tax from the tax payers.
2. The Finance Ministry is on the way to have corporate and non-corporate assessees on the parallel track to the extent possible. The intention is clearly reflected in the new section 115 JC amended by the Finance Act, 2013 applicable from the A.Y. 2013-14 to all non-corporate assesses.
3. Provision of the section 115 JC as given in the Act is as under.
 (1) Notwithstanding anything contained in this Act, where the regular income-tax payable for a previous year by a person, other than a company, is less than the alternate minimum tax payable for such previous year, the adjusted total income shall be deemed to be the total income of that person for such previous year and he shall be liable to pay income-tax on such total income at the rate of eighteen and one-half per cent.
(2) Adjusted total income referred to in sub-section (1) shall be the total income before giving effect to this Chapter as increased by—
(i) deductions claimed, if any, under any section (other than section 80P) included in Chapter VI-A under the heading “C.—Deductions in respect of certain incomes”; and
(ii) deduction claimed, if any, under section 10AA.
(3) Every person to whom this section applies shall obtain a report, in such form as may be prescribed, from an accountant, certifying that the adjusted total income and the alternate minimum tax have been computed in accordance with the provisions of this Chapter and furnish such report on or before the due date of furnishing of return of income under sub-section (1) of section 139.”

4. Section 115 JC was first made applicable from the A.Y. 2012-13 to the LLPs. Now, from the A.Y. 2013-14 the same has been amended to cover all the non-corporate assessees in its ambit. Just like the provisions of section 115 JB applicable to corporate assessees, provisions of the section 115 JC requires adjustments for certain deductions claimed by the non-corporate assessees under certain sections covered under chapter VI-A and section 10AA.
5. There are two parts of the adjustments to be done. First part is regarding deduction under any section covered by chapter VI-A covered under part C – ‘deductions in respect of certain incomes’. Here only those deductions, which are claimed in regards to incomes, are covered. Hence any deductions claimed under sections 80C to 80GGC are not covered. However any deductions claimed under any section after that i.e. 80H on wards (other than section 80P) are covered and are required to be added to find out adjusted total income.
6. Interestingly, reading the provisions plainly and considering there is no clarity, even deduction claimed for interest on deposits (other than time deposits) under section 80TTA, is available to individual and HUF from A.Y. 2013-14, is also required to be adjusted under section 115 JC. Strictly speaking, they should have been excluded from the provisions of section 115JC as it is a deduction in respect of non-business income.
7. Second part of the provision requires adjustment for deduction claimed under section 10AA.
8. Alternate minimum tax on such adjusted total income is chargeable @ 18.5% + 3% education and secondary & higher secondary education cess. Calculation of the same is as under.

a. Calculate tax payable on the total income as per normal provisions of the Act without considering section 115JC.
b.  Calculate adjusted total income as per the provisions of section 115 JC.
c.  Calculate alternate minimum tax @ 19.055% (18.5%+2%+1%) on the adjusted total income calculated in b above.
d.  If the tax calculated in c above is higher than the tax calculated in a, then the adjusted total income as calculated in b is deemed to be the total income the assessee and alternate minimum tax calculated in b is required to be paid.
e.  Excess of tax paid, as calculated in c over the tax calculated in a, is allowed as credit to the assessee under section 115JD. The same can be utilized within next 10 assessment years against the tax payable under normal provisions of the Act to the extent it exceeds alternate minimum tax payable for that year.

9. The provisions of this chapter is applicable to a person who has claimed any deduction specified under Sec 115JEE which is interpreted as follows 
(a) Any section (other than section 80P) included in Chapter VI-A under the heading “C.—Deductions in respect of certain incomes”; or
(b) Section 10AA.and
 The provisions of this Chapter shall not apply to an individual or a Hindu undivided family or an  association of persons or a body of individuals, whether incorporated or not, or an artificial  juridical person referred to in sub-clause (vii) of clause (31) of section 2, if the adjusted total income of such person does not exceed twenty lakh rupees.’.
10. Effective sections for AY 2013-14 which will be hit by AMT:
(i)	Section 10AA- SEZ units.
(ii)	Sections of Chapter VIA- C:
Many of deductions under Chapter VIA –C, have been phased out and only few are still   in force. The effective deductions shall also have limited effective life and they will be phased out or become ineffective gradually over some years.
The effective sections under which claims against certain incomes will be available for AY 2013-14 and which will be hit by provisions of AMT are as follows:
a) Section 80-IA – infrastructure development
b) Section 80-IAB – development of SEZ.
c) Section 80 IB- certain industrial undertakings and enterprises .
d) Section 80-IC- undertakings in certain special category states.
e) Section 80-ID- hotel and convention centers in specified area.
f) Section 80-IE- certain undertaking in North Eastern States.
g) Section 80JJA- collection and processing of bio degradable waste.
h) Section 80JJAA- employment of new workman.
i) Section 80LA – offshore banking units  and international financial service center.
j) Section 80 QQB- certain royalty to authors of books.
k) Section 80RRB – Royalty on patents.
11. Any non-corporate assessee, who is required to pay alternate minimum tax, is required to obtain a report in Form No. 29C from a Chartered Accountant.
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