U.N. MODEL DOUBLE TYAXATION CONVENTION – BROAD HEADS

	ARTICLE
	HEADING
	
	CONTENT

	1.
	Scope of the Convention
	:
	To whom applicable

	2.
	Taxes covered
	:
	Specific taxes Covered

	3.
	General Definitions
	:
	Person, Company enterprise, international traffic, competent authority

	4.
	Resident
	:
	Resident of a contracting state who can access the treaty

	5.
	Permanent Establishment (P.E)
	:
	What constitutes P.E.

	6.
	Income from Immovable Property
	:
	Immovable property and income therefrom

	7.
	Business Profits
	:
	Determination and taxation of profits arising from business carried on through P.E

	8.A/B
	Shipping, Inland Waterways, Transport and Air Transport
	:
	Place of deemed accrual of profits arising from activities and mode of taxation thereon.

	9.
	Associated Enterprises
	:
	Enterprises under common management and taxation of profits owing to close connection (other than transactions of arm’s length nature)

	10.
	Dividends 
	:

:
	Definition and taxation of dividends;

Concessional rate of tax in certain situations;

	11. 
	Interest
	:

:

:
	Definition and taxation of interest;

Concessional rate of tax in certain situations;

Taxation of interest paid in excess of reasonable rate, on account of special relationship;

	12. 
	Royalties
	:

:

:
	Definition of royalties- what it includes and covers, and its taxation. 

Treatment of excessive payment of royalties due to special relationship;

Country where taxable.

	13.
	Capital Gains
	:

:

:
	Definition – Taxation aspects;

Concessional rates/ exemption from tax if any;

Country where taxable.

	14.
	Independent Personal Services 
	: 

:
	Types of services covered;

Country where taxable.

	15. 
	Dependent Personal Services
	:

:
	Definition;

Country where taxable.

	16.
	Directors’ Fees and Remuneration for Top Level Managerial Officials
	:

:
	Definition

Mode and Country where taxable.

	17.
	Income earned by entertainers and Athletes
	:

:
	Types of activities covered;

Mode and Country where taxable.

	18.A/B
	Pension and Social Security Payments
	:
	Country where taxable.

	19.
	Remuneration and Pensions in respect of Government Services 
	:
	Type of remuneration, and country where taxable.

	20.
	Payment Received by Students and Apprentices


	:
	Taxation/Exemption of payments received by students and apprentices.

	21.
	Other Income
	:
	Residual Article to cover income not covered under other ‘Articles”, mode of taxation and country where taxable.

	22.
	Capital (Tax on Wealth)
	:
	Definition –mode – and country where taxable.

	23.A/B
	Methods of Elimination
	:
	Exemption Method/ Credit Method

	24.
	Non Discrimination 
	:
	(Equitable) Basis of taxing Nationals and Citizens of Foreign State.

	25.
	Mutual Agreement Procedure
	:

:
	Where Taxation is not as per provisions of the convention, a ‘person’ may present his case to Competent Authorities of respective states.

Procedure in such cases.

	26.
	Exchange of Information
	:

:
	Competent Authorities to exchange information for carrying out the provisions of the convention.

Methodology.

	27.
	Diplomatic Agents and Consular corps (Officers)
	:
	Privileges of this category to remain unaffected.

	28.
	Entry into Force
	:

:
	Effective date from which convention comes into force.

Assessment year from which it comes into force.



	29.
	Termination 
	:
	Time –Notice period – Mode.


