Bank Term Deposit Conditions
1) Any schedule bank term deposit amount  not exceed  one lakh rupees in a year.
2) Term Deposit amount  minimum  100 or multiples thereof.
3) Types of Term Deposits (A) Single Holder Type Deposits (B) Joint Holders Type Deposits
4) In cash of Joint holder type deposit deduction from Income tax available only to the first holder of the deposit.
5) No nomination shall be made in respect of term deposit applied for and held by or on behalf of a minor.
6) In Term Deposit Certificate from Bank following Details required
· Name
· Address
· Permanent Account No.
· Signature of the assessee
· Other  Details as bank practice
7) The Term Deposit  shall not be pledged to secure loan or as security to any other assets.
8) Maturity period of Term Deposit will be 5 (Five ) Year.No Term Deposit shall be encashed before the expiry of five years from the date of its receipt ; except in cash of death of  holder.
9) Interest received on  Term Deposit  shall be liable to tax under the Act.
10) Tax deducted in interest exceed Rs.10000/-.

 


