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Flowchart Showing Taxability of Charitable Trust

Either   Or

Income of Charitable 
Organizations

Voluntary Contributions towards 
Corpus [Sec. 11(1)(d)]

Income from Property held under 
Trust [Sec. 11(1)(a) (b) & (c)]

85% or more 
income is applied

Less than 85% 
income is applied

15% of income available 
for accumulation

Apply to A.O. in Form 10 
within 6 months from the 
end of previous year for 

accumulation in excess of 
15% of income [Sec. 11(2)]

Accumulation for indefinite 
period Accumulate the income for a 

maximum period of 5 years 
within which it has to be 

applied for charitable purposes

Investments in modes as specified u/s 11(5)

Applied for 
other purposes 
[Sec. 11(3)(a)]

Cease to remain as 
investment under 11(5) 

[Sec. 11(3)(b)]

Not utilized 
within 5 years 
[Sec. 11(3)(c)]

Donation to other 
Charitable organizations 

[Sec. 11(3)(d)]

Option to ask for 
permission u/s 11(3A) to 
apply for other purposes

Withdrawal of 
exemptions

Violations as specified 
u/s 13 will result in 

denial of exemptions u/s 


