                                     Deduction under Chapter VI A
Deduction under Chapter VI A cannot exceed the gross total income
Deduction under chapter  VIA will not be allowed from following:
I) Any long term capital gain.
II) Short  capital gain U/S 111A 
III) Winning & exempt income
IV) Special income related to non resident

           Section 80 C: - Specified investment
Assessee should be individual or HUF
 L U M P2 N4 T3 R I

I D T    UPE   PE
	L
	Life insurance premium

	I
	Insurance Premium( 10% of sum assured)

	D
	Dhamaraksha Plan (ULIP) 

	J
	Jeevandhara, jeevan Akshay (Pension plan)



	U
	Unit trust of India

	U
	ULIP

	P
	Pension Plan (e.g. RBUs Plan)

	E
	Equity Link Saving Scheme



	M
	Mutual Fund

	P
	Pension Plan

	E
	ELSS



	P1
	Post office Time deposit a/c




	P2
	Provident fund


  
SPF, RPF, ASAF                                                            Deposit in PPF a/c
Employees contribution			    	    any individual /HUF

	N1
	NSC (include accrued interest)

	N2
	National saving Scheme

	N3
	National Housing bank

	N4
	Notified Bank of NABARD



	T1
	Tuition fees  



Tuition fees paid to school, college, university or Educational Institution in India for full time Education of any 2 children of the Assessee
	T2
	Term deposits 



Term Deposit with schedule Bank for 5 years (Tax saving scheme)
	T3
	Term deposit 



          Term deposit in a senior citizen saving scheme

	R
	Repayment of Housing loan



    Principal 				                               Interest	
Section 80 C				                        IFHP deduction											


Conditions for 80 C deductions 
1. Pre acquisition, pre construction, repayment of Principal does not qualify for deduction.
2. Loan should be taken from the bank or approved financial institution.
3. Loan should be utilised for the purchase or construction of Residential House Property in India.
    Above condition does not apply to interest repayment.
	I
	Investment in infrastructure




        Deduction = Max RS. 100000 Subject to section 80 CCE.
 Section 80 CCC: -    Contribution  to a pension Fund
1. Assessee should be an Individual.
2. He should make a contribution to a pension fund, pension scheme, and pension policy or ammunity plan. 
3. Pension fund should be LIC pension fund or pension fund of any other approved insurance company ,approved by IRDA (Insurance Regulatory & Development Authority)
Computed pension fund received (Tax free) exempt u/s 10(23 A)
Max deduction = RS. 100000
Amount received from pension fund is taxable.

Section 80 CCD: - Contribution to Notified Pension Scheme of the central government
1. Assessee should be an individual.
2. He should be employed with central government or any other employer or even may be self employed.


                                             Deduction
Salaried Assessee                                                          Other Assessee
Employer’s contribution   Employees contribution    Max 10%*GTI
Taxable as salary                       Ded. Max = 10 %*( Basic +DA terms)
            
           Section 80 CCE: - Ceiling limit
Deduction u/s 80C+Deduction u/s 80CCC=Max RS. 100000

Section  80 CCG  Investment in  a listed equity shares 
1. Assessee should be resident individual 
2. Amount invested in a listed equity shares in accordance with the Rajiv Gandhi  Equity Saving  Scheme 2012
3. Quantum of Deduction 
50% of the Amount invested 
Max  Rs 25000 
Whichever is lower
4. Investment should go up to Rs. 50000 
The deduction shall be allowed subject to following conditions :-
1. Gross Total Income of the assessee shall not exceed Rs 10 lakhs 
2. The assessee is a  new retail investor as may be specified under the scheme
3. The investment  is made in such listed equity shares as may be specified under  the scheme 
4. The investment is locked in for a period of 3 years from the date of acquisition
5. Such other condition as may prescribed 
If the above condition is not complied ,then deduction will be deemed as income and taxed in the year  of violation .                                                       
Section 80D: - Mediclaim Insurance Premium 
1. Assessee should be Individual /HUF.
2. Assessee should pay med claim Insurance Premium in order to get deduction.
3.                        For whom

