SEC 35AD
Applicable to Assessee enagaged in Specified Business
Specified Business:
a. Setting up and operating a Cold Chain Facility (Cold Chain Facility –A chain of facilities for storage of Agriculture and forest produce, Meat and meat products, Poultry, Marine and Dairy Products,Products of Horticulture,floriculture and apiculture and Processed food items under scientifically controlled conditions including refrigeration and other facilities necessary for the preservation of such produce.)
b. Setting up and Operating Ware housing Facility for storage of Agriculture Produce
c.*Laying and Operating a cross-country Natural Gas or Crude or Petroleum Oil Pipeline Network for distribution including storage facilities being an integral part of such network.
Important Conditions:
 The Undertaking is Owned by a Company registered in India or by a Consortium (Consortium= An association, typically of business companies) of such Companies or by an Authority/Board/Corporation established under central or state act and It has been Approved by the Petroleum and Natural gas Regulatory board and notified by central govt .Finally a proportion of its total pipe line capacity as specified by regulations made by the petroleum and natural gas regulatory board is available for use on common carrier basis by any person other than the assessee or an associated person.
d.*Building and Operating Hotel of Two Star or above Category as classified by Central Government.
Note:
Where the assessee builds a hotel of two star or above category as classified by central government and subsequently, while continuing to own the hotel, transfers the operation thereof to another person, the assessee shall be deemed to be carrying on specified business u/s 35AD.
e. Building and Operating Hospital with At least 100 beds for patients.
f.Developing and Building a Housing Project under a scheme for Slum redevelopment or rehabilitation framed by the central government or state government and notified by the board in this behalf in accordance with guidelines as may be prescribed.
g. Developing and Building a Housing Project under a scheme for Affordable housing  framed by the central government or state government and notified by the board in this behalf in accordance with guidelines as may be prescribed.
h.Production of fertilizers in India.
i.* Setting up and Operating an Inland Container Depot or Container Freight Station notified or approved under the Customs Act.
j.*Bee-Keeping and Productin of honey and beewax.
k.*Setting up and Operating a Warehousing facility for storage of sugar.

The Above said Businesses must fulfill the following conditions MANDATORILY and Know the Restrictions :
.It is not set up by Splitting up or Reconstruction of a business already in existence.
.It is not set up by the transfer to the specified business of machinery or plant previously used for any purpose.
Exception:
.Any machinery or Plant which was used outside india by any person other than the assessee shall not be regarded as machinery or plant previously used for any purpose if-
> It was not used in india prior to the date of installation.
> Imported into India from any country outside india.
AND
 .No deduction on account of depreciation in respect of such P&M has been allowed under the act in computing the total income of any person for any period prior to the date of the installation of the P&M by the assessee.
.Finally,If any P&M or any part thereof previously used for any purpose is transferred to the specified business then the total value of the P&M or part so transferred shall not exceed 20% of the total value of the P&M used in such business.
Restrictions:
.where a deduction is claimed and allowed under 35AD for any assessment year ,no deduction shall be allowed under chapter VI A in relation to such specified business for the same or any other assessment year.
Note- Brought forward loss of specified business can be set off only against Income from Any other specified business and it can be carried forward for any number of years until it is fully set  off
Deduction:
Current Expenditure: Capital Exp-100% (Except incurred on land, goodwill or Financial Instrument) incurred wholly and Exclusively for the purpose of any specified business carried on during the previous year in which such expenditure incurred by him.
Prior Period Expenditure: Will be allowed as deduction 100%, in the year of Commencement of Operation.
(even though allowed if the amount is capitalized in the Assessees books)
Weighted Deduction of 150% for the businesses of 
Cold chain facility, 
Warehousing facility for storage of agriculture produce,
 hospitals, 
house project and 
Fertilizer plants. From AY 13-14




