Income tax exemptions proposed by FICCI for education sector -   
FICCI (Federation of Indian Chambers of Commerce and Industry) has proposed that Budget 2012 should offer income tax exemptions for promoting education sector. FICCI suggested that India needed skilled manpower for meeting the global requirements and the provisions suggested by FICCI are –

First, any person applying for a course in Skills Certification will be eligible for 20% tax rebate. The amount is applicable for tuition fees only.

Secondly, any Educational Service Provider setting up a Skills Center in rural areas should be provided with an incentive such as relief from income tax for a time period of 5 years.
Third, launching of the proposed Education Finance Corporation to make loans easily accessible.

Moreover, enabling students or parents to open education specific or accounts bonds where investment growth or earnings in the account get collected without being taxed. Withdrawal of the amount should be made tax free in case it is utilized for specified higher education purpose.
FICCI also demanded funds to be allocated to industry associations/universities that focus on faculty development programs in Budget 2013 since 25% of faculty positions in universities remain vacant while 24% of faculty in universities and 57% in colleges are without PhD degrees. The shortage of trained faculty is the biggest challenge India faces in the field of higher education.
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