Individual                                                                       HUF                            
Self   Spouse Dependent Children Parents
        D    I                                                   D I              
                                                                           Members of HUF
                D- Dependent
I- Independent

4.                         To  Whom 


           GIC                       Any Approved                Central Government 
                                                                                  Health Scheme
(General Insurance Corporation)

5.                          How
       Cash                                 Other Modes
Not Allowed                                Allowed



                            Deduction 

Basic Deduction   Deduction for parents    Additional Deduction for 
                                                                              Senior Citizens                       
Max Rs. 15000      Max RS. 15000                   Max Rs. 5000
 Section 80 DD: - deduction in respect of a handicapped Dependent relatives.
1. Assessee should be a  Individual ,HUF ,Resident in India
2. He should incur expenditure on a Handicapped Relatives.
   Expenditure

Medical Treatment                                       Special Deposit
                                                                       (Scheme framed by CBDT)
Nursing Rehabilitation Training      LIC    UTI   approved Institution
3. Handicapped includes physically & mentally handicapped & cerebral palsy, Autism, Mental retardation & multiple disabilities Disorder.
4. Dependent means that such person relies on the Assessee for survival & support.
                                     Relatives 
       Spouse Children Brother Sister Parents
	% of Handicapped
	Whether Handicapped or Not
	Deduction

	<40%
	No handicapped
	Nil

	>_ 40% but <80%
	Permanent Handicapped
	Rs. 50000

	>_ 80% 
	Severe handicapped 
	Rs. 100000




8)  Deduction does not depend on the amount of expenditure.
9) A medical certificate should be obtained from a medial authority as proof of Handicap.
10) If the Handicapped dependent Relative pre disease that the amount which is received will be taxable as IFOS in the year in which it is received.
11) If the HDR claims 80 U deduction in his assessment than the Assessee shall not get the benefit of section 80DD.
Section 80U:- Handicapped Assessee
1. Assessee shall be Resident Individual.
2. He should be suffering from a permanent disability.
3. Deduction = RS. 50000 or 100000
Notes:-
1) Deduction does not depend on expenditure.
2) Handicapped is the same meaning as in section 80DD.

Section 80 DDB: - Expenditure on treatment of Specified Disease
1. Assessee should be a Resident individual or Resident HUF.
2. He should be incurred expenditure or treatment of a specified Disease for himself or his dependent relatives.
3. Expenditure on treatment 
Max RS. 40000 or RS.60000 (patient senior citizen)
4. Amount received from insurer or employer Deduction u/s 80DDB.
  
 Notes:-
1. Dependent & Relatives has same meaning as section 80 DD.
2. Certified Should be obtain from a doctor in a government hospital(whether full time or part time)

                                Specified Diseases Rule 11DD
Neurological Diseases                                    Other diseases 
Dementia                                				Cancer
Dystopia Musulorum Deformans                    Full blown AIDS
Motor Neuron diseases                                     Chronic Renal Failure
Chlorea                                                                      Haemophilia
Aphoria							 Thallaseni
	Hemilallismus 
		   Section 	80 E :- Repayment of Higher Education
1. Assessee should be an individual.
2. He should repay loan taken for higher education of himself or his relative.

                             Relative		

Spouse     Children 	        Students for whom the Assessee was 
                                                        Guardian ward	 									
3. Higher education means any courses which is pursued after completion of the secondary examination & is approved by the government & related institution.
4. Deduction = Interest repaid for 8 consecutive years started from the year of initial repayment.





