			     Double Taxation Relief
Double Taxation  means taxing the same income twice in the hands of the assessee .In India ,a person is taxed on the basis of his residential status  likewise it may so happen that he is taxed on this basis or some other basis in another country on the same  income .However ,it is universally accepted that the same income should not  be subjected to tax twice .In order to avoid such situation Income Tax  Act ,1961 provides double taxation relief . 

				Double Taxation
				    Relief
Bilateral Relief 						unilateral Relief
It there is DTAA						if there is no DTAA
Exemption Method	Tax credit Method
Section 90  Agreement with foreign country or specified territories (Bilateral Relief)
Relief under this section is possible only if there is Double Taxation Avoidance Agreement (DTAA) between India & foreign country .Relief as per DTAA can be provided either as per Exemption Method or as per Tax Credit Method
As per exemption  method , Income is taxed in one country & exempted in another country 
As per Tax  Credit Method ,Income is taxable in both the countries & then the country of residence shall give the credit of tax paid in foreign country 




Note :- 
1. Double Taxation Avoidance agreement :- section 90 empowers CG to enter into DTAA with foreign country /foreign territory .The purpose of entering into DTAA is as follows :-
a) To avoid double taxation & provide relief from double Taxation 
b) To control & check tax evasion 
c) To protect economic relations with foreign country 
2. Section 90 A empowers specified Associations to  enter into DTAA 
3. If there is conflict between the provisions of DTAA & the Income tax law then the provisions of DTAA shall prevail 
4. A non resident assessed , in order to claim any relief under DTAA ,shall obtain a certificate containing such particulars as may prescribed of his being a resident in any country outside India or specified territory outside India from that the Government of that country or specified territory 
		Section 91 Unilateral Relief 
Relief under this section is allowed if there is no DTAA with foreign country .Relief under this section is possible only if the assessee is Resident 
Amount of Relief 
1. Actual Foreign Tax
2. Double Taxed Income *Total Tax (immediately after EC,SHEC ,Excluding TDS)
Total Income (NTI)
**** In absence of Information ,the sum is solved as per Tax Credit Method as per section 90
