Friends now all us know that advance tax due date is near to us i.e. 15th Dec 2012.We are busy in waking up our clients for depositing instalment of advance tax.
Advance payment of tax is another method of collection of tax by the Central Government in the form of pre-paid taxes. Such advance tax is in addition to deduction of tax at source or collection of tax at source.
Advance tax shall be payable during a financial year, only when the amount of such advance tax payable by the assessee during the year is Rs.10,000/- or more.
Computation of advance tax :
Step-I	Estimate the current income of the financial year for which 
the advance tax is payable.
Step-II	Compute tax on such estimated current income at the rate of tax given under Part III of the First Schedule of the relevant Finance Act.
Step-III	Add surcharge if applicable.
Step-IV	Add education cess+ SHEC to the amount computed under step-IV.
Step-V	Allow relief , if any, under section 89,90,90A & 91.
Step-VI	In case of company , deduct credit , if allowable , under section 115JAA(MAT credit)of the tax paid in earlier years.
Step-VII	Deduct TDS or TCS during the financial year from any income which has been taken into account in computing the current income.
Step-VIII	The balance amount is the advance tax payable provided it is Rs.10,000 or more.However,it will be payable in certain instalments .

