



TDS on PSF (Passenger Services Fees)

Here is a interesting case related to TDS on PSF which I want to share with you peoples here is it in brief..

The IT department’s contention is that the CBDT circular was in force only till 2006, and RBI should have deducted tax at the rate of 10% on the agency commission.

In the case of aviation firms such as Jet Airways, Singapore Airlines Ltd and Go Airlines (India) Ltd or Goair, the tax authority has observed that the companies had allegedly not deducted tax on passenger service fee paid to the Airports Authority of India (AAI) since the 2007-08 fiscal years.

“We have found that Jet Airways had paid Rs1,000 crore to AAI as passenger service fee, but not deducted tax at source. The total liability comes to around Rs100 crore,” said the first official quoted earlier.

According to him, the total TDS amount due to the department from these airlines is more than Rs1,500 crore.

Jet Airways said the passenger security fee is a levy imposed on travellers by airports in consultation with the government of India. “Airlines are merely discharging the obligations cast on them as an agent to recover this levy from the passengers and pass on to the airport operators, who are the principals,” said Jet Airways senior vice-president Shivkumar. “Airport operators have also obtained a nil tax deduction certificate from the income-tax department on such payments and passed on the airlines to comply with it. Hence, deduction of taxes towards TDS is not called for.”


