			Assessment of Association Of Person 
While computing business income of AOP, remuneration & interest paid to members is disallowed u/s 40 (ba) (As AOP do not have separate legal existence in eyes of law, hence it cannot pay remuneration & interest to itself )
 Tax calculation of AOP u/s sec 167 B
I. Where  shares are determinate & known :-
	   Situation 
	Taxability 

	Where  none of the member has taxable income excluding the share income from AOP
	The AOP is taxable at the normal rates applicable to an individual

	Where any member has taxable Income
	The AOP is taxable at maximum marginal rate (30.90%)

	Where any member is taxable at the rate higher than the maximum marginal rate e.g. when a foreign company is a member 
	The income of AOP to the extent of the shares of such member is taxable at such higher rate & the balance is taxable at maximum marginal rate 



II. Where shares are indeterminate & unknown 
	   Situation 
	Taxability 

	Where  none of the member is taxable at a rate higher than the maximum marginal rate 
	The AOP is taxable at maximum marginal rate (30.90%)

	Where  any member is taxable at a rate higher than the maximum marginal rate
	Entire Income of the AOP is taxable at such higher rate 





Computation & taxability of Share Income (section 67A ,86 & 110 )
According to section 66 ,in commutating the total income of an assessed ,there shall be included share income of the member of AOP/BOI  subject to section 66 & 110 .The share of Income of a member of any such AOP/BOI  has to be treated in the following manner in accordance with the provisions of section 86 for tax purposes  
	Taxation of AOP
	Treatment of Share Income 

	AOP or BOI is taxed at maximum marginal rate at a higher rate 
	Share income of the member is not taxable 

	The  AOP or BOI is taxed at normal rates applicable to an individual 
	Share income computed u/s 67A is included in the total income of the member but rebate u/s 110 at average rate of tax in respect of such share income has to be allowed

	The AOP or BOI is  not taxed at all
	Share income will be included in the total of the member & taxed at the rates applicable to him 


Methods of Computing a member’s share in the income of Association of persons or Body of Individuals is as follows :-
	Particulars 
	Rs

	Total Income of the BOI/AOP 
	XXX

	Less :-Interest ,salary ,commission or other remuneration paid to any member 
	(XXX)

	Balance apportion able among the members  
	XXX

	Share of income of the member 
	XXX

	Add:- salary ,Interest ,commission or other remuneration received by the member of the AOP or BOI
	XXX

	Total Share 
	XXX

	Less :- Interest paid on capital borrowed by him for the purpose of the investment in the AOP/BOI 
	XXX

	Net Assessable Share Income 
	XXX