                    Section 80 G: - Donations
1. Deduction is available to all Assessee.
2. Donation should be made only to notified institution.
3. Donation should be made in the form of money.( cash / cheque)

4.  Unlimited Category 

     R J N I     P AN EC Z U M A G 

                  D   ANT    STD

	R
	Rajiv Gandhi Foundation

	J
	Jawaharlal Nehru Memorial Fund

	N
	National children fund

	I
	Indiara Gandhi Memorial Trust



	P
	Prime Minister Relief Fund

	D
	Drought Relief Fund

	A
	Arnemia Earthquake Relief Fund

	N
	National Relief Fund

	T
	Tsunami Relief Fund



	A
	Africa  Public Contribution

	N
	National  illness assistance fund

	C
	Foundation for Communal Harmony

	B
	National Blood Transfusion Council

	S
	Sports & cultural fund

	T1
	Fund for Technology Development

	T2
	Trust for the welfare of persons suffering with cerebal palsy ,Austism

	D
	Defence Fund



	E
	Educational Institution of National Importance

	C
	Chief Minister relief Fund

	Z
	Zila saksharta Samiti

	Lt
	Lt. Governor of India Relief Fund

	M
	State fund for Medical Relief to the poor

	A
	Arm Forces fund

	G
	Gujarat Earthquake Relief Fund


                               Limited Category 
                 IF                                                      CHMT
              100%					       50%
I- Indian Olympic Association & National Level Sports Bodies 

                 Company Assessee                                        Others
F- Government /Local Authority /Approved Institution for promoting Family planning.
	C
	Government /Local Authority Institution for a charitable purposes

	H
	Housing Development Authority

	M
	Institution promoting the interest of Minority Community

	T
	Temple /Church/Mosque/Gurudwara or any place of histrocial importance for the purpose of repairs & renovation


Computation of deduction u/s 80 G limited Category
	IF 
	XXX               Full amount

	CHMT
	XXX

	Total Limited Donation 
	XXX

	10% AGTI
	XXX

	 
	XXX


IF         XXX                                      Bal of CHMT       XXX
       *100%                    +                                          *50%
          XXX                                                                     XXX
                                            XXX
Computation of AGTI (Adjusted GTI)
	GTI
	XXX

	(-)LTCG
	(XXX)

	(-)STCG
	(XXX)

	(-)Special income of NR
	(XXX)

	
	XXX

	(-) All other deduction u/s chapter VI A except Sec 80 G
	(XXX)

	AGTI
	XXX



    Section 80 GG: - Rent paid
1. Assessee should be an Individual.
2. Deduction will be available in respect of rent paid only if the Assessee does not received HRA.
                25% AGTI                     
                2000 p.m 
             Rent paid-10% AGTI
           Whichever is lower
Conditions:-
1. Assessee, spouse, Minor child or HUF of which he is a member should not own any residential accommodation at the place where he ordinarily resides or Business or Profession.
2. If the Assessee owns any other Residential House Property at any other place that such house property should not be claimed for SOP(R) exemption.





     Section 80 GGA: - Donation to specified Institution
1. Deduction is available to all Assessee.
2. Such Assessee should not have income under the head Income from Business /Profession.
3. Deduction = 100% of the amount donated to institution mentioned under section 35AC or 35CCA
4. If the sum exceeding Rs 10000 and paid by cash ,then no deduction 
         Section 80 GGB & GGC   :- Donations to Political Party /Electoral Trust
                    	Assessee       
Indian Company                       Resident Non company Assessee

Section 80 GGB			Local authority /Institution      Others
                                                    Funded by government  

                                                     Not allowed                             Section 80GGC
Political Party means a party which is registered u/s 29A of the Repres0entation of people Act.
                          Section QQB: - Royalty on Books
Assessee should be a Resident Individual Authors
                    
                                     Books
Includes                                                                Excludes 
Literary Artistic Scientific       School/colleges    Newspaper Magazines
                                                      Text books              Article
He should be Author or co –Author
Computation of deduction
	Lump sum Consideration
	XXX

	Royalty @15% of value of Books
	XXX

	Amount brought into India in convertible forex up to 30/9/AY
	XXX

	(-)Expenses related to deduction u/s QQB
	(XXX)

