			    Amortization of preliminary expenses Sec 35D
Time of incurring:- 
Before commencement of business = for setting up of undertaking or business
After commencement of business= Extinction of the existing undertaking or setting up of new unit.
Maximum permissible expenditure:- 
In case of company    5% of cost of projects	whichever is more
                                 5% capital employed
In case of any other assessee, 5% of the cost of project
Amount of deduction Actual expenditure subject to the maximum permissible expenditure as computed above will be allowed as deduction in 5 equal instalments beginning form the year of commencement of production or operation.
 Capital employed = issued share capital+ debentures+ long term borrowings
Cost of project= actual cost of fixed assets like land, buildings, leaseholds, plant and machinery, furniture and fittings, railway sidings as on last day of the previous year in which the assessee commences business

List of specified expenses:
1. * Preparation of feasibility report
     * Project report or for conducting marketing survey
     * Any other survey or engineering services relating to the business of assessee.
2. Legal charges for drafting any agreement for setting up or for conduct of any business

3. Expenses incurred for 
A) Legal charges for drafting and printing memorandum and articles of association
B) Fees for registering the company under companies Act.
C) Issue of shares or debentures of the company, underwriting commission, brokerage and charges for drafting, typing, printing and advertisement of prospectus.
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