

TAX RESIDENCY CERTIFICATE (TRC)
The Government of India has mandated that from April, 2013, all foreign investor desirous of claiming benefit under the Double Taxation Avoidance Agreement (DTAAs) will have to produce Tax Residency Certificate (TRC) 	of their base country in which they are located.
According to a notification issued by Central Board of Direct Tax on September 17, 2012, the amendment to The Income Tax Act 1961 will take effect from April 1, 2013. Till this date India has DTAAs with 84 countries. The main objective behind this provision is to ensure that only that tax payer, who is resident of one of the contracting countries to the treaty, is entitled to claim applicability of beneficial provisions either of treaty or of the domestic law.   
The Notification amends section 90 and 90A of the said Act.
It is provided that an assessee, not being resident, shall not be entitled to claim any relief under DTAAs unless a certificate, containing the following particulars is obtained by him from the government of that country or specified territory.
 
1. Name of the Assessee
2. Status of the Assessee ( i.e Company , Individual, Firm etc )
3. Nationality ( In case of Individual )
4. Country or Specified Territory  of Incorporation or Registration ( In Case of Others )
5. Assessee’s tax identification number in the country or specified territory of residence or in case no such number, then, a unique number on the basis of which the person is identified by the Government of the country or the specified territory; 
6. Residential status for the purposes of tax 
7. Period for which the certificate is applicable
8. Address of the applicant for the period for which the certificate is applicable 

The above referred Certificate shall be duly verified by the government of the country of specified territory of which assessee claim to be resident for the purpose of tax.