	Deduction
	XXX



               Section 80 RRB: - Royalty on patents
1. Assessee should be a Resident Individual Patentee(owner/co-owner of Patent)
2. The patent should be registered under the patent act.
3. A certificate should be obtained from the control of patents.
Computation of deduction
	Lump sum Consideration
	XXX

	Amount brought into India in convertible forex up to 30/9/AY
	XXX

	(-)Expenses related to deduction u/s QQB
	(XXX)

	Deduction
	XXX


                 Maximum RS. 300000
Section 80 IC: - Deduction w.r.t special category States
1. In order to claim deduction u/s 80 IC the Assessee should operate a business located in a specified Area in the specified states.
i) EPZ (Export processing Zone)
ii) IIDC (Integrated Industrial Development circle)
iii) IGC(Industrial Growth)
iv) SIP(Software technology Parks)
v) IP (Industrial Parks)
vi) TP (Theme Parks)

                      Deduction 
Sikkim       North Eastern States                    Hp & Uttaranchal

100% for 10 years                        1st 5years                         Next 5 years
                                             100%                      Co.                Others
                                                                           30%                25%
              	Period of commencement of business or expansion 
Sikkim         North Eastern States                    Hp & Uttaranchal
Beginning on or after:-  23.12.2002     7.01.2003                                  24.12.1997
Ending before  :-	      01.04.2007 	01 .04.2012                                01.04.2007           
    Section 80 ID: - Hotels & Convention Centres
i) 100% Deduction for 5 years
ii)                       Specified Area
  G3 NF                                               District with world Heritage Site  

         G- Gurgaon 	                        	                               North Goa, South Goa
       G-Ghaziabad                                                                      Gaya, Darjelling,24  
      G- Gautama Buddha Nagar                         		      Pargana  District, Nilgiri               N- Northern Capital                                                                              Hills
     F- Faridabad                                                                      

iii) Hotels should be minimum 2 stars with such facility as may be prescribed & should be constructed with approval of the land authority.
iv) Convention centres means conference halls.
v) Hotels and convention centres set up in the National Capital region provides a 5 year tax holiday to new ones in view of the up coming commonwealth games  . For availing ,such hotel should start functioning or convention centre should be constructed any time during the period from 1.3.2007 to 31.7.2010 

Section 80 IE :- Deduction in respect of an eligible business in the North Eastern  States
 Business
Eligible              				                     Ineligible					
	H
	Hotel Business

	A
	Adventure & Leisure Sports

	M
	Medical Facility with 25 beds

	O
	Old Age Home

	B
	Business of Bio- Technology

	I
	Information technology centres /Institution

	H
	Hotel Management

	E
	Entreprenurship Development

	C
	Catering & Civil Aviation

	F
	Fashion Designing

	I
	Industrial Training

	  N
	Nursing & Paramedical


  								T- Tobacco	
                                              			            P- Pan Masala		
                             					           P- Plastic Bags
              						           P- Petroleum 	
Deduction – 100% of profits for 10 year
Section 80 IB (g) 
Deduction of 100% for 1st 7 years will be allowed to an Assessee n production of Natural gas. 
Section 80 IAB: - Deduction in respect of development of special economic zone .  Deduction = 100% for 5 years

Section 80 IB (3)  Small Scale Industrial Undertaking Operating cold storage plant 
· Commencing  from 01.04.95 & ending with 31.03.2002
Section IB (4) Industrial Undertaking in Industrially Backward State 
· Eligible business specified in Eight Schedule 
· An assessee located in any of the state in Northern State Region is eligible for deduction of 100% profits derived for the 10 consecutive years
Section 80 IB (11) Cold Chain Facility for agricultural Produce 
· Begin its operation on or after 1st April ,1999 but before 1st April ,2004
Section 80 IB (11A) Undertaking engaged in processing ,preservation of fruits etc 
· Processing ,preservation & packaging of fruits or vegetable on or after 01-04-2001
· Processing ,preservation & packaging of meat & meat product on or after 01-04-2009
Quantum & period of deduction for section 80 IB (3),80 IB (4),80IB (11)& 80 IB (11 A)  
	Status of assessee 
	Period of Quantum
	Quantum of Deduction

