Railway Budget Watch
No Hikes in The Railway Fares

The upcoming Rail budget 2008-09 indicates that the railway passenger fares might remain unaffected this year as well. 
However the railway ministry might opt for symbolic cuts in passenger fares like it happened in 2007-08. 
The symbolic cut in railway fare this year would be similar to rail budget 2007-08, wherein Lalu Prasad, cut down on the fares of non-suburban ordinary passenger and non- super fast mail- express trains by a nominal price of Rs. 1 per ticket. There was also a reduction of 2% to 8% on sleeper and AC class rates. 

As per the official figures, around 18% of the railways' operating cost is being spent on fuel since 2005-06. And it becomes quite difficult to reduce the railway fares with the rapidly increasing cost of the crude oil. However such a step to keep the rates same amidst such conditions could dim inflationary expectations. 

More than13 million people travel through trains every day in India, which earned passenger revenue of Rs 17,400 crore in the year 2006-07. This comes to 27.6 % of the annual gross traffic revenue of the railways. The passenger earnings that year was raised by only14%. From this, it can be inferred that the rate of growth is barely lower than the nominal growth rate of the GDP for the year. The reason behind the lower rate of growth can be given to the fall in the bookings for upper class tickets in most of the trains, especially in the off-season. The railways have been continuously giving up its high-end passengers to the flourishing airline industry since the past three years. 

Any kind of hike in the railway fares might add up in losing a surplus earning of around Rs. 20,000 crore (before dividend) that railways managed to attain in their budget for 2007-08. However, the railway ministry is expecting to maintain a operating ratio at about 78.7%.

This upcoming rail budget 2008-09 as the last budget that Lalu Prasad is about to put forward before the General Elections in 2009, the minister keeps the main objective of keeping the fares low and thus making passengers satisfied. 

 Enhancement of Logistics Network on the cards 

The freight rates and the amount of money that would be spent to create the freight corridors connecting New Delhi to Mumbai and Kolkata are the two major considerations that companies would be taking on before the upcoming rail budget . Since the past few years, railways have lost a fair amount of market share to road transporters. Amongst this, another reason due to which railways could not invest much on enhancing its infrastructure lies in the fact that a heavy amount was spent on salaries as well as pensions every year. 

Now the railway finances have become better to a great extent and market share is enhanced due to the stable freight rates. The building up of these freight corridors would simplify the task of moving goods in a great way and bring back the freight that are running on roads. With the dire need to enhance our entire logistics network, the railway budget would take a step forward.

Frequent Traveller Scheme For Rail Commuters


Railway minister Lalu Prasad is likely to announce a frequent-traveller scheme for rail passengers, this budget. Air-conditioned (AC) travellers will earn loyalty mileage for every ticket. For every 100 points, the passenger would be eligible for one free ticket. The scheme would be operational from April 2008. 

Details of the mileage point, procedure for its accumulation and terms and conditions for its redemption are being worked out.  The loyalty points could be earned only for tickets booked from the Indian Railway Catering and Tourism Corporation (IRCTC) website. 

In this scheme, an e-ticket would be issued by IRCTC against payment through credit card. Even if the person gets his reservation cancelled, he would get some points on his credit. 

However, he would not get full refund and would have to pay the service charges. Points can be accumulated for a whole fiscal year and could be redeemed within the same year. There would be no carry over in the next fiscal. This loyalty points would be transferable and a person can redeem the points for any passenger. 

The schemes are to make the Railways system  more market savvy.Recently, the Railways started calling frequent travellers directly, offering various types of tourist packages. The offer included hassle-free ticket delivery service, hotel accommodation and site visits.. 

