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Highlights of Direct Tax code
· New Tax Saving Scheme:
Tax saving limit remain same as Rs.100000/- but another Rs.50000 has been added for pure life insurance(Sum insured is atleast 20 time the premium paid), health insurance & tution fees of children. But the Rs.100000/- investment can now only be done in PF, superannuation fund, gratuity fund and new pension scheme.

· Tax Slabs :

	Up to Rs.200000/-
	NIL

	Rs.200000 to Rs.500000/-
	10%

	Rs.500000/- to Rs.1000000/-
	20%

	Above Rs.1000000/-

	30%


Men & Women treated same and for senior citizen limit goes to Rs.250000/- 
· Home loan interest: Exemption will remain same as 1.5 lakhs per year for interest on housing loan for self-occupied property.
· Short and long term gains: Only half of Short-term capital gains will be taxed. e.g. if you gains 50,000, add 25,000 to your taxable income.
Long term capital gains (From equities and equity mutual funds, on which STT has been paid) are still exempted from income tax.
· Education Cess: Surcharge and education cess are abolished.
·  Income arising from House Property: Deductions for Rent and Maintenance would be reduced from 30% to 20% of the Gross Rent. Also all interest paid on house loan for a rented house is deductible from rent.
Before DTC, if you own more than one property, there was provision for taxing notional rent even if the second house was not put to rent. But, under the Direct Tax Code 2010 , such a concept has been  abolished.

· LTA (Leave travel allowance): Tax exemption on LTA  is abolished.

· Education loan: Tax exemption on Education loan to continue.
· Medical reimbursement : Max limit for medical reimbursements has been increased to 50,000 per year from current 15,000 limit.
· MAT : it wil be increase from 18.5% to 20 %. There may be other possibility that new concept may be comes to effect and MAT should be calculated on Net asset value @2% for company and this wil be 0.25% for banking company.

· News for NRIs : As per the current laws, a NRI is liable to pay tax on global income if he is in India for a period more than 182 days in a financial year. But in new bill, this duration has been changed to just 60 days.

An NRI will be deemed as resident only if he has also resided in India for 365 days or more in the preceding four financial years, together with 60 days in any of these fiscal years.  Even if an NRI becomes a resident in any financial year, his global income does not immediately become liable to tax in India. Global income would become taxable only if the person also stayed in India for nine out of 10 precedent years, or 730 days in the preceding seven years.

This is very unfair to Seafarers. To avoid any income tax, an Indian sailor employed with a foreign ship will have to stay maximum for 60 days in India.