	CO- operative Society 
		For 1st 5 years 

	For next 7 years 

	(5 years for 80 IB (11 A)



		100% of profits earned 

	25% of profit




	Companies 
		For 1st 5 years 

	For next  5  years 



		100% of profits earned 

	25% of profit

	




	Any other Assessee 
		For 1st 5 years 

	For next  5  years 



		100% of profits earned 

	25% of profit






Section 80 IB (5) Industrial Undertaking in industrially backward district notified by Central Government 
· Notified by CG in official Gazette 
· Shall begin its operations at any time after 1st October 1994 but before 31st March ,2004
· CG specifies the Industrially Backward districts as Category A or Category B Quantum of period & deduction
	Status of assessee 
	Category A             Category B 
	Quantum of Deduction

	CO- operative Society 
		For 1st 5 years 
	For 1st 3 years 

	For next 5 years 
	For next  9 years 



		100% of profits earned 

	25% of profit




	Companies 
		For 1st 5 years 
	For 1st  3 years 

	For next  5  years 
	For next  5  years 



		100% of profits earned 

	25% of profit




	Any other Assessee 
		For 1st 5 years 
	For 1st 3 years 

	For next  5  years 
	For next  5  years 



		100% of profits earned 

	25% of profit





Section 80 IB (7) Hotel Business 
· The hotels shall start functioning on any day beginning from 01.04.97 & ending 31.03.01
· The hotel shall be owned by an Indian Company having a paid up capital of not less than 5 lakhs 
· Shall be approved by prescribed authority 
Quantum of Deduction 
Hilly Areas (1000 mt above sea level )		other places 	municipal limits of 
Rural area 								Delhi , Mumbai, Chennai
Place of pilgrimage
Notified by CG 	 
50% of profits for				50% of profits for		   Nil 		
 consecutive 5 years                             consecutive 5 years  
Section IB (8A ) Scientific or Industrial Research 
· Any company having its main object as scientific & industrial research & development & engaged in such business after 31st March 2000 but before 1stApril ,2007
· The company should be registered in India 
· The co. Shall fulfil other conditions as may be prescribed 
Deduction = 100% profits  for 10 consecutive years 
 
   Section 80 IB (10):- Housing Projects
1. Constructions should be made with the approval of the authority up to 31.3.2008  is eligible for deduction ,if it fulfils certain conditions . 
2. The project should be completed within 5 years from the end of financial year in which the project is approved by local authority
3. The housing complex should be constructed on a minimum of 1 Acre of land.
4. Not more than 3% of total built area or 5000 square whichever is less should be utilized for commercial or Non Residential purpose.
5. The built up area of a unit should not exceed 1000 square feet in Mumbai & Delhi & 1500 square feet in other places.
6. Not more than 1 unit should be allotted to persons other than an individual.
7. In case of an Individual owns a unit than HUF, Minor child, Spouse should not own another unit in complex.
                            Deduction = 100% of such profits






Section 80 IB (11B  )& 80IB (11C)  Deduction in Respect of Hospital located at a place other than an Excluded Are
                                                Excluded Area

Urban Agglomerate         District                             City of Securadabad
Mumbai                            Gurgaon
Delhi				  Ghaziabad
Kolkata			 Gautama Buddha Nagar
Chennai			Gandhi Nagar	
Hyderabad			Faridabad
Ahmadabad		
Bangalore
Conditions for deduction:-
1. Hospital should have facility for a minimum of 100 Beds
2. It should be constructed with the approval of the local authority.
       Deduction will be 100 % for a period of 5 year 
Conditions :-Under all the above sections the following conditions should be satisfied 
i) Business should be new .It should not be formed by splitting up or restructuring of existing business .However ,if the business is discontinued because of NRFE reasons   (Capital Gain) & if such business is established within 3 years from the end of the year in which business was discontinued ,then such business is treated as Newly established 
ii) Plant & Machinery used in the business should be new 


