B.S.K.RAO, B.Com, LL.B, Tel: 08182-227830 (0O)

Auditor & Tax Advocate 221273 (R)
BDKRAO, Beside SBI, Tilak Nagar

Shimoga-577201, KARNATAKA

April 19, 2013

Hon’ble Minister for Corporate Affairs,
Shastri Bhawan, A-Wing,

Dr.Rajendra Prasad Road,

New Delhi-110001.

Hon’ble Sir,

Sub : 46 Plus Chartered Accountants certificates in Income-Tax Act for Non
Corporate assesses, hurdle for collection of revenue under Indian
Tax Laws - requiring early action - Regarding
-0-

1. Legal Practitioners, Tax Practitioners, Cost Accountants, Company
Secretaries and Chartered Accountants are the five class of Tax Professionals
authorized to prepare return of income U/s 288(2) of Income-Tax Act, 1961 read with
Rule 12A of Income-Tax Rules, 1962, Compliance of return filing in the entry door U/s
139 of Income-Tax Act is voluntary & comes through Tax Professionals only.
Certificate from only Chartered Accountants U/s 44AB introduced in Income-Tax Act in
1984, Since then, CA certificates started entering Income-Tax Act. On date there are
46 plus CA certificates in Income-Tax Act, which is also inherited in draft Direct Taxes
Code, 2010. These CA certificates barricade support for voluntary compliance
from Non-CA Tax Professionals & new Non-CA Tax Professionals are not entering tax
profession, but prefer employment.

2. CA certificates are causing strict hurdle for voluntary compliance not only in
Income-Tax Act, but also in other Central & State Govt. tax laws (Ex:- In Finance
Act, 2012 negative list introduced in Service Tax requiring the assistance of
more tax professionals, but number of tax professionals are stand still on
date). In the enclosed tax audit data provided by CBDT & published in CA Club Website
on 16.11.2011, it is evident that only 59,472 Chartered Accountants are practicing
throughout India (See Exhibit-1). There is ceiling of 45 tax audit assignment to be
undertaken by each CA, irrespective of Corporates or Non-Corporates. In latest e-filing
website of Income-Tax Deptt. only CA’s are treated as Tax Professionals, now existing
Non-CA Tax Professionals will also drop out from tax profession & Govt. has to relay on
only 59,472 CA’s for seeking compliance U/s 139 of Income-Tax Act.

3. Hitherto audit of Co-Operative Societies & Banks in Karnataka were undertaken
by Govt. Auditors appointed by Dept. of Co-Operation. For the financial year 2012-13,
Co-Operative Deptt. of Karnataka allotted audit work of such Co-Operative Societies &
Banks to Chartered Accountants, each getting not less than 20 audit assignments with
fees ranging from Thousands to Lakhs. List of such allotment made to 32 practicing
Chartered Accountants of Shimoga Dist. comprising 6 taluks enclosed (See Exhibit-2).
See link http://sahakaradarpana.kar.nic.in. I am afraid that Income-Tax Deptt. will not
definitely get empty slots of CA Signature for Tax Audit U/s 44AB of Income-Tax Act,
that relates to financial year 2012-13 to meet compliance of return filing U/s 139 of
Income-Tax Act for Non-Corporate assesses, that too Shimoga Dist. in particular.
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4. It is right time, our Central Govt. should seriously consider passing of Tax
Practitioners Bill either in the lines of Tax Agent Service Act of Australia
(www.tpb.gov.au) or in the lines of Tax Practitioners Bill of Republic of South
Africa (www.sars.gov.za) to generate Tax Professionals to fully support voluntary
compliance in Indian taxation laws to enjoy the privilege of optimum tax collection by
widening genuine tax base of assesses. In developed countries like Australia 70%
to 80% of population are under the Tax Net, whereas in India only 2% of
population are under the Tax Net. This is mainly because of confining certification
power only to CA's, indirectly barricade Non-CA’s to enter tax profession to support
voluntary compliance in Indian tax laws. In fact, there is no such type of certification in
any country throughout the world in revenue side.

With Respects,

faithfdlly,

B.S.K.RAO,

Auditor & Tax Advocate

BEDK RAO Office, Beside SBI,
Tilak Nagar, SHIMOGA-577 201.

Copy With Respects to:-

>The Chairman, CBDT,

>Directorate of Income-Tax (S),

>Task Force DTC, Ministry of Finance,
>Task Force GST, Ministry of Finance,
>Institute of Company Secretaries,
>Institute of Cost Accountants,

>Bar Council of India,
>Shri.P.Chidambaram, Finance Minister,
>Shri.J.Saravanan, US(TPL-III), CBDT,
>Shri.Rajesh Kumar Bhoot, D(TPL-III), CBDT,
>Shri.S.K.Misra, CCIT, Hubli,
>Shri.B.L.Meena, CIT, Hubli,
>Shri:S.Radhakrishna, CIT, Davanagere
>Shri.R.Duraipandian, JC, Shimoga
>Shri.Ashish Abrol, Addl. DIT, New Delhi



TAX AUDIT DATA PROVIDED BY CBDT : ICAI TO REVIEW ?? file:///E:/Contractor/OnlineGrievance/MSWord-CBDT/CPIO/tax-au...
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NOV 16, 2011
TAX AUDIT DATA PROVIDED BY CBDT : ICAI TO REVIEW ??

Recently, the ICAI had represented before Central Board of Direct Taxes (CBDT)
seeking tax audit data based on returns e-filed during the year 2010-11. Reportedly,
in response to the representation made to CBDT, the ICAI has been provided with
the data relating to number of tax audits conducted by the members along with the
membership numbers of the tax auditors.

As per the data provided, the total number of tax audit returns filed in respect of the
financial year 2010-11 was 16,16,096 which were conducted by 59,472 auditors. The
data so provided is being further processed with regard to fake membership
numbers, membership numbers which exceeded the specified number (ceiling) of
tax audit assignments, etc. In order to prevent misuse of membership numbers of tax
auditors, ICAI is planning that from next year onwards the uploading of tax audit
report along with digital signatures should be made mandatory.

Reportedly, the ICAI has also suggested that on the basis of data of practising
Chartered Accountants provided by ICAI a user id and a password may be made
available to all practising members so that they can view all the tax audit reports
uploaded in their name, which in turn would further curb the malpractice of
misusing the details of member by the assessee. A tax audit not done by the member
may be then reported by him to the Income-tax Department for the action at its end.

The said suggestion found favor with the Department which has assured that the idea
would be taken forward for further consideration.

Tweet

+1 Recommend this on Google

> CBDT, ICAI, News
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