
Precautions for filing your personal tax return 

The due date for filing personal tax returns for the financial year 2012-13 is July 31. Taxpayers need to be aware of various points while filing their returns. Filing incorrect details may result in interest, penalty or delay in refunds. These points can help you file your return correctly.

Choose the correct form: Different forms available for tax filing are ITR-1 (Sahaj), ITR-2, ITR-3, ITR-4S (Sugam) or ITR-4. The form selection is dependent on your source of income. For example, if you have rental income from two houses or capital gains, ITR-2 would be applicable. However, if you have only salary income and certain other incomes, then ITR-1 is applicable.

Claim all your deductions: Some investments and donations are eligible for deduction from the total income. If you were unable to claim the deduction from your employer, you can claim the deductions in your tax return, subject to certain conditions. Make sure that you have claimed the deductions under the appropriate head in the return.

Claim all your past and current losses: As per the Income-tax Act, 1961, certain losses can be carried forward and set off from next year’s income. You should take stock of such losses, which can be very helpful in reducing your tax liability.

Mention the exempt incomes: Incomes like interest on NRE bank accounts, dividend, agricultural income, exempt income of minor child, etc, are classified as exempt income. Although you don’t have to pay tax on such income, tax returns have a specific schedule to report such income.

Pay the balance tax liability: If there is any balance tax liability after considering TDS / advance tax paid, then the balance tax liability along with any interest should be deposited as self assessment tax before filing the tax return.

Verify your Form 26AS: You can log on to www.income taxindia.gov.in or to www.tin.nsdl. com and download the Form 26AS. This form has all details of tax deducted and deposited against your PAN. This means that TDS, advance tax and self-assessment tax will all be reflected in this form.

Mention the correct personal details: You need to mention your name, father’s name, PAN, address, date of birth, residential status, etc. You also need to provide the correct bank account number and the IFSC code so that refund, if any, can be credited to your bank account.

Report assets and liabilities under certain cases: A new ‘Schedule AL’ has been added to ITR 3 and ITR 4, which are used by taxpayers having partnership or business income. As per the new schedule, if the taxpayer’s total income exceeds Rs 25 lakh, he will be required to report details of his assets along with liability against such assets. Collect all these details so that it can be mentioned in the tax return.

Check the filing procedure: Check the filing mode applicable to you – is it online or physical filing? It is mandatory to file your tax returns online if your taxable income is above Rs 5 lakh. Taxpayers earning income up to Rs 5 lakh need not file returns, subject to certain conditions.

Submission of ITR V: Upon online filing of tax return online, the tax return acknowledgement (ITR V) is required to be signed and sent to the Central Processing Centre (CPC), Bengaluru. It should be ensured that the signed ITR V is signed in blue ink only and submitted with CPC within 120 days of filing of tax return online.