Total Plant & Machinery 
20% second hand		Imported Second hand		Balance should be 
Allowed				Allowed		   		New 
iii) Accounts should be audited 
iv) Return of income should be filed in time 
v) Report of CA should be furnished
vi) If the Assessing officer finds that the assessee has claimed excess profits ,then the A.O can recomputed the profits for the purpose of deductions 
vii) For the purpose of deduction ,it is assumed that the eligible business is the single source of income for the assessee 

Section 80 LA  :-Deduction  for off shore banking units 
1) Assessee  :-
i) Scheduled bank ,or any bank incorporated outside India & which owns an off shore banking unit in SEZ
ii) A unit of international Financial Service centres 
2) Deduction :- 100% for 5 consecutive years
50% of such income for next 5 years
3) Deduction shall be allowed only if the assessee furnishes along with the return of income –
a) Report  from CA about the correctness of the claim of the deduction in form 10 CCF
b) A copy of permission obtained from Reserve Bank of India 
Section 80 JJA :- Deduction in respect of profit & gain from business of collecting & processing of bio degradable waste 
1. All assessee
2. Deduction :- 100% profits derived from such business for 5 consecutive  years 


  Section 80 4JJAA: - Deduction in respect of workers
1. The Assessee should be an Industrial Undertaking.
2. Deduction: - 30% of the amount of additional wages to new regular workers for 3 years.
3. Engaged in manufacturing Business “Additional wages” to new workers in excess of regular workers.
4. For existing business workforce should increase by 10% of last year.
Section 80 P  Co-Operative Society
Statement of Total Income 
	Income from salaries (Not Possible)
	-

	                           Income from House Property 
	Letting of Godown  /Warehouse for storage of Commodities (100% deduction )

	Others Conditional Deduction  



	XX

	                     Income from Business & Profession (IFBP)
	Specified activities (100% deduction )

	Other activities (limited deduction )



	XX

	                    Capital Gains (No deduction )
	XX

	           Income from Other Sources 
	Interest (Dividend from other Co-operative society (100% deduction )

	Interest on securities (Conditional Deduction )

	Other (No deduction )



	XX

	                                 Gross Total income 
	XXX

	Less :- Deduction under chapter VI A
	Section  80 P

	Others 



	(XX)

	                Net Total Income 
	XXX


Notes :-    Condition deduction :-
Income from House Property (Others ) & Income from Other Sources (Interest on securities ) .  The above incomes are eligible  for deduction  u/s 80 P if the following 2 conditions are satisfied (both conditions )
a) The gross total income should be up to  Rs .20000
b) It should not be HUTM Society 
	H
	Housing Cooperative society 

	U 
	Urban Consumer Cooperative Society 

	T 
	Society engaged in Transport Business

	M 
	Society engaged in manufacturing business with the aid of Power 


1. Income from Business & Profession 
BCA3FLM 		Consumer Cooperative Society 		other activities 
100% deduction		Max Rs 100000			Max Rs 50000
	B
	Banking & Credit faculties to its members 

	C
	Cottage Industry (i.e . manufacturing at a very small scale ) 

	A
	Marketing of Agricultural produce grown by its members 
Processing of agricultural produce grown by its members without the aid of power
Supplying also to its members 

i) Agricultural Implement
ii) Seeds 
iii) Other articles required for agriculture 

	F
	Fishing & allied activities

	L
	Creative disposal of labour

	M 
	Supplying MFOV to government /local authority 
M- Milk
F- Fruits
O-Oilseeds
V-Vegetable 


 

