TAX REBATES

: Rebate on Income Tax   

	Rebate on life insurance premia, provident fund contribution, investments in Public Provident Fund , National Saving Certificates, Jeevan Dhara/ Jeevan Akshay, Equity Linked Saving Scheme etc.
Qualifying amount:- The maximum amount qualifying for income tax rebate under section 88 of Income Tax Act, shall qualify as under:- 

1. Over all limit on eligible investments Rs 100,000

2. This is subject to sub limit of Rs 70,000 in case of clauses 1 to 18. 

1
Life insurance premia paid –
a) by an individual, on his/her life or on life of his/her spouse or, on life of any child of such individual ; and
b) by a Hindu undivided family, on life of any member of the family read with section 88 (4) (a).

Note : Premia paid in excess of 10% of the capital sum assured also qualify for rebate of income-tax.
2.
Payment made, by an individual, on his/her life or on life of his/her spouse or life of any child of such individual, under contract of deferred annuity, if the contract does not contain a provision for the exercise by the insured of an option to receive a cash payment in lieu of the payment of the annuity. 

3.
By way of deduction from salary payable by or on behalf of the Government to any individual being a sum deducted in accordance with the conditions of his service, for the purpose of securing to him a deferred annuity or making provision for his wife or children, in so far as the sum so deducted does not exceed 1/5th of the salary.

4.
Contribution made by an individual to any provident fund to which the provident funds act, 1925 applies.

5.
Contribution to Public Provident Fund Scheme, 1968 in an account standing in the name of –

a) in the case of an individual, the individual, the wife or husband and any child of such individual. Contribution by an individual in an account standing in the name of spouse is eligible for rebate of income-tax ; and
b) in the case of a Hindu undivided family, any member thereof read with section 88(4)(a).

6.
Contribution made by an employee to a recognized provident fund
7.
Contribution by an employee to an approved superannuation fund.
8.
Deposits in 10 year or 15 year account under the post office savings bank rules 1959, where such sums are deposited in an account standing in the name of – 

a) in the case of an individual, such individual or a minor of whom he is the guardian ; and in the case of a Hindu undivided family, any member of the family read with section 88(4)©.

9
Subscription to National Savings scheme referred to in National Savings Scheme Rules,1962.

10.
Subscription to 6-year National Savings Certificates Vith VIIth VIIIth `Subscription to 6-year National Savings Certificates Vith VIIth VIIIth Issue Accrued interest in respect of NSCs Vith & VIIIth Issue also eligible for deduction u/s 88(1) .

11
Contribution made, in the name of any person mentioned below, for participation in the Unit linked Insurance Plan, 1971 of the Unit Trust of India. 
a) in the case of an individual, the individual, the wife or husband and any child of such individual ; and
b) in the case of a Hindu undivided family, any member thereof .

12.
Contribution made, in the name of any person mentioned below, for participation in the Unit-linked Insurance plan of the L.I.C. Mutual Fund notified u/s 10(23D).
13
Payment made to effect or to keep in force a notified deferred annuity plan of-
a) Life Insurance Corporation ; or
b) Any other insurer from assessment year 2002-2003 and onwards.

14
Subscription not exceeding Rs. 10,000, to any unit of a Mutual Fund or the Unit Trust of India, under a plan formulated in accordance with notified scheme.

15.
Contribution by an individual to notified pension fund set up by any Mutual Fund approved u/s 10(23D) or by the Unit Trust of India.

16
Subscription to notified deposit scheme of the National Housing Bank or as a contribution to notified pension fund set up by the National Housing Bank.

17.
Subscription to notified deposit scheme, interest on which is not eligible for deduction u/s 80L

a) of a public sector company which is engaged in providing long-term finance for construction/purchase of residential houses in India, or
b) of any authority constituted in India for the purposes of dealing with and satisfying the need for housing accommodation or for the purpose of planning, development or improvement of cities, towns and villages, or for both.

18.
Payment not exceeding Rs. 20,000, in a previous year, for the purchase or construction of a residential house property income from which is chargeable to tax under the head “Income from house property”. For further details, refer item (b) of conditions hereafter read with section 88(5).
19.
Subscription to equity shares or debentures forming part of any eligible issue of capital approved by the Board on an application made by a public company or as subscription to any eligible issue of capital by any public financial institution in the prescribed Form No. 59. Where a rebate (deduction) is claimed and allowed u/s 88 with reference to cost of any equity shares or debentures, the cost of such shares or debentures will not be taken into account for the purposes of exemption from long-term capital gain u/s 54EA & 54EB. 

20
Subscription to any units of any mutual fund referred to in section 10(23D) and approved by the Board on an application made by such mutual fund in the prescribed Form No. 59A and the amount of subscription to such units is subscribed only in the eligible issue of capital of any company. Where a rebate is claimed and allowed u/s 88 with reference to the cost of units, the cost of such units will not be taken into account for the purposes of exemption from long-term capital gain u/s 54EA &54EB.




