AS 22 “Taxes ON INCOME”  – A SCHEMATIC REPRESENTATION

Stage – 1 Applicability



Stage – 2 Ascertainment of timing differences



Stage – 3 Ascertainment of Deferred Tax Asset (DTA) / Deferred Tax Liability (DTL



No timing difference





AS 22 not applicable





Whether difference is capable of reversal in subsequent periods?





Yes





No





Permanent Difference





No DTL/ DTA





Temporary difference





Proceed to Stage 3





Whether tax profits = book profits?





Yes





No





Timing difference exists





For accounting periods commencing from 1.04.2001





For accounting periods commencing from 1.04.2002





For accounting periods commencing from 1.04.2003





Listed Companies


Proposed listed companies


All enterprises of a Parent 





All other Companies





All other enterprises





Temporary Difference exists





Tax profits < Book Profits





Tax profits > Book Profits





DTL = Aggregate of all items * tax rate





Is CF Loss/ unabsorbed depreciation also exits?





Yes





No





Is virtual certainty exists?





Is real certainty exists?





Yes





Yes





No





No





DTA = Aggregate of all items * tax rate





Ignore DTA





Deferred Tax to be provided is DTL less DTA





Reporting





DTA/ DTL shown as separate item in the Balance Sheet separately from Current Assets and Current Liabilities 





Break-up of the major components of DTA/ DTL





Nature of evidence for creation of DTA